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Message from the Chairman

This is an important historical juncture to break new ground for the future.

The year 2015 was the conclusion of the “12th Five—Year Plan” that also marked the milestone
in the development of the Bank. With the generous support of Jiangxi Provincial Party Committee, the
provincial government and the regulatory authorities, the merger with/acquisition of Jingdezhen City
Commercial Bank by the Bank of Nanchang was successfully completed. Thereafter, the first provin-
cial bank with legal personality in Jiangxi Province was officially incorporated and renamed “Jiangxi
Bank”. The eight—year endeavors eventually bore fruit. Since incorporation, Jiangxi Bank has set up
branches and sub—branches in all of the 11 cities of the provinces that reached our services out to as
many customers as possible, resulting in remarkable improvement in various aspects, such as capital
strength, asset quality, shareholding structure, corporate governance, business development, market
recognition, brand image and company cohesiveness, etc. Meanwhile, Jiangxi Financial Leasing Corp.
Lid., the first financial leasing institution in Jiangxi, was established by approval. It initiated and is-
sued the Jiangxi Revitalization and Development Fund with a scale of RMB1.5 million in the first of-
fering. The Bank is in a steady stride toward its vision “to be a regional provider of comprehensive fi-
nancial services and a leading provincial banking group with normative management, distinctive fea-
tures and strong social recognition”.

During this important transition, the Bank is confronted with great challenges.

In 2015, China experienced an economic slowdown. It brought both challenges and opportunities
to the Bank at the time of its incorporation, but every member of us has made positive contributions to
tackle these challenges. As at the end of 2015, the total assets of the Bank exceeded RMB200 billion,
representing a year—on—year increase of 36.74%'. The total deposits were over RMB140 billion, up by
40.54%* compared to that of last year. The total amount of loans amounted to over RMB80 billion, a
surge of 42.17%* compared to that of last year. The Bank was unrivaled in both Nanchang City and
Jiangxi Province with regard to increase in corporate deposits in RMB (excluding the deposits from
non—deposit financial institutions). As for market shares of deposits in RMB (excluding the deposits
from non—deposit financial institutions), it ranked seventh in Jiangxi Province and first in Nanchang

for the first time with a capital adequacy ratio as high as 14.56% and non—performing loan ratio

' The growth rate regardless of the merger with/acquisition of Jingdezhen City Commercial Bank was 24.33%.
% The growth rate regardless of the merger with/acquisition of Jingdezhen City Commercial Bank was 28.42%.
? The growth rate regardless of the merger with/acquisition of Jingdezhen City Commercial Bank was 30.90%.
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dropped by 0.02% compared to that of last year. The Bank’s long—term corporate credit rating has
been upgraded to AA+.

It indicates a fresh start to achieve our goals and realize our dreams.

2015 was a year of tight schedule and heavy tasks and we had to place emphasis on both “incor-
poration” and “development”. We held the same responsibility even though we went by different
name. Thanks to the collective endeavors of the entire staff through hardship, we have made numerous
significant achievements. The Company won the “2015 Innovation Award of Internet Financial Busi-
ness for Regional Commercial Banks”, the “2015 Best Urban Commercial Bank in the Interbank Do-
mestic Currency Market”, the “Bank of Best Asset Securitization Business”, the “Excellent Team with
Outstanding Performance in Small and Micro Enterprise Financial Business Among Banking Financial
Institutions in China”, the “2015 Excellent WeChat Official Account Among Banking Institutions in
Jiangxi Province” and many other awards and titles. In addition, the Company has organized the “Na-
tional Urban Commercial Bank Convention 2016” in China, the first non—standing member ever to or-
ganize the event. During the past year, the Bank continued to exert well-targeted efforts based on real-
ity to relentlessly expand its product and service portfolio and improve the general operating quality
with the aim to further solidify our foundation and sharpen our competitive edge.

In 2016, we are ready to create a promising blueprint for the future.

The year 2016 is the first year of the “13th Five—Year Plan” and the starting point of Jiangxi
Bank’s voyage. We are determined to sail against the tide in 2016 despite the foreseeable pressure
from economic downtown. As a provincial bank with legal personality, the Bank plans to focus the
business in Jiangxi and attempts to enhance its influences on the surrounding regions. Committed to
making contributions to the development of local economy, the Bank is adjusting itself to the “new
normal” economy by seizing every opportunity, making full use of its unique geographical advantages
of “connecting the East and West China as well as the North and South China and being situated at
the pivot of the route of the Belt and Road initiative” and actively follow the national strategy of “es-
tablishing the Poyang Lake Ecological Economic Zone for the prosperity of central China”. With the

considerable momentum aggregated from incorporation, the Bank is marching towards the “One to

* The “One to Five” strategic objectives respectively refer to:“One” is to set up one vision, which is, to be a regional
provider of comprehensive financial services and a leading provincial banking group with normative management, distinc-
tive features, power market impacts and strong social recognition. “Two” is to construct two focuses, namely, the “Two
Finances” (small and micro enterprise finance, community finance) as the core focuses, aiming to build up a “top brand”
with “small services”. “Three” is to insist on services in three aspects, which attach importance to providing comprehen-
sive services dedicatedly, attentively and vigorously to the local economy, small and micro enterprises and residents in
communities so as to gain competitive edges by differentiation and strengthen our core competitiveness. “Four” is to play
four roles including a pioneer up for anything, an practitioner for inclusive finance, a carrier of the Red Gene and a
thankful giver making contributions to the society. “Five” is to achieve satisfaction from five communities, which means
striving for “the satisfaction of the government, the regulatory authorities, the society, the shareholders and our employ-

”

ees .
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Five” strategic objectives at the fresh start.

Lastly, I wish to take this opportunity to extend our heartfelt thanks on behalf of the Board of Di-
rectors of Jiangxi Bank to the Party committee of upper level, the provincial government, the regulato-
ry authorities at all levels, the shareholders of the Bank and friends from all walks of life for your gen-
erous supports. Having in store is the future of difficulties and opportunities and we are ready to pro-
mote development and face all challenges. We are striving for success in all aspects with full confi-
dence and determination, to steadily promote business development, strengthen risk control and raise

compliance awareness in order to live up to the ardent expectations of all investors and friends by ful-

filling all kinds of tasks in 2016.

v~7
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Important Notice

. The Board of Directors, the Board of Supervisors, directors, supervisors and senior officers of the

Company undertake that there exists no false statement, misleading information or major omission,
guarantee the truthfulness, accuracy and integrity of the contents of this annual report, and assume

the relevant joint and several liability.

. On March 31, 2016, the second meeting of the first Board of Directors discussed and passed the

Annual Report of Jiangxi Bank Co., Ltd. 2015 by resolution.

. WUYIGE Certified Public Accountants LLP has conducted an audit of the Company’s annual fi-

nancial report and issued a standard unqualified auditor’s report.

. Chairman Chen Xiaoming, President Wu Hongtao, Xu Jihong, vice president in charge of planning

and finance and Liao Xinhai, person in charge of finance of the Company assure that the financial

report in this annual report is true and complete.

. Unless otherwise specified, the financial figures of 2015 in this annual report is included in the

consolidated financial statements.

. As the Company has changed its name to be Jiangxi Bank after merger with/acquisition of the o-

riginal Jingdezhen City Commercial Bank in 2015 and established Jiangxi Financial Leasing Corp.
Lid., the data of 2014 and 2013 in this annual report are consolidated statements of the original
Bank of Nanchang Co., Ltd. and the consolidated statements of the original Jingdezhen City Com-
mercial Bank are not included in this annual report. Therefore, the financial statements in this an-

nual report are considerably different from those of last year.

Embrace the Future with Never - ending Innovations
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Chapter I Company Profile

I. Overview

Chinese name of the Company Jiangxi Bank Co., Ltd.

JIANGXI BANK CO., LTD. (hereinafter referred to as the

“Company” or the “Bank” in this annual report)

699 Jinrong Main Street, Honggutan New District, Nanchang,
Jiangxi Province, China

699 Jinrong Main Street, Honggutan New District, Nanchang,
Jiangxi Province, China

Company website http://www.jx—bank.com

II. Contact Information

Secretary to the Board of Directors Xu Jihong
Tel of Office of Board of Directors 0791-86791008, 86791009
Office fax 0791-86771100

96266 (direct line within Jiangxi Province)

Service hotline 400-78-96266 (national customer service hotline)

II1. Information Disclosure and Availability for Inspection

Embrace the Future with Never - ending Innovations
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Name of newspaper for information disclosure
designated by the Company

Website of the Company’s annual report official website of the Company: http://www.jx—
bank.com
The Company’s annual report is available at Office of Board of Directors

Financial Times

www.chinabond.com.cn; www.chinamoney.com.cn;

IV. Particulars of Registration and Changes

Date of initial registration

Unified social credit code ™!

Change(s) of name

February 18, 1998

(1) With approval of the People’s Bank of China by issuance of the
Reply to Establishment of Urban Cooperative Bank in Nanchang (Y.H.
(1996) No. 273), the Bank of Nanchang Co., Ltd. was established on
August 1, 1996. With the issuance of the Reply to Opening of
Nanchang Commercial Bank (Y.F. (1997) No. 526) on December 31,
1997, the Bank of Nanchang was approved to open for business and
be registered in the Jiangxi Administration for Industry & Commerce
on February 18, 1998 and it was named the “Nanchang Commercial
Bank Co., Ltd.”. On August 6, 2008,with approval of the CBRC by
issuance of the CBRC’s Reply to Change of Name of Nanchang
Commercial Bank (Y.J.F. (2008) No. 307), the name of Nanchang
Commercial Bank Co., Ltd. was changed to the “Bank of Nanchang
Co., Ltd.”.

(2) Jingdezhen City Commercial Bank Co., Ltd. was established based
on the original Jingdezhen Urban Credit Cooperative upon approval of
the CBRC by issuance of the CBRC’s Reply to Establishment of
Jingdezhen City Commercial Bank (Y.J.F. (2010) No. 298) on July 2,
2010 and the approval of the CBRC Jiangxi Office by issuance of the
CBRC Jiangxi Office’s Reply to Opening of Jingdezhen City
Commercial Bank(G.Y.J.F.(2010) No. 422) on December 29, 2010 and
obtained the business license reissued by the Jing De Zhen
Administration For Industry & Commerce on January 14, 2011.

(3) With the approval of the CBRC by issuance of the CBRC’s Reply
to Merger with/Acquisition of Jingdezhen City Commercial Bank by
the Bank of Nanchang (Y.J.F. (2015) No. 658) on December 3, 2015
and the approval of CRBC Jiangxi Office by issuance of the CRBC
Jiangxi Office’s Reply to the Bank of Nanchang’s Change of Name to
Jiangxi Bank (G.Y.J.F.(2015) No. 317) on December 11, 2015, the
Bank of Nanchang Co., Ltd. completed the merger with/acquisition of
Jingdezhen City Commercial Bank Co., Ltd. and its name was changed
to “Jiangxi Bank Co., Ltd.” in the administration for industry and
commerce.

Chapter | Company Profile
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Note 1: In accordance with requirements stipulated in the Opinions of the General Office of the State Council on Ac-
celerating the “Three in One” Registration System Reform (G.B.F. (2015) No. 50), the “Three in One, One License and
One Code” registration mode was fully implemented in China at the end of 2015. The original industry and commerce reg-
istration number, the organization code and the taxpayer identification number were replaced by the uniform social credit

code.

V. Statistical Criteria of Financial Data

The Company completed merger with/acquisition of the original Jingdezhen City Commercial Bank on

November 30, 2015. For the sake of comprehensibility, relevant statistical criteria were stated as follows:

Financial Data Period/Time Point Content

The Company’s balance

sheet December 31, 2014 Sole data of the original Bank of Nanchang

Net profit = Net profit of the original Bank of
January to December of | Nanchang recorded from January to November +
The Company’s income 2015 Net profit of Jiangxi Bank after merger/acquisition
statement in December

January to December of

2014 Sole data of the original Bank of Nanchang

VI1.Other Relevant Information

WUYIGE Certified Public Accountants LLP (Special General
Partnership)

Name of accounting firm

Room 1504, Xueyuan International Tower, 1 Zhichun Road,

Business address of accounting firm .o o
& Haidian District, Beijing

VII. This report is prepared in Chinese and translated to English. If
there is any inconsistency between the Chinese original and the English
translation of this report, the Chinese original shall prevail.

Embrace the Future with Never - ending Innovations
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Chapter II Summary of Financial and Operational Data

2.1 Financial Data

(Unit: RMB thousand)

2015 2014 2013

Annual operating results (in RMB thousand)

Operating income 6928539 5446645 4940285
Retur on investment 3421170 2329218 1,437,656
‘Net amount of non-operating income and expenses 59704 20253 68.075
Profit from main business 962,892 2261662 2228263
Profit from other businesses 1877 1889 2570
Operating profit 964,769 2263551 2230833
Total profitt 1024474 20283804 2,298,908
Netprofit 720838 | 1668871 1,680,630
‘Net profit attributable to parent company shareholders 700362 | 1654964 1,655,607
Net cash flow from operating activites 357276 20474060 9,152,018
‘Net increase in cash and cash equivalents (3.080360) 4169554 1,981,974
‘At the end of the Reporting Period (in RMB thou-
sand)

Total assets 213087749 155832760 127,049,725
Total loans 86,744,819 61016610  49.784.452
Including: Corporate loans 67137547 46015713 40,109,199
777777777777 Personal loans 19607272 13804811  9.497,098
Discount 3,107,603 1,196086 178,155
Total liabilities 192,879,157 144918748  117.433288
Total deposits ] 149,350,641 106,274,853 89,017,878
Including: Corporate deposits ] 100,670.451 83,387,554 68,290,271
777777777777 Personal deposits 39689190 22887299 20,727,607
‘Shareholders” equity 20208592 10914021 9,616,437

" During the Reporting Period, influenced by the shrinking of interest spread as a result of interest rate liberalization and
in order to lay a solid foundation and solve the longstanding problems for once and for all, the Bank remarkably enhanced
write—off of non—performing loans and enlarged provision in accordance with requirements of the Proposal relating to Incor-
poration of Jiangxi Bank. Therefore, the profit was comparatively lower than that of last year.

Chapter Il Summary of Financial and Operational Data
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Per share (in RMB yuan)

Basic Earnings Per Share 0.24 0.6 0.59
Diluted Earnings Per Share 024 06 059
E)E;l;n%i%s per share excluding non—recurring profit or 0.23 0.59 0.57
Net assets per share 43 392 346
gle;rgﬁi%se ;ééi share attributable to the parent company 4, 284l asg
Net cash flow per share from operating activites 008 736 329
Indicators for profitability (%) |
Average retumn on total assets 039 Ll 142
‘Weighted average return on net assets 618 1658 1875
Weighted average reu on net sssets excludivg non= 555 l6ss 121
Net interest spread 33 344 36
Net interest margin 35 367 383
Cost—to—income ratio 2837 2948 27.08
Indicators for quality of assets (%)
Non-performing loan ratio 179 181 177
Provision coverage ratio 20185 20157 22225
Provision ratio of loans 36 364 393
Indicators for capital adequacy ratio (%)
Core tier-1 capital adequacy ratio 1306 962 1047
Tier-1 capital adequacy ratio 1306 962 1047
Capital adequacy ratio 145 1132 126l

Note 1: Deducted amount involved in the non-recurring profit and loss items during the Reporting Period
was as follows:
(Unit: RMB thousand)

Non-recurring Profit and Loss Items Amount
Profit and loss on disposal of non—current assets (5991)
Government grants included in profit or loss for the
X 33,874
current period
Influences of change of income tax law on profit and
loss of the current period
Other non—operating income and expenses other than
. 29,682
the above items
Total of non-recurring profit and loss items 62,965
Less: Effects of non-recurring profit and loss on 15,742
mcome tax
Non-recurring profit or loss attributable to 10.409
the minority shareholders ’
Net effect of non—recurring profit and loss attributable to
36,814
the parent company

Embrace the Future with Never - ending Innovations
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Chapter III Management Discussion and Analysis

3.1 Incorporation of Jiangxi Bank

In December 2014, the project of merger with/acquisition of the Jingdezhen City Commercial Bank by the
Bank of Nanchang started officially, in order to integrate financial resources of Jiangxi Province, maximize the
benefits, intensify the operation and standardize the management; upgrade the ability of the local financial in-
stitutions with legal personality in Jiangxi Province to serve the “Two Finances” (small and micro enterprises,
and small community residents) and improve the financial institution system of Jiangxi Province; upgrade the
comprehensive strength and the ability against risks of the urban commercial banks within the province. After
the merger/acquisition, the combination of these two banks would be called Jiangxi Bank. To follow the prin-
ciples of openness, justice and fairness, the establishing institution hired a professional intermediary agency
well known at home and abroad to assist with the realization of the project and participate in the whole proce-
dure. Through competitive negotiation, Deloitte & Touche and China Enterprise Appraisal were hired to esti-
mate the equity value of Bank of Nanchang and Jingdezhen City Commercial Bank; WUYIGE Certified Public
Accountants LLP was hired to audit the financial statements while Zhonglun Law Firm was hired as legal ad-
visor and Essence Security Co., Ltd. as financial consultant. Thanks to the assistance of all the professional
institutions, a project which followed the marketization principle and complied with the law was formed. The
Proposal relating to Incorporation of Jiangxi Bank not only met the requirements of supervision and regulation
but also balanced the interests of all parties, which guaranteed the project to be carried out effectively and ef-
ficiently. In December 2015, the merger with/acquisition of Jingdezhen City Commercial Bank by Bank of
Nanchang was approved by the CBRC and CBRC Jiangxi Office, and the bank changed its name to Jiangxi
Bank officially.

3.2 Company Operation

In 2015, the Company adhered to the principle of placing emphasis on both “incorporation” and “devel-
opment” so as to make positive response to the “three superimposed periods (to deal simultaneously with the
slowdown in economic growth, making difficult structural adjustments, and absorbing the effects of the previ-
ous economic stimulus policies)” situation of domestic economy. Under the direction of this principle, the
Company gathered up all efforts to push innovation and transformation and prevent risks. Eventually, the
Company was able to accomplish all tasks with satisfied outcome.

In 2015, the Company continued the steady expansion denoted by the incorporation of the first provincial
bank with legal personality in Jiangxi Province and also the establishment of Jiangxi Financial Leasing Corp.
Ltd. During the Reporting Period, the Company achieved four major breakthroughs. First and foremost, the to-
tal assets exceeded RMB200 billion and reached a record —high RMB213.088 billion, RMB57.255 billion
higher compared to the end of last year with a growth rate of 36.74%?. Additionally, the balance of deposits

2 If the merger with/acquisition of Jingdezhen City Commercial Bank was not included, the figure would be RMB41.704
billion with a 24.33% growth rate

Chapter lll Management Discussion and Analysis
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exceeded RMB140 billion and reached RMB149.360 billion, RMB43.085 billion higher compared to the end
of last year with a growth rate of 40.54%°. Furthermore, the loan balance exceeded RMB80 billion and
reached RMB86.745 billion, which was RMB25.728 billion or 42.17%* more than that at the end of last year.
Last but not least, market share was expanded hugely. The Company’s market share of RMB deposits in
Jiangxi Province was 5.89%, ranked seventh among all banks in the province. The market share of RMB de-
posits  (not including non—deposit financial institutions) within Nanchang was 12.61%, which made the Com-
pany number one in the city for the first time. What’s more, the construction of bank outlets were accelerated.
Yingtan Branch and 12 other county—based sub-branches were opened in 2015, making the Company present
in all prefecture—level cities in Jiangxi Province with an outlet coverage as high as 58%. In addition, a brand
new office building was also put into used in the same year, which improved the corporate image significantly.
Since 2014, with the help of Pricewaterhouse Coopers, Deloitte & Touche, FICO and other globally renowned
consulting firms, the reform of strategic planning, human resource performance and credit risk management
system went into effect. On the China’s Top 100 Urban Commercial Banks in 2015 published by the Chinese
Academy of Science’s China Internet Week, the Company ranked 29th. The Company’s long—term credit rat-
ing was upgraded by China Lianhe Credit Rating Co., Ltd. from AA to AA+ which showed the further in-
creased credibility of the Company.

3.3 Analysis of Balance Sheet

3.3.1 Asset Business

As at the end of the Reporting Period, the Company had total assets of RMB213.088 billion, which was
RMBS57.255 billion more than the end of last year with a 36.74% growth rate. The scale was further expanded.

* If the merger with/acquisition of Jingdezhen City Commercial Bank was not included, the figure would be RMB33.50 billion with
a 28.42% growth rate.

4 If the merger with/acquisition of Jingdezhen City Commercial Bank was not included, the figure would be RMB20.479 billion
with a 30.90% growth rate.

Embrace the Future with Never - ending Innovations
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(Unit: RMB thousand)

% of % of Increase
Item December 31, 2015 Total December 31, 2014 Total %

Total loans 86,744,819 - 61,016,610 - -
Provision for impairment (3,132,708) - (2,220,724) - -
ofloans |
Net amount of loans 83,612,112 39.24 58,795,886 37.73 42.21
Cash and deposits with 27,126,014 12.73 21311082 13.68 27.28
central bank |
Bond investment and other 78,800,825 36.98 47,146215 3025 67.14
nvestments

Deposits with Lending to

other banks and reverse 17,955,867 8.43 24,106,194 15.47 (25.51)
jreee
Fixed assets 2,455,143 1.15 1,848,118 1.19 32.85
Deferred income tax assets 898,956 0.42 664,494 0.43 35.28
Interests receivable 915,693 0.43 1,279,819 0.82 (28.45)
Other assets 1,323,139 0.62 680,061 0.45 94.56
Total assets 213,087,749 | 100.00 155,832,769  100.00 36.74

I. Loan

As at the end of the Reporting Period, the loan balance (including discount) of the Company was RMB
86.745 billion, which was RMB25.728 billion more than last year with an annual growth rate of 42.17%.

(Unit: RMB thousand)

(DLoan Structure

Structure December 31,2015 | 2 °0 | December 31, 2014 0 Of  Increase
Total Total %
Corporate loans 64,029,854 73.82 46,015,713 80.57 39.15
Discount 3,107,693 3.58 1,196,086 0.36 159.82
Personal loans 19,607,272 22.60 13,804,811 19.08 42.03
Total 86,744,819 100.00 61,016,610 100.00 42.17

Chapter lll Management Discussion and Analysis
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(IT) Industry Distribution of Loans

(Unit: RMB thousand)

% of % of

Industry December 31, 2015 Total December 31, 2014 Total
Agriculture, forestry, animal
husbandry and fishery 1,483,841 1.71 1,049,144 1.72
Mining 731,824 0.84 542,686 0.89
Manufacturing 8,655,211 9.98 5,938,163 9.73
Production and supply of power, gas 677.268 078 264.500 043
and water
Construction 8,531,923 9.84 5,291,501 8.67
Tran.sportation, storage and postal 1.461.701 1.69 692.485 113
services
Inf01.rmation transmiss.ion, computer 308.426 036 305.382 0.50
service and software industry
Wholesale and retail industry 20,422,820 23.53 18,795,917 30.80
Accommodation and catering 1,543,450 1.78 1,216,650 1.99
Finance 265,298 0.31 253,000 0.41
Real estate 8,996,907 10.37 5,786,486 9.48
Leasing and commercial services 4,406,474 5.08 2,809,078 4.60
SCle.Il’[lfIC researchz technology. 9371 0.01 20,000 0.03
service and geological exploration
Water conservancy, environment 3,766,084 434 2,022,168 331
and public utilities management
Resi'dential service and other 152.080 018 141.700 023
services
Education 1,382,666 1.59 116,500 0.19
Hea.llth care, social security and 577.800 067 3,000 0.00
social welfare
Culture, sport and entertainment 148,060 017 113,353 0.19
industry
Publi(.: administration and social 508.650 0.59 654.000 1.07
organization
Bills discounting 3,107,693 3.58 1,196,086 1.96
Personal loans 19,607,272 22.60 13,804,811 22.62
Total 86,744,819 lO0.00} 61,016,610 100.00
jWt] Embrace the Future with Never - ending Innovations
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(IIT) Regional Distribution of Loans

(Unit: RMB thousand)

Region December 31, 2015 ;/‘(’) t‘:{ December 31, 2014 ;/‘(’) t‘:i
Nanchang 46706903 53.84 40256941 6598
Jliangi Province (excluding vasiae w42 13253679 2172
Nanchang) . o
Guangzhou 3,314,141 382 4,033,546 6.61
Suzhou 3,918,912 4.5 3,268,057 5.36
Northeastern China 347,550 0.40 204,387 0.33
Total 86,744,819 100.00} 61,016,610  100.00

Note: The data of northeastern China were the data of Siping Tiedong Defeng Rural Bank of the Company.

(IV) Distribution of Guarantee Methods of Loans

(Unit: RMB thousand)

Guarantee Method December 31, 2015 ;{‘; t(;ti December 31, 2014 ;{‘; t(:ﬁ
Unsecured loans 5,554,664 6.40 4,238,646 6.95
Guaranteed loans 106883 4393 28332826 4643
Secured loans 604851 4105 24379501 39.96
Pledged loans 747842 862 - 4065637 666
Totl [ 8674819 10000 61016610 10000

(V) Five—category Classification of Loans (Unit: RMB thousand)

Category December 31, 2015 ,;{‘; t(:; December 31, 2014 ;{‘; t(:ﬁ Provision
Pass loans 76,705,262 |  88.43 54,167,586  88.78 964,501
Special-mentioned loans 8,487,522 9.78 5,747,298 942 1,175,492
Substandard loans 127375 015 594196 097 43,774
Doubtful loans 1,279,262 1.47 468,196 0.77 945,411
Losloans s or 935 006 353
Total 86,744,819 100.00 61,016,610 100.00 3,132,708

Chapter lll Management Discussion and Analysis
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(VI) Information of Provision for Impairment of Loans

(Unit: RMB thousand)

Item Separate Assessment Collective Total
Assessment

Opening Balance 1,349,833 870,891 2,220,724
PrOVISlop of this year’s pleflt and 2.778.735 611.423 3,390,159
loss during Reporting Period

Recgvery of written—off loans in 31.744 96 32.669
previous years ]
Write—down of impaired interest (344,295) - (344,295)
Written—off loans during the oo
Reporting Period (2,070,647) (2,070,647) (2,166,549)
Closing Balance 1,745,370 1,387,338 3,132,708

Guidance for loan loss provision: The Company will check the book value of the loan on the date of balance sheet. The

Company will first conduct a separate assessment for a loan that is individually significant to check if there exists any ob-

jective evidence of impairment. For individual loan that is not significant, the Company will conduct a collective assessment

of objective evidence of impairment. If, according to the separate assessment, there exists no objective evidence proving a

loan (whether significant or not) is impaired, the Company will include such loan in a group of loans with similar credit risk

characteristics and conduct a collective impairment assessment. Assets for which a separate impairment assessment is con-

ducted and whose impairment loss has been recognized or will continue to be recognized, will not undergo collective im-

pairment assessment.

(VII) Concentration of Borrowers

The total loan amount borrowed by the biggest individual client of the Company occupied 4.48% of the

net capital of the Company. The total loan amount borrowed by the ten biggest individual clients occupied

26.19% of the net capital of the Company. The particulars of the Company’s ten biggest individual borrowers

of 2015 are as follows:

(Unit: RMB thousand, %)

Loan Balance

% of Total Amount of Loans

Name of Borrower

1 Company A

R Company B
R Company C
4 Company D
s Company E
6 Company F
A Company G
s Company H
R Company I
o Company]
Total

1,

000,000
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II. Changes in Non—Performing Loans during the Reporting Period and Correspond-
ing Solutions

During the Reporting Period, the balance of non—performing loans of the Company was RMB1.552 billion,
which was a little bit more than the end of last year. The major factor was that the economy took a downturn
and companies struggled in operations. Therefore credit default was increasing.

During the Reporting Period, the Company took measures to control the increase of non—performing loans:
Firstly, strictly controlled new delinquent credit granting, took positive loan renewal measures, with no recall
of the loan ahead of time or no delay of disbursement, stabilized the expectation of the borrowers and reduced
the operational cost of the borrowers. Secondly, the Company enhanced the disposal of existing non—perform-
ing loans and, in accordance with the Proposal relating to Incorporation of Jiangxi Bank, put more efforts on
the write—off of non—performing loans during the incorporation and disposed the non—performing assets of prior
years in a centralized manner. Thirdly, the Company accelerated the judicial disposal procedure and, against
any client that was in default and was not willing to cooperate, started proceeding procedures and assured pro-
tection of assets at the earliest possible time to make sure the trial and enforcement completed quickly and
smoothly, and push the auction of collaterals or first attachment go forward. Fourthly, the Company was deter-
mined to fight against debt evasion and repudiation on purpose and at the same time, spared no effort in debt
collection. Finally, the Company increased the provision for impairment of loans. Our provision coverage ratio
was reached as high as 201.85%, which was higher than the average level of the industry. Only in this way
could we make a good preparation for the risk of asset quality decrease due to the economic downturn.
Through the measures mentioned above, the Company achieved effective credit risk control and promoted the

ability of risk—resisting.
3.3.2 Investment Business

I. The composition of investment divided by the purposes of financial assets posses-
sion is shown in the following table:
(Unit: RMB thousand)

Investment Structure December 31, 2015 %0 of December 31, 2014 % of | Increase
Total Total %

Financial assets at fair value
and whose changes are 5367,675  6.81 1,941,321 412 176.50
included in profit or loss for
the current petid | | |
Investments in available—for— 3.604.980 457 7562753 544 40.67
sale (AFS) financial assets T T
Investments in held-to- 16,611,195  21.08 12,385,535 2627 34.12
maturity bonds
Investments in accounts 53216975 67.53 30,256,606  64.18  75.89
receivable
Total 78,800,825 | 100.00 47,146,215 100.00 67.14

Note: Financial assets measured at fair value and whose changes are included in profit or loss for the current period
are trading bond investment. The Company increased the amount of trading bond investment based on the state of the
market which led to a larger annual growth.
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II. The composition of investment divided by the nature of financial assets is shown

in the following table:

(Unit: RMB thousand)

Investment Structure December 31, 2015 ,117"; t(zﬁ December 31, 2014 ;{2 t(:l. Inc;jase
Bond investment 25,560,500  32.44 16,868,359 35.78 51.71
Equity instruments |1 025 001 10250 002 -
Fnds o 002 oo 002 1909
Other debt instruments 5016975 75 0256606 6418 7589
Tom | 78800825 10000 47146215 10000 6714

Note: Since the secondary bond market showed a tendency of elevation in 2015, the Company raised the proportion of

the bond investment business. At the same time, in order to guard against the liquidity risk, the Company increased the

holding amount of some high-liquidity bonds, which led to a greater growth in bond investment.

ITI. Analysis of Financial Bond Holding:

At the end of the Reporting Period, the ten financial bonds held by the Company with the most par value

are as follows:

(Unit: RMB thousand)

Bond Name

Total Par Value

Coupon Rate (%)

Maturity Date

Policy-related financial bonds

Policy-related financial bonds

1,000,000

300,000

4.54 2017-10-13
777777777 497 2018-10-24
777777777 489 2019-07-14
777777777 420 2017-10-21
777777777 381 2017-12-02

3.48 2020-11-16
3.59 2018-07-17
4.58 2016-05-20

3.60 2020-11-29
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IV. Equity Investment in Subsidiaries:

(Unit: RMB thousand, %)
Proportion of Di\(fjigzlrll ds

Invested Company December 31, 2015 | December 31, 2014 | Shareholding of the

(%) Period
Nanchang Dafeng Rural Bank 62,000 10,000 28.18 -
Jilin Siping Tiedong Defeng 6.000 6.000 20 B
(Rural Bank
Nanfeng Judu Rural Bank 15,000 15,000 30 -
Jinxian Ruifeng Rural Bank 15,000 15,000 30 -
Guangchang Nanyin Rural Bank 15,000 15,000 30 -
Jiangxi Financial Leasing Co., 510,000 B 5 :
wd. T
Total 623,000 61,000 - -

Note: 1. On November 18, 2015, the Company increased RMBS52 million investment in Nanchang Dafeng Rural Bank
Co., Ltd., which made the Company’s share rise from 20% to 28.18%.
2. Jiangxi Financial Leasing Corp. Ltd. was established by RMB1 billion capital contribution made jointly by the
Company, Nanchang Construction Engineering Group Co., Ltd. and six other corporate entities. The Company made a

RMB510 million contribution which accounted for 51% of equity in Jiangxi Financial Leasing Corp. Ltd. Zhonglei
Accounting Firm Co., Lid. made the Z.Y.Z.(2015) No. 02 Verification Report on October 23, 2015. Since the Nanchang

Administration of Market and Quality Supervision issued the business license on November 24, 2015, it was included in the

consolidated statement for the current period.

3. The equity investment in the subsidiaries was offset in the consolidated balance sheet.

V. Foreclosed Assets and Impairment Provisions

(Unit: RMB thousand)

Item

Increase %

Original value of foreclosed assets

December 31, 2015 | December 31, 2014
267,218 25,012
oo 16,492
””””” 1153 8520
e -
””””” 15978 10660
’’’’’ 251240 14352

1,650.56

Note: During the Reporting Period, to dispose the non—performing assets effectively, foreclosed equity was increased by
RMB143 million and foreclosed real property by RMB33 million in 2015. RMB88 million was transferred to the Company

through the merger with/acquisition of Jingdezhen City Commercial Bank. The foreclosed assets were not disposed during

the Reporting Period.
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VI. Goodwill

(Unit: RMB thousand)

Item

December 31, 2015

December 31,

2014

Increase %

Commercial Bank Co., Ltd.

Total

The merger with/acquisition of Jingdezhen City

27,191

27,191

100.00

100.00

Note: In the current period, the Company merged with/acquired Jingdezhen City Commercial Bank Co., Ltd. in a

stock—for—stock manner. The goodwill mentioned above refers to the difference by which the cost of the merger exceeded

the identifiable net assets of Jingdezhen City Commercial Bank enjoyed by the Company.

3.3.3 Liabilities Business

As at the end of the Reporting Period, the total liabilities of the Company were RMB192.879 billion,
which was RMB47.96 billion more than the end of last year with a growth of 33.09%.

(Unit: RMB thousand)

% of % of | Increase

Item December 31, 2015 Total December 31, 2014 Total %
Balance of deposits 149,359,641 77.44 106,274,853 73.33 40.54
Borrowings from central bank 685,000 0.36 207,416 0.14 230.25
[Inter-bank deposisand | | | | 1
assets sold under agreements 21,634,151 11.22 28,127,577 19.41 (23.09)
torepurchase |
Bonds payable 17,362,190 9.00 6,983,403 4.82 148.62
Tax payable 276,934 0.14 383,413 0.26 (27.77)
Employee compensation 340,581 0.18 269,270 0.19 26.48
payable
Other liabilities 3,220,661 1.66 2,672,817 1.84 20.50
Total 192,879,157 | 100.00 144,918,749 | 100.00 33.09
JL7] Embrace the Future with Never - ending Innovations
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I. Deposits

As at the end of the Reporting Period, the total deposit balance of the Company was RMB149.36 billion,
which was RMB43.085 billion more than last year with an annual growth of 40.54%.

(Unit: RMB thousand)

Item December 31, 2015 ,;7% t(:j December 31, 2014 ,;/(; t(;ﬁ Inc;::ase
Corporate demand deposits 46,684,831 31.26 36,902,831 34.72 26.51
Coporate time deposiis | 300 e 2ugysM 2336 %055
Demand depostsof ooy ess sam7 794 2120
Time deposits of savings 27,118,077 18.16 14,446,130 13.59 87.72
Gumantee deposis | 13716445 018 15887919 1495 (1367)
Swucured deposis. 374700 249 s373%0  s; (021
Ober deposie smass) 0x Bax 041 B0
ot L9306 10000 106274853 10000 4054

I1. Bonds Payable

As at the end of the Reporting Period, the balance

RMB17.362 billion. The details are as follows:

of the bonds payable by the Company was

(Unit: RMB thousand)

Bond Name Closing Balance Allssglel(rllt Issuance Date Bond Term
Nanchang subordinated bond 999,142.67| 1,000,000.00  December 30, 2011 10 years
Bank of Nanchang bond 01 | 299813028 300000000  May7.2013 | 3yeas
Bank of Nanchang bond 02 199931968 200000000  May7.2013  Syears
Bank of Nanchang CD002  — 97651400 Seplember 19,2014 | 6 months
] 3 months, 6

months
Tota | 1736219008 245608103 - | -
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II1. Shareholders’

Equity

As at the end of the Reporting Period, the total owner’s equity of the Company was RMB20.209 billion,
which was RMB9.295 billion more than the end of last year with a growth of 85.16%.

(Unit: RMB thousand)

Item December 31, 2015 ,?:) t(:)lti December 31, 2014 ,:,/'; t(a)j Inc;:ease
Share capital 4678777 23.15 2782068 25.49 68.18
(Capital suplus | 7633627 377 1190204 1091 54137
Sltchoe;sompmhe“me 42619 021 (3766)  (0.03) 1231.68
Surplus reseve | 1827025 904 1756578 1609 402
(General risk provisions | 2610318 1292 1961380 1797 33.09
Undistributed profit | 2576222 1275 3003655 2752 (1423)
ggg;ﬂy shareholders’ 839904  4.16 23902 205 275.12
Total owner's equity | 20208592 10000 10914021 10000 8516

Note: During the Reporting Period, based on the document G.F.Z.(2015) No. 85 of the People’s Government of Jiangxi

Province, the Circular on Printing and Issuing the Proposal relating to Incorporation of Jiangxi Bank Co., Ltd., document Y.
J.F.(2015) No. 658 of CBRC, the Official Reply to the Merger with/Acquisition of Jingdezhen City Commercial Bank by
Bank of Nanchang, document G.Y.J.F.(2015) No. 309 of CBRC Jiangxi Office, the Official Reply to the Proposal relating to
the Sixth Share Capital Increase, and the resolution of the sixth interim meeting of the fifth Board of Directors, the Compa-

ny increased RMB1.897 billion share capital and RMB6.441 billion share capital premium.

IV. Main Off-balance—sheet Business

The off-balance-sheet business of the Company was included into the collective credit granting business,
which should follow the same management process and requirements including credit investigation, examina-
tion and approval, contract signing, loan issuing, post—loan management, as well as mortgage and pledge as
the on-balance—sheet business.

At the end of the Reporting Period, the balance of the major off-balance—sheet items of the Company are

as follows:
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(Unit: RMB thousand)

Item December 31, 2015 ;{‘; t(z)ltl‘ December 31, 2015 ;{:}) t(; I“C;:ase
Banker’s acceptances 39,704,107 80.96 27672525 8257 4348
Loan commitmens | 1055000 215 1305020 417 (2442)
lswed G 362045 751 2620148 785 4008
lsued G 342001 698 083867 294 247.82
Ear;‘ésed credit line of credit 1,174,705 2.40 828059 247 4171
Tota 49038849 10000 33510419 10000 4634

3.3.4 Analysis of Income Statement

In 2015, the Company achieved a total pre—tax profit of RMB1.024 billion, representing a decrease of
RMB1.259 billion (55.14%) compared with last year, which was mainly affected by decline of macro—economy
and shrinking of the interest spread caused by interest rate liberalization. The details are as follows:

First, with acceleration of interest rate liberalization of the central bank in 2015, the central bank re-
duced interest rate 5 times and reserve rate 4 times, and interest spread between deposit and loan shrank.
Therefore, the Company’s yield ratio of loan declined by 0.42% while the deposit interest—bearing rate in-
creased by 0.1%.

Secondly, affected by decline of economy, the Company’s non—performing assets increased. In order to
lay a solid foundation, during incorporation of Jiangxi Bank, the Company reinforced write—off of non—perform-
ing loans and enlarged provision to increase provision coverage ratio to a higher level.

Thirdly, in order to facilitate business development, outlets and staff increased rapidly; putting into use of
the new building of Head Office and growth of investment in IT devices caused increase of expenses.

Fourthly, the amount of business tax increased by RMB117 million, which was caused by increase of op-
erating income.

In spite of decline of economy and shrinking of interest spread, in 2015, the Company adhered to take
“Two Finances” as the core characteristic, and enlarge loans to small and micro enterprises for venture and
innovation as well as loans to residents for consumption so as to enhance the asset scale. At the same time,
the Company also developed intermediate business and financial market business, increased income—generat-
ing channels, and improved operating income by compensating prices with quantity, development of interme-

diate business and collection of outstanding interest, which hedged the impact of decline of profit.
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I. Overall Changes of Profit

(Unit: RMB thousand)

Item

December 31, 2015

December 31, 2014

Increase %

Net income from interest

Including: Handling charges and

commission Income

Net amount of non—operating income
and expenses

Total comprehensive income

2,907,908

767,223

2,946,407

1,709,064

(55.11)

j£3] Embrace the Future with
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II. Structure and Changes of Operating Income

(Unit: RMB thousand)

December 31, 2015

December 31, 2014

Item Increase %
Amount % of Total Amount % of Total

Deposits in banks 427,148 6.23 798,957 12.61 (46.54)
Deposits in central bank 306,614 4.47 287,400 4.54 6.69
Lending to banks and other 41,403 0.60 48,941 0.77 (15.40)
financial institutions
Loans and advances 5,683,583 82.95 4,582,928 72.35 24.02
Including: Personal loans and 1,228,473 1793 912917 14.41 34.57
| edvamees | T T

Corporate loans and 4,018,985 58.66 3,356,866 52.99 19.72
| advamces T

Bills discounting 91,830 1.34 50,535 0.8 81.72

Impaired interest 344,295 5.02 262,611 4.15 31.10
Financial assets purchased under 208.875 436 557.478 38 (46.39)
agreementstoresell | ) T
Others 94,085 1.37 58,670 0.93 60.36
Sub-total of interest income 6,851,708 100.00 6,334,374 100.00 8.17
Inter—bank deposits 748,177 18.97 847,185 25.01 (11.69)
Borrowings from central bank 15,739 0.40 2,521 0.07 524.30
Borrowings from banks and other 16,709 0.42 1,712 0.05 875.97
financial instittions o T T
Deposits from customers 2,350,606 59.60 2,066,994 61.01 13.72
Financial assets sold under 256,334 650 136,366 4.03 87.98
agreements to repurchase Ut T e T T
Issued bonds 547,687 13.89 332,032 9.8 64.95
Others 8,548 0.22 1,158 0.03 638.15
Sub-total of interest expenses 3,943,800 100.00 3,387,968 100.00 16.41
Net income from interest 2,907,908 41.97 2,946,406 54.1 (1.31)
Net income from handling
charges and commission net 547,802 791 158,200 2.9 246.27
jincome
Return on investment 3,421,170 49.38 2,329,218 42.76 46.88
Other operating incomes 51,659 0.75 12,821 0.24 302.92
Total operating income 6,928,539 100.00 5,446,645 100.00 27.21
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ITI. Average Balance and Yield Ratio of Customer Loan

(Unit: RMB thousand)

December 31, 2015

December 31, 2014

Item Average Average Average Average
Net i‘l‘lter;“ Yield Ratio |  Net Eter:ft Yield Ratio
Receivables come % Receivables come %

Corporate loans 53,899,554 4,363,280 8.10| 43,003,153 3,619,476 8.42

(excluding discount)

Personal loans 16,365,006 1,228,473 751 11,131,786 912,917 8.2

Total of average loans

and advances to 70,264,560 5,591,753 796 54,134,939 4,532,393 8.37

customers (excluding

discount)

IV. Average Net Receivables and Interest—bearing Rate of Customer Deposits

(Unit: RMB thousand)

December 31, 2015 December 31, 2014
Average Average
Item Avlsle‘:?ge Interest Interest— Avlsﬁlge Interest Interest—
Receivables Expenses bearing Receivables Expenses bearing
Rate % Rate %
Corporate deposits 70,013,476 1,401,190 2.00 58,095,634 1,050,918 1.81
Mncluding: Demand | 5 comn | oo mo ko |
. 36,927,244 288,846 0.78| 34,186,490 269,766 0.79
| deposits | T} ) T Tl T T
Time
. 33,086,232 1,112,344 3.36| 23,909,144 781,152 3.27
| deposits | PO o) Tl Tl T
Guarantee deposits 13,561,659 187,543 1.38) 17,707,154 267,743 1.51
Personal deposits 25,508,424 587,956 2.30| 24,909,769 461,348 1.85
Including: Demand 7,840,613 30,078 038  7.487.090 27.932 0.39
| deposits | TR TR Tl L T T
Time
. 17,667,812 557,878 3.16| 17,422,679 433,416 2.49
| deposits | TR TRl TR L T T
Structured deposits 3,652,313 173,918 4.76 5,062,668 286,986 5.67
Total daily average | ;5 735275  2350,606 2.09| 105,775,225 2,066,994 1.95
deposits
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V. Profit or Loss from Changes in Fair Value

During the Reporting Period, the profits or losses from changes in the fair value of the Company’s trad-
ing financial assets reached RMB44 million, representing an increase of RMB34 million compared with last

year.

VI. Other Net Incomes

During the Reporting Period, the Company achieved income from other businesses of RMB2 million,

which remained basically the same as that in last year.

VIL.Operating Expenses

During the Reporting Period, the Company’s total operating expenses reached RMB1.966 billion, repre-
senting an increase of RMB360 million(22.42%) compared with last year, which was mainly affected by merg-
er and caused by input in new institutions, business scale increase, as well as optimization of management
process and IT system. The cost—income ratio was 28.37%, representing a decrease of 1.11% from 29.48% in

last year.

VIIIL. Impairment Losses of Assets

During the Reporting Period, the Company’s provision for impairment losses of assets reached RMB3.511
billion, representing an increase of 190.74% compared with last year, which was mainly caused by improve-
ment of the Company’s risk prevention and control ability and strengthening of provision to reduce the influ-
ence of decline of economy during the Reporting Period.

(Unit: RMB thousand)

Item of Impairment of % of % of | Increase
Assets December 31, 2015 Total December 31, 2015 Total %
Loans and advances 3,190,857 90.87 1,113,412 92.19 186.58
Investments in accounts 288,166 8.21 85,787 7.1 23591
receivable | T
Other assets 32,473 0.92 8,565 0.71 279.13
Total 3,511,496, 100.00 1,207,764 | 100.00 190.74

IX. Income Tax Expenses

During the Reporting Period, the Company’s income tax expenses reached RMB304 million, representing
a decrease compared with last year, which was mainly caused by decrease of profit, increase of provision for

impairment as well as adjustment of payment of income tax during the Reporting Period.
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3.3.5 Main Risk of the Company and Corresponding Measures

The Company adopts comprehensive risk management method for risk management, and ensures the
Company’s continuous and stable development, realization of shareholders’ value appreciation and perfor-
mance of social liability. The Company’s organizational structure of risk management consists of the Compa-
ny’s Board of Directors and its special committees, senior management as well as its professional committees,
Risk Management Department, Credit Approval Department, Finance Department, Financial Market Depart-
ment, Compliance Department and IT Department.

I. Credit Risk

Credit risk refers to the risk of economic loss of a creditor or holder of financial products due to the fail-
ure of an obligator or counterparty’s performance of obligations provided in the contracts or changes of its
credit, thus affecting the value of financial products. Credit risk usually includes default risk and settlement
risk.

Credit risk is the main risk the Company faces. Under the leadership of the Board of Directors and the
senior management, the Company implements the established strategic goal of risk management. The Board of
Directors assumes the final responsibility of credit risk management and has set up the Risk Management
Committee; the senior management is the highest executive body of credit risk management, and the Credit
Approval Committee and Asset Protection Committee under the senior management are institutions for organi-
zation, communication, coordination and deliberation of credit risk management; Risk Management Department
is the leading department of credit risk management. Each business department implements credit risk man-
agement policies and standards in the field of its business according to its function.

During the Reporting Period, the Company strove to establish a framework of credit risk management of
dependent functions, balance of risks and performance by the three lines of defense of their own responsibili-
ties, implemented identification, measurement, monitoring and management policies and processes of credit
risk covering the whole Bank, and reinforced prevention and control of credit risk, combining macro—economy
situation and industry development trend. During the Reporting Period, the Company took many measures to
reinforce prevention and control of credit risk, and focused on resolving problems of non—performing assets,
which resulted in that credit risk was in good overall situation and under control.

1. Adjustment and Optimization of Credit Structure. In accordance with guide of industry policies of the
state, the Company formulated and implemented differentiated credit instruction, reinforced guide of policies
on strategic emerging industries and consumer finance, improved credit structure, positively supported new in-
dustrialized, urbanized and agricultural modern industries, promoted green credit, and focused credit resources
on client groups with “basically controllable risk, less consumption of resources and higher comprehensive
contribution”.

2. Establishment of Internal Rating System. The Company implemented internal rating scheme and ap-
plied the rating results to preparation of policies, credit permission, limit control, post—loan management, etc.
which enhanced the Company’s ability of credit risk identification, measurement, monitoring and control.

3. Optimization of Credit Approval Process. The Company added two positions of “credit analyst and
credit investigator” so as to reinforce functions of pre—loan investigation and on-loan examination, thereby im-

proving the Company’s credit approval quality and efficiency.
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4. Emphasis of Key Points of Credit Approval. The Company implemented measures characterized by
“Eight True Aspects’”, “Three Important Things regarding Client, Three Sheets and Three Bills®” and

“Inspection via Six Websites””, thereby improving ability to prevent new credit risk.
II. Market Risk

Market risk refers to the risk of potential loss incurred by the future income or future cash flow due to
changes in value of financial instruments caused by changes in market prices (interest rate, exchange rate,
stock price, commodity price, etc.). The market risk undertaken by the Company is primarily classified into in-
terest rate risk and exchange rate risk.

The Company has set up a market risk governance structure which consists of the Board of Directors and
its Risk Management Committee, senior management and the executive body. The Board of Directors is the
highest decision—making institution in market risk management, assuming final responsibility of market risk
management. The senior management shall be responsible to prepare and supervise implementation of market
risk management policies, and timely understand market risk level and management situation so as to ensure
effective identification, measurement, monitoring and control on market risk undertaken by each business. The
Risk Management Department is the leading department of management and implementation of market risk of
the whole Bank.

(I) Interest Rate Risk

1. Interest Rate Risk of Trading Book

The Company timely adjusted internal delegation of risk limit and further reinforced management of in-
terest rate risk of trading book according to market environment and development situation of fund business.
The Company monitored market risk limit through the fund transaction management system on a daily basis,
re—evaluated market value of trading book and measured VaR of trading book, adopted parameters pertinently
such as duration, convexity and basis—point value, and gradually reinforced combined operation and interest
rate risk control of trading book, combining market environment. The Company also further improved the mid-
dle—office control and back—office management of fund business, and implemented systematic management on
market risk stress test. The Company utilized the results of stress test and implemented corresponding manage-
ment improvement.

2. Interest Rate Risk of Banking Book

During the Reporting Period, the Company reinforced study of macro—economy situation, analyzed the
trend of market interest rate, regularly monitored the gap of re—pricing of interest—bearing assets and interest—
bearing liabilities in each term, and carried out scenario analysis and stress test on interest rate risk through
asset/liability management system. The Company also paid close attention to each business’ proportion of in-

fluence of changes in net value of institutions on net amount of fund, under matching of duration and fluctua-

5 “Eight True Aspects” means true entity, true purpose, true term, true data, true collateral, true evaluation, true trading back-

ground and true actual controller.

® Three Important Things regarding Client mean personality, product and collateral. Three Sheets are bank statement sheet, EX—
warehouse and warehousing sheet and salary sheet. Three Bills are water bill, electricity bill and tax return.

" Inspection via Six Websites means inspection over corporate credit clients by six systems including national enterprise credit
information announcement system, instruction catalog of industry structure adjustment, enterprise supervision and warning system,
website of the Supreme People’s Court, credit reference system of the People’s Bank of China, as well as the Bank’s “blacklist”
and “gray list”.
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tion of interest rate, and strictly controlled relevant indicators of interest rate sensitivity Besides, the Company
utilized internal fund transfer pricing (FTP) and instruments like economic capital by timely adjusting asset—
liability structure and pricing level and methods The Company started construction of pricing system of de-
posits and loans and improved accurate pricing ability, thereby improving the Company’s pricing management
level.

(II) Exchange Rate Risk

Exchange rate risk, namely foreign exchange risk, refers to the risk of possible loss due to changes in ex-
change rate during the economic activities where an economic entity holds or uses foreign exchange. It mainly
includes transaction risk, translation risk and economic risk.

During the Reporting Period, the Company, based on different client demands, applied theories of value
interaction of interest rate and exchange rate to launch new domestic and foreign currency products. Besides,
the Company specially focused on promotion of overseas linked products and assisted clients to deal with
changes in exchange rate depending on overseas exchange rate risk management and price advantage. The
Company also reinforced study and practice on exchange rate risk management, closely paid attention to
trends of market exchange rate, effectively controlled exchange rate risk exposure and avoided exchange rate
loss caused by fluctuation of exchange rate price. At the same time, the Company utilized its advantage as
Class I member of China Foreign Exchange Trade System to timely deal with square of synthetic positions of
foreign exchange settlement and sales and reduce exchange rate loss caused by too high or too low positions of
foreign exchange settlement and sales, based on sufficient price analysis and market expectation analysis. The
Company also used the relatively loose policies (e.g. the central bank allows commercial banks to determine
pricing of foreign exchange settlement and sales) to effectively avoid exchange rate risk and enhance its prof-
itability according to flexible pricing methods based on different clients, different transaction methods, differ-

ent risk preferences, etc.

III. Operational Risk

Operational risk refers to the risk caused by imperfect or problematic internal procedures, employees and
information technology system as well as external events, including legal risk, but excluding strategic risk and
reputation risk. According to New Basel Capital Accord, operational risk can be divided into four types caused
by personnel, system, procedure and external events respectively.

The Company manages the operational risk strictly conforming to the Operational Risk Management
Guideline for Commercial Banks of CBRC, and authorizes the operational risk management obligations to the
Board of Directors Risk Management Committee, which include setting up operational risk management strate-
gies and overall policy, promoting the construction of operational risk management system, as well as super-
vising and assessing the results of senior management’s operational risk management. All business line man-
agement departments and branch offices form the first line of defense and directly take up the responsibility
for operational risk management of their own business lines and departments. The Compliance Department, be-
ing the leading operational risk management department, forms the second line of defense to arrange, organize
and promote comprehensive operational risk management. The Audit Department as the internal auditing de-
partment forms the third line of defense to independently perform the duty of inspection and supervision.

During the reporting period, the Company adopted the following measures to further enhance its opera-

tional risk management and control:

Embrace the Future with Never - ending Innovations



Yok = 2015

ANNUAL [}{5{e] 4]

1. Improved operational risk management system. The Company revised operational risk management
policies, adjusted leading department of operational risk management and specified the organizational struc-
ture of operational risk management.

2. Reinforced the inspection and punishment intensity in key fields. The Company launched the activity
of “Compliance Culture Construction Year & Case Risk Inspection Year” in 2005, focusing on the three areas
of “counter”, “credit granting” and “employee behavior” while carrying out the inspection activity, and strict-
ly ascertained accountability of employees who violated discipline and regulations.

3. Reinforced risk management by using technology strength. The construction of transaction risk moni-
toring system (phase I) was launched, so as to monitor the e-bank, ATM and credit card transactions, and fur-
ther solidify the foundation of operational risk management.

4. Promoted consolidation risk management. Consolidation risk management was reinforced, so as to bet-
ter monitor the operation condition of rural banks and dynamically monitor the risk status of rural banks.
Comprehensive risk inspection of rural banks was carried out regularly. Business collaboration management

and the ability of consolidation management were improved.
IV. Liquidity Risk

Liquidity risk refers to the risk that a commercial bank is unable to acquire sufficient funds in a timely
manner at a reasonable cost in order to repay due loan, to fulfill other payment obligations and to meet other
funding needs during normal course of business. It requires that commercial banks should possess a certain
amount of current assets or guarantee an effective fund—borrowing channel. The liquidity of the Company re-
mained normal during the Reporting Period, with main liquidity indicators higher than the requirements of
regulation and supervision, and the level of liquidity management continuously improving.

During the Reporting Period, the Company adopted the following measures to control liquidity risk:

1. Continued to improve liquidity risk management system and management mechanism. In the light of
liquidity policy and market situation, the Company further sorted out its current liquidity management system,
continuously improved mechanisms like liquidity limit management, and comprehensively strengthened on-
and off-balance—sheet liquidity management, thus further improving the liquidity risk management system.

2. Reinforced liquidity indicator monitoring and liquidity analysis. Indicators of liquidity ratio, excess re-
serve ratio, liquidity gap and core liability dependence were monitored monthly so as to have a comprehensive
monitoring over liquidity indicators; the analysis of monitoring data was strengthened in order to predict and
prevent risk.

3. Flexibly employed relevant tools to continuously improve the method and level of technology of liq-
uidity management. Economic capital tools were properly applied in improving the economic capital occupan-
cy coefficient of assets with lower liquidity and guiding the branches/sub—branches in improving the asset-lia-
bility structure. The guiding function of FTP was brought to play, the FTP price of medium— and long—term
deposits was increased and the marketing initiative of institutions and stability of liabilities were improved.
The asset/liability management system was established and the management tools were upgraded, as a result of
which the level and efficiency of management concerning work like liquidity risk and stress test were compre-
hensively improved and the management was technically supported to a greater extent.

4. Stepped up efforts in product innovation and continuously upgraded the asset-liability structure. Asset

securitization products were issued to tap the idle assets and improve the liquidity of assets. Interbank certifi-
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cate of deposit was issued to increase the stability of liabilities and decrease the risk of term mismatch.

5. Enhanced daily liquidity management and ensured daily disbursement. Fund position management was
enhanced to monitor the dynamic situation of the whole Bank’s fund position at any time, thus ensuring daily
disbursements like fund settlement; the awareness of operation and verification was further strengthened,
which means that on the premise that the business could be operated normally, the position occupancy should
be reduced as far as possible within the limit, and the improper occupancy should be timely adjusted by
means of frequent allocation and flexible dispatching, to make sure that position fund is scientifically and rea-
sonably occupied by each institution without being wasted or laid aside.

6. Continuously upgraded stress test solution and improved contingency plan. Stress test solution was re—
formulated according to the Company’s current condition and historic data, to regularly carry out liquidity
stress test and timely put forward rational suggestions on liquidity management and formulate strategy to pre-
vent liquidity risk based on the test results. In the meantime, contingency plans were formulated respectively
according to the business scale of the whole Bank, degree of complexity, risk level and organizational struc-

ture, normal market condition and stress condition, etc.
V. Information Technology Risk

The Board of Directors of the Company has set up the Information Technology Management Committee;
the senior management is the highest executive body of information technology risk management, while the
Informatization Committee under the senior management is established for the purpose of organization, com-
munication, coordination and deliberation of information technology management; Risk Management Depart-
ment is the leading department of information technology management. Each business department implements
information technology risk management policies and standards in the field of its business according to its
function.

During the Reporting Period, the Company adhered to the “risk—based” approach, positively improved in-
formation technology risk governance structure, enhanced risk prevention and control, and refined operation
management. As a result, the information technology system kept running safely, continuously, effectively and
steadily.

1. Improved information technology governance structure. The functions of three lines of defense were
further clarified. Specialized information technology risk management personnel were added to strengthen the
risk control of the second line of defense.

2. Strengthened internal control and risk control inspection over information technology lines. Information
technology risk inspection mechanism was improved, with information system operation, information security
and internal control examination regularly inspected; third—party institution was introduced to assess key in-
formation systems so as to improve the stability and security of the system; information security training was
carried out among staffs of the Bank, to strengthen their information security awareness and regulate develop-
ment code security. Risk assessment of information system production, operation and maintenance, center
computer room production, construction of new data center, information technology outsourcing, and on-line
banking system was carried out, so as to detect and solve problems in a timely manner, effectively improving
system security.

3. Steadily improved business continuity management. Contingency plan of relevant business was revised

and improved; special contingency efforts were made relevant to important alterations like core system switch
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and system integration, to guarantee that contingency efforts could be executed in an orderly manner; a series
of support activities were launched focusing on institutional system and system integration. Control over visit
and access to computer room and primarily controlled areas was intensified. Uninterrupted 24/7 videotaping
was enabled and infrared security system was enabled to guarantee computer room security and stable, secure

and effective operation of each production system.
VI. Compliance Risk

Compliance risk refers to exposure to legal sanctions, regulatory penalties, serious financial losses or rep-
utation damage that a commercial bank faces when it fails to act in accordance with laws and regulations,
rules or criteria.

The Board of Directors of the Company bears ultimate responsibility for the compliance of its operating
activities, and authorizes the Risk Management Committee thereunder to effectively supervise compliance risk
management of the Company. The Board of Supervisors is responsible for supervising the Board of Directors
and senior management to execute their compliance management duty. The Company has established relatively
a sound compliance risk management system and organizational structure, developing three lines of defense a-
gainst compliance risk which are of front, middle and back office linkage as well as a double-line reporting
mechanism in which the Head Office and branches/sub—branches are of vertical structure. Compliance risk
management mechanism has been constantly improved, and compliance risk management techniques and pro-
cedure are promoted, so as to achieve effective control over compliance risk.

During the Reporting Period, the Company mainly adopted the following measures to enhance compliance
risk management:

1. Improved internal control policy system. 506 sets of internal control policies in 16 categories were re-
vised in line with regulation and supervision rules using the incorporation of Jiangxi Bank as a momentum.
Meanwhile, unannounced inspection management requirements and inspection procedure were clarified for in-
ternal control compliance examination.

2. Promoted compliance culture construction. The activity of “Compliance Culture Construction Year &
Case Risk Inspection Year” was carried out focusing on  “Three Musts and Three Dedications®”, creating a
cultural atmosphere of “Compliance is everyone’s responsibility”.

3. Enhanced transmission of regulation and supervision policies. Changes of external regulation and su-
pervision policies were paid attention to and constantly traced. Interpretation of policies and transmission of
new regulations were strengthened. New regulation and supervision requirements were fully implemented.

4. Upgraded compliance management mechanism. Assessment indicator values about internal control
compliance management were elevated. The depth, breadth and frequency of compliance risk inspection were
enlarged.Compliant operation of each business was promoted.

5. Brought into play the function of technology system. The function of internal control compliance system
was optimized. Information technology approaches were effectively applied in off—site early-warning and mon-

itoring. Consequently, the effectiveness of management and control was improved.

8 “Three Musts”, means that risk prevention must be put before all other things; accidents must be prevented, or the achievements
would mean nothing; policies must be implemented, or they would be valueless. “Three Dedications”, means to dedicate yourself
to work, and the biggest beneficiary would be yourself; dedicate yourself to your friends, for there is no free lunch in life; dedicate
yourself to your family, for family would be your warmest harbor.
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VII. Legal Risk

Legal risk refers to the risk of legal sanctions, right losses, reputation damage, etc. that a bank may face
because of its failure to conform its operation and management behavior to laws and regulations, administra-
tive rules, regulation and supervision rules or contractual stipulations, or of its failure to properly assume and
exercise rights, or of external law environment. Legal risk is generated not only directly from laws, but also
from other risks.

During the Reporting Period, the Company mainly adopted the following measures to prevent and control
legal risk:

1. Constructed legal risk management and control system. The Board of Directors of the Company was re-
sponsible for examining and approving strategies and policies relevant to legal risk management. The senior
management took up the responsibility of formulating and implementing relevant policies and approaches. The
Compliance Department of the Company was the functional department of legal risk management. Business
departments concerned provided support and assistance in legal risk prevention and control. With the help of
the above management system, early recognition and prevention of risk were promoted. A “process—wide and
in—depth” legal risk defense line was built focusing on three levels, namely prevention before the event, con-
trol during the event and disposal after the event.

2. Improved ability of legal risk management. Relevant legal risk management policies were improved.
All kinds of tailor—made contractual documents were revised and improved in a timely manner. Daily legal
examination and consultation were carried out regularly to provide timely, professional and efficient legal sup-
port for research and development of new products, development of new business and major projects of the
Company, and eventually guarantee that each business could be operated in compliance with laws. Court case
process management was enhanced. Non—performing loans were collected by using legal means to improve the
efficiency of collection through lawsuit. In addition, lawsuit risk management and control were practically
strengthened. Legal risk tips on relevant problems were given in a timely manner.

3. Strengthened legal risk prevention and control talent reserve. Promotion and education of rule of laws
were promoted. Law popularizing method was innovated and in—depth activities about law popularization were
launched to raise employees’ awareness of legal risk prevention and control. At the same time, professional
lawyer staffing in Legal Affairs Department of the Company was progressively improved, preparing professional

legal risk prevention and control talents for the Company.

VIII. Reputation Risk

Reputation risk refers to risks incurred by the operation, management and other acts or external events of
commercial banks which may lead to negative judgment by the stakeholders.

During the Reporting Period, the Company comprehensively enhanced reputation risk management, and
took active risk prevention measures, improving the reputation risk management and ability of reputation risk
prevention and control. In accordance with the latest regulation and supervision requirements and external
changing circumstances, the Company improved the working mechanism of reputation risk management; the

Company refined the early management and early warning mechanism of reputation risk, regularly conducted
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comprehensive reputation risk inspection, set up reputation risk management ledger, organized and carried out
stress test and emergency drill of reputation risk, accelerated reaction to public opinions and avoided losses of
reputation effectively; the Company actively carried out promotional activities for the brand and products of
the Company; the Company set up professional team, enhanced internal training and further improved the ca-

pability of reputation risk disposal.

XI. Anti-money Laundering Management

Anti—money laundering is the social responsibility and legal obligation of the Company. The Company
pays great attention to anti—money laundering. In accordance with relevant laws and regulations and the
“risk—based” requirements of regulation and supervision, the Company has set up a professional team for an-
ti-money laundering, which is responsible for risk management of anti —money laundering, inspection for
large—amount suspicious transactions and identification of clients, etc. During the Reporting Period, in accor-
dance with changes in the policies of regulation and supervision and the operation and management system of
the Company, the Company continued improving the internal control policy system of anti—money laundering,
and revised the Administrative Measures of Jiangxi Bank for Due Diligence on Clients and Risk Categorization
for Anti—Money Laundering and the Interim Measures of Jiangxi Bank on Motivation for Anti—-Money Launder-
ing; the Company optimized the risk management and control in the whole process of money laundering, is-
sued several risk warnings for money laundering and promoted the construction of systematic tools, realizing
the interaction between the monitoring and analysis system for anti—-money laundering, core business system
and automatic card activating machines; the Company continuously promoted the monitoring and analysis for
suspicious transactions, and significantly improved the effectiveness of suspicious transaction reporting by
strengthening the standardization of suspicious transaction reporting; in accordance with the regulation and
supervision policies and work arrangement, the Company conscientiously implemented training for anti—-money
laundering and obligation of advocacy, further enhanced the consciousness of anti—-money laundering and im-
proved the professional competence and skills for anti-money laundering of the staff by carrying out the cam-
paign with the theme of “Little acts may help in anti—-money laundering” and stepping up efforts for anti—-mon-

ey training and instruction.

X. Capital Management

The capital management of the Company refers to management such as planning, measurement, allocation
and application with capital as the object and tool. The target of the capital management of the Company is to
maintain reasonable capital adequacy ratio and continuously satisfy the requirements of regulations and poli-
cies of regulation and supervision; constantly improve and optimize the capital basis of the Company, shoring
up the sustainable implementation of business growth and strategic planning; set up the management system
with the core of economic capital, strengthen the capital constraint and incentive mechanism, promote the effi-
ciency of capital allocation and optimize the capital structure.

During the Reporting Period, the Company further improved the system of capital management, launched
and set up the internal capital adequacy assessment process (ICAAP) applicable for the current situation of

management of the Company, gradually improved the capability for capital and risk management and control,

Chapter lll Management Discussion and Analysis



)

7)

9, s B ER 5T

JIANGXI BANK

and built up sophisticated stress test and capital planning process; the Company completed the construction of
non—retail and retail credit risk system of internal rating—based approach and optimized the credit process; the
Company constantly promoted the economic capital management of the Company, added the assessment di-
mension of line to the existing dimension of organization, fully employed the economic capital management
system, continuously improved the efficiency of capital usage, and effectively combined with the performance
assessment. During the Reporting Period, the capital management of the Company was sound and the capital
adequacy ratio met the requirements of regulation and supervision.

1. Capital Adequacy Ratio and Leverage Ratio

The Company calculated the capital adequacy ratio and leverage ratio in accordance with the Adminis-
trative Measures for the Capital of Commercial Banks (Trial) of the CBRC (hereinafter referred to as the
“Measures”). Wherein the credit risk was measured by the weighted approach, while the market risk was
measured by the standard approach and the operational risk was measured by the basic indicator approach.

The details of capital adequacy ratio of the Company by the end of 2015 measured in accordance with
the Measures are as follows:

Table of Capital Adequacy Ratio (Unit: RMB thousand, %)

Item December 31, 2015 December 31, 2014
Net core tier—1 capital 20,011,848 10,740,781
Nettior—lcapital o184 10,740,781
Neteapital niwe2 12,641,445
Risk-weighted assets 153204659 111678033
Credit-risk-weighted assets 141370282 101963368
Marketorisk—veighted assets 102007 6133
Operational-risk—veighted assets g4 9,083,330
Core tier-1 capital adequacy ratio 1306 9.62
Copital adequacy ratio || wss,  ux

Note: Please refer to the 2015 Report on Capital Adequacy Ratio of Jiangxi Bank Co., Ltd. for further information of

the capital measurement of the Company.
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Table of Leverage Ratio (Unit: RMB thousand, %)
Item The Company

Tier—1 capital 20,042,108
Deductive items of tier—1 capital 30,259
Net tier—1 capital 20011848
Balance of on-balance—sheet assets after adjustment | 213,571,347
Balance of off-balance—sheet items after adjustment 44180486
R s
Leverage ratio 7.7640

Note: It is measured in accordance with the 2015 Administrative Measures for Leverage Ratio of Commercial Banks

(Revised).

2.Allocation and Management of Economic Capital

The management of economic capital of the Company consists of measurement, allocation and application,
whereas the deployment of economic capital is mainly presented in the application of capital assessment in e-
conomic value added (EVA), which can be applied in the allocation of credit resources and non—credit assets,
and performance assessment. The Company optimizes the allocation of resources by adjusting the economic
capital occupancy coefficient and continuously achieves a higher return on capital.

During the Reporting Period, the Company constantly improved the management of economic capital from
measurement, allocation and assessment, further enhanced the efficiency of the management system of eco-
nomic capital, gradually improved the refined management of economic capital, increased the dimensions and
efforts of assessment, and increased the application of economic capital in aspects like operation and manage-

ment, actively helping to adjust the credit structure of the Company.

3.3.6 Changes in Economic Environment and Macro Policies and Regulations and
Influence Thereof

Global economy is expected to continue growing mildly in 2016, but the road to recovery remains chal-
lenging and the growth of developed economies may be more stabilized. The emerging economies are on the
other hand facing with great uncertainty. Chinese economy is in the crucial stage of upgrading and momen-
tum transformation, suffering from the pain of structural adjustment. The real economy is still facing with a
relatively tough situation and the downward pressure is huge. The Chinese government will take steady devel-
opment as the overall work tone, moderately enhance the overall demand, focus on strengthening the structural
reform, improve the quality and efficiency of the supply system, as well as enhance the effectiveness of invest-
ment; the government will speed up the development of new growth momentum, rebuild and upgrade the tradi-

tional comparative advantage, strengthen the impetus for sustainable growth and ensure the economy to oper-
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ate within a reasonable range.

With the switching of growth impetus for domestic economy, severe operating environment brings numer-
ous challenges to commercial banks. Wherein, the economic downturn brings the challenge of increasing cred-
it risk, the interest rate liberalization presents the challenge of decreasing profitability and financial disinter-
mediation and Internet financial reform create the challenge of business transformation. But at the same time,
the reform of economic and financial system and industrial upgrading present extraordinary opportunities for
banks as well. The “13th Five—Year Plan” brings emerging business opportunities, the era of ever—growing
wealth brings the opportunities for retail finance, the increase of share of direct financing brings the opportuni-
ties for investment banking, the reform of financial regulation and supervision brings the comprehensive finan-

cial opportunities, whereas the development of emerging technologies brings new financial opportunities.

3.3.7 Overview of the Company’s Business

I. Corporate Financial Business

During the Reporting Period, confronted with various changes such as interest rate liberalization, the
“new normal” of economy, the intensification of financial disintermediation and the increasing credit risk, the
Company transformed its development strategy, focusing on multiple tasks of corporate deposits, strategic
client marketing, the development of investment banking for corporate business, park financing and SME fi-
nance. At the end of the Reporting Period, the balance of corporate deposits of the Company was RMB109.67
billion, increased by RMB29.353 billion’ compared to the end of last year; the market share of corporate de-
posits remained at a leading level. The market share of RMB corporate deposits (excluding the deposits of
non—deposit financial institutions) in Jiangxi Province was 9.28%; the ratio of incremental volume was 19.92%,
ranking the first place; the market share of RMB corporate deposits of the Company grew by 27.89%, exceed-
ing the average growth rate of 16.58% in Jiangxi Province. The market share of RMB corporate deposits (ex-
cluding the deposits of non—deposit financial institutions) in Nanchang was 14.71%, ranking the first place;
the ratio of incremental volume was 28.42%, ranking the first place; the market share of RMB corporate de-
posits in Nanchang grew by 19.3%, exceeding the average growth rate of 10.16% in the city.

(I) Accelerating Transformation of Investment Banking

During the Reporting Period, the Company became the partner of the electronic information industry fund
led by the People’s Government of Jiangxi Province and the opening bank of provincial fund for elderly care
industry “Fund for Jiangxi Elderly Care Service Industry Development”, connecting the industry fund projects
of the governments of Nanchang, Shangrao, Jiujiang, Xinyu, Pingxiang and Yichun, developing the private
placement of listed company and the employee stock ownership plan, as well as participating in the bond un-
derwriting business of securities companies.

(IT) Remarkable Achievement of Strategic Client Development

During the Reporting Period, the Company developed more than 150 core strategic clients and general

strategic clients. The accumulative placement of credit reached over RMB35 billion.

 If the merger with/acquisition of Jingdezhen City Commercial Bank was not included, the corporate deposits increased by

RMB25.522 billion compared to last year with a growth rate of 30.33%.
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(IIT) Competitive Development of Park Finance

During the Reporting Period, the Company accelerated the development of park financial business.
Wherein: RMB2.652 billion of loan “Caiyuanxindaitong®” was granted with an increase of RMB1.928 billion,
supporting 648 enterprises in the parks. The increase of loan ranked third in Jiangxi Province, moving up by
five places compared to the end of last year and ranking the first place in Nanchang.

(IV) Accelerating Development of International Business

In 2015, the international business of the Company focused on the business of domestic and foreign,
RMB and foreign currency product interaction, taking trade financing business as the impetus, strengthening
strategic client marketing, and accelerating the R&D and promotion of new products of transnational business.
The international business of the Company grew steadily. During the Reporting Period, the annual internation-
al settlement amount of the Company rose by 32.31% on a year—on—year basis, and the transnational actual
settlement amount of RMB rose by 121.15% on a year—on-year basis, wherein institutions within Jiangxi
Province completed 115% of the guiding target of RMB3 billion of transactional settlement amount of RMB of
Bank of China, Nanchang Center Sub—branch in 2015.

(V) Fast Growth of Intermediate Business Income

During the Reporting Period, the Company accelerated product innovation, developed new products such
as financing services and industry fund, and introduced business of financing service fees, exposure manage-
ment fees, consignment loan service fees and project marketing promotion and management fees, creating new
profitability for the fast growth of intermediate business income. As at the end of the Reporting Period, the

corporate intermediate business income of the Company increased by nearly 3 times compared to 2014.

II. Small and Micro Enterprise Finance Business

At the end of the Reporting Period, the balance of SME loans of the Company was RMB51.77 billion,
which was RMB12.705 billion more than the same period of last year, up by 32.52%. The SME loans account-
ed for 61.63% in the total amount of all loans. Wherein, “Golden Finger (Jinshouzhi) Micro—loan”, the SME
loan product developed in cooperation between Frankfurt School of Finance and Management in Germany and
the Company, contributed to a balance of RMB3.611 billion, increased by RMB822 million over the end of
last year with a growth rate of 29.48%.

() Positive Innovation of Small and Micro Finance Products In 2015, the Company took the innova-
tion in park finance and SME products as a main measure to further deepen the “government—bank coopera-
tion”, and develop “Caiyuanxindaitong”, “Huinongxindaitong”, “Dianshangxindaitong” and other park finance
businesses while conducting “inclusive finance” and facilitating the development of the real economy. During
the Reporting Period, the Company strengthened the innovation of SME products and optimized the quality of
SME finance service. “Dianshangxindaitong”, a product aimed at e —commerce platforms and “Jia’anbao”, a

product cooperated with insurers were launched successively, followed by “Shuiyintong”, the special credit

1 Caiyuanxindaitong is the credit business offering short—term financing services for small and micro enterprises in the “key rec-
ommended enterprise pool” of cooperating industrial parks. The Company cooperates with Jiangxi Provincial Finance Department,
Commission of Industry and Information Technology of Jiangxi Province and Management Committee of Industrial Parks with the
risk guarantees offered by Jiangxi Provincial Department of Finance and Management Committee of Industrial Parks in line with
the ratio of 1:1. The Company promises to grant loans no more than 8 times of the risk guarantees with the guarantees submitted
by enterprises in line with certain ratio of credit line as the mutual guarantees and joint and several guarantee of all shareholders
of the enterprises and their spouses.
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product for enterprises carrying tax payments in good faith, to promote the interaction between the taxation
and banking sectors. Client clusters like companies from furniture manufacturing industries in Nankang and
e—commerce merchants in Guangfeng were attracted. Cooperation of whole—sale business was established with
group clients like Zhengbang Group and Twins Group. During the Reporting Period, the Small Business Credit
Center of the Company was awarded as “Excellent Team of SME Finance Service among National Banking Fi-
nancial Institutions” by CBRC; the “Golden Finger (Jinshouzhi) Micro—loan” became an established brand
with distinguishing features in the SME finance market of Jiangxi Province.

(II) Overall Implementation of “Three No—less—thans"” Task

During the Reporting Period, the balance of “three no—less—thans” loans issued by the Company in
Jiangxi was RMB48.79 billion, increased by RMB12.143 billion over the end of last year, with a 33.14%
growth rate and 5.01% higher than the growth rate of all loans; number of SME loan accounts increased by
3,207 compared to the same period of last year, making the total account 16,530; rate of successful acquisition
among all loan applicants was 0.44% higher than the same period of last year. Therefore, the “three no—less—

thans” supervisory targets were all met.
II1. Personal Financial Business

(I) Initially Shaped System for Community Finance Service

At the end of the Reporting Period, the Company had established 60 community sub—branches and its
balance of personal financial assets per outlet increased by 355% over the end of last year. The one—year ef-
forts allowed the marketing teams of community sub—branches to be established; 7 policies and administrative
rules made and optimized, covering daily administration, personnel performance assessment and business pro-
cedures of community sub—branches; and, all operational and managerial links in those sub—branches regulat-
ed. According to features of community clients, the Company launched special services such as night—market
wealth management, exclusive wealth management for communities and smart counters. In order to expand the
life—benefiting circle around communities, marketing contests for special merchants were held to develop 300
merchants in this category around communities and a total of over 500 events for community clients were or-
ganized. Consequently, the finance service system for community clients was formed.

(IT) Improved Client Service Quality

During the Reporting Period, as guided by the assessment standard of expanding number of clients with
high net worth and improving financial assets, the Company primarily constructed the structure of “assigning
wealth managers to maintain and improve clients at the golden level and above in outlets, delegating financial
consultants of branches and sub—branches to provide special maintenance for clients at the diamond level and
above, and offering professional instructions to wealth managers in outlets”. The Company put great efforts in
building the brand of “Caifuka”, through combining both the on-line and off-line promotion channels, coop
erating with brand channels like Rainbow Department Stores and Wanda Cinemas, promoting events like
cash—returning and discounts on film tickets, and making use of influences of other brands. A high—end val-
ue—added client service system was established, providing access to VIP lounges in airports and train stations,

limousine service, health and fitness service, private custodial box service etc. All branch offices were orga-

""" “Three no—less—thans” are that, the growth rate of SME loans shall be no less than the average of all loans; account number of

SME loans shall be no less than that of the same period of last year; and, the acquisition rate for all SME applicants shall be no
less than that of the same period of last year.
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nized to construct a regular salon events system for VIP clients through holding over 30 salons in the whole
year to keep the relationship with deep—pocket clients well maintained. Concrete achievements were made
thanks to the improved services: The number of individual VIP clients increased by 36.2% over the end of
last year; financial assets of individual clients exceeded RMB40 billion, increased by RMB12.7 billion over
the end of last year with a 42.6% growth.

(IIT) Continuously Enriched Retail Products

During the Reporting Period, the Company innovated its consumer credit services, launched the pertinent
product of “Chaiqiananjudai” for the special client group and facilitated the transformation and upgrading of
consumer finance. Its balance of consumer loans increased by 38% over the end of last year. Wealth manage-
ment products were also innovated based on the launching of large —amount deposit product “Xingfucun”,
R&D of large—amount CD business system and sales system of wealth management products with net value,
and the implementation of “Ola Treasure” wealth management product. Correspondent business products were
enriched thanks to the newly launched 33 fund products, 15 insurance products and 40 precious metal prod-
ucts, introduction of trust and AMP products, as well as the perfected retail business product line.

The Company was officially awarded by the CBRC in March 2015 the qualification to grant credit cards
and started the granting in July. The Company, under the cooperation with Jiangxi Expressway Networking
Management Center, started the ETC Jiangxi Unitoll Card business in December 2015, and provided the vehi-
cle installment service of credit cards in an all-round way. As at the end of the Reporting Period, a total of
73,882 credit cards had been granted by the Company.

(IV) Ever—perfecting Marketing Teams

During the Reporting Period, the Company assigned individual relationship managers from branches and
sub—branches to outlets to use the outlets as bases to expand clients. All the outlets have been staffed with
hall managers, their assistants and wealth managers to strengthen their power of client acquisition. Profession-
al teams like marketing teams for community sub—branches and internal trainer teams were established. The
Company completed the introduction of outlet transformation program, made work manuals for different person-
nel in outlets and formed a regular check and curing mechanism so that the strength of the retail business

marketing team was further enhanced.
IV. Financial Market Business

As at the end of the Reporting Period, the Company’s assets of financial market business exceeded
RMBO6 billion, increasing by 34% over the end of last year; total on— and off—balance—sheet assets reached
RMB131.3 billion. The Company’s financial market business, in its pursuit of innovation and transformation,
made several leading achievements: the first peer CDs were firstly launched by the Company in Jiangxi; the
Company became one of the first 27 commercial banks qualified to provide credit asset securitization services
in the whole country; and “Jiangxi Revitalization and Development Fund” was founded to attract risk capital
into the province and provide powerful support for the urbanization course and key project construction in
Jiangxi.

(I) Further Growth of Investments and Transactions

In 2015, the Company’s main investment businesses were bond investment and investment in accounts
receivable, the scale of which maintained a steady growth against the general background of economic down-

turn and interest rate liberalization.
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The “Jiangxi Revitalization and Development Fund” initiated by the Company was established in October
2015. As at the end of the Reporting Period, the Jiangxi Revitalization and Development Fund had accom-
plished an accumulated project investment of RMB7.5 billion, successfully collected risk capital to support the
economic development and construction of Jiangxi and meant a new break—through of the Company’s invest-
ment and financing service model.

In 2015, the Company took a positive role in business of first and secondary interbank bond markets and
drew a year—by-—year rise in existing bonds transaction volume and repurchase transaction volume to lay a
foundation for the Company to acquire other underwriting qualifications: Firstly, a total of 36 issues of finan-
cial bonds of Export—Import Bank of China were underwritten at an amount of RMB7.21 billion. Secondly, 16
issues of local bonds in Jiangxi were underwritten at an amount of RMB4.8215 billion. Thirdly, the total clos-
ing volume of domestic RMB bonds reached RMB3139.595 billion, increased by RMB2076.179 billion over
the last year with a growth rate of 195.24%. The Company ranked No. 79 among the Top 200 Transactions in
2015 Interbank Domestic Currency Market.

(II) Speedy Expansion of Bill and FI Businesses

As required by the CBRC on FI business governance, the Company has completed the specialization re-
form of its F1 business and promoted such business to a new stage.

As at the end of the Reporting Period, the Company’s deposits with banks valued RMB9.353 billion and
boasted an inter—bank deposit of RMB9.841 billion; the inter—bank discounting bill businesses amounted to
RMB95,388 million with a growth of 13.43% over last year; totally 32 issues of inter—bank certificates of de-
posit were launched with an accumulated amount of RMB15.97 billion; credit reporting work of 121 banking
and non—banking financial institutions was accomplished with over RMB300 billion’s credit amount acquired.

(IIT) Enhanced Competitiveness of Wealth Management Business

As required by the wealth management governance of CBRC, the Company continued the specialization
reform of its wealth management business, finished self-assessment on its FI and wealth management busi-
nesses, and transformed the “Wealth Management Business Center” into “Asset Management Department” in
the first half of the year to be exclusively responsible for wealth management products and other asset man-
agement businesses.

As at the end of the Reporting Period, the Company’s asset management business accelerated its devel-
opment by issuing 553 issues of wealth management products which was 1.23 times of the figure of the same
period in last year; the amount of wealth management products issued exceeded RMB70 billion for the first
time by reaching RMB71.428 billion, 1.06 times of the same period of last year; the profits of asset manage-
ment business increased by 135.62%. During the Reporting Period, the Company’s wealth management prod-
ucts were included into the Ranking List of Sina for over 40 times, Top 10 Comprehensive Power of Regional
Wealth Management in the third quarter rated by national rating authority CNBenefit, and awarded the most
competitive regional bank in Yangize River Delta from external areas in CNBenefit’s Special Wealth Report

in the fourth quarter.

V. Internet Finance Business

(I) Accelerated Development of Internet Finance
On October 16, 2015, the Company officially launched the “Jin—e—Rong” On-line Financial Platform

providing three core services of direct sales bank, investment and financing and P2P fund deposit and man-
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agement. Conforming to the development trend of Internet finance and focusing on users’ demands and using
habits, such a Platform optimizes the procedures for on—line businesses, offers convenience of on-line registra-
tion through ID and credit card verification without off-line account opening, and connects cross—bank and —
region channels for business enrollment so that 24/7 quality financial services are guaranteed. More efforts
were made to innovate Internet financial products such as the “Duohuicun” latest—rate interest bearing de-
posits, “Duoliying” money fund, “Haoxianglicai” fixed—term wealth management, “Jin—e—Qiujin” individual
investment & financing product and “Jin—e—Piaoju” enterprise investment & financing product. Cross—indus
try cooperation with famous Internet enterprises were positively expanded and innovative business models such
as on—line medical care—seeking and 10U note product for on—line game “Shandianxia”. Based on the rapid
development of the Internet finance sector, the Internet finance business of the Company acquired the “2015
Innovative Award of Internet Finance Business for Regional Commercial Banks” thanks to its clear strategic
positioning, explicit brand orientation, rich product system and excellent market reputation. As at the end of
the Reporting Period, the number of clients on the “Jin-e—-Rong” On-line Financial Platform exceeded
134,000.

(II) Diversified E-service Channels

During the Reporting Period, the Company accelerated the building of e-service channels like on-line
banking, mobile banking and WeChat banking. Firstly, the on—line banking back—office system was compre-
hensively optimized to realize unified management over front—office business processing; functions of on—line
cash out and mobile phone number—based fund transfer as well as bank—enterprise direct connection service
for enterprise on-line banking were released to provide customized internal account query, transfer and other
functions; the on-line banking users reached 332,900 at the end of Reporting Period. Secondly, the client—
side enterprise mobile banking was launched to link the enterprise mobile banking with enterprise on-line
banking; on—line cash out and mobile phone number—based fund transfer functions were released for individ-
ual mobile banking to improve client experience. Number of mobile banking users reached 169,400 at the end
of Reporting Period. Thirdly, utilities bill payment businesses concerning people’s livelihood were continuous-
ly enriched for the WeChat banking to further diversify provincial public service payment types; functions like
switch between demand and time deposits and call deposits were released. As at the end of the Reporting Pe-
riod, number of followers for the Company’s official WeChat account reached 236,800, winning an honorary
title of “2015 Excellent WeChat Official Account among Banking Institutions in Jiangxi Province” given by
China UnionPay Jiangxi Office.

V1. Rural Banks

As at the end of the Reporting Period, the Company invested in a total of five rural banks with a 15.11%
increase in its total assets volume. All the rural banks maintained a steady operation.

During the Reporting Period, the Company, firstly, strengthened the consolidation management and com-
prehensive supervision over the rural banks, and intensified the auditing work over the internal control and
management conditions of rural banks. Secondly, the Company strengthened education and training to help
promote the overall quality of the rural banks and lay a solid foundation for sustainable development. Thirdly,
the Company put more efforts on IT construction, helping the rural banks improve their science and technolo-
gy level. Fourthly, the Company guided the rural banks in helping micro enterprises and supporting local

farmers to further expand the coverage of rural outlets, positively explored specialized SME and farmer—sup-
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porting financial products, including the “Junongdai” in support of orange farmers and businessmen, farmer—
supporting re—loan for characteristic (white lotus, agrocybe cylindracea) planting and cultivation, “Lianshang-

wuliudai” for logistic transportations and so on, to boost the local economic development.
VII. Financial Leasing Company

The Company’s subsidiary Jiangxi Financial Leasing Co., Lid., in which the Company’s investment ac-
counted for 51% of its capital, obtained the final approval for business operation and license of financial insti-
tutions from the CRBC Jiangxi Office on November 19, 2015 and acquired the business license on November
24, becoming the 40th financial leasing company in China and first in Jiangxi. As at the end of the Reporting
Period, Jiangxi Financial Leasing Co., Ltd. had an asset size of RMB 2.23 billion and was rated “pass” in all

the five—category classification. Profits were earned in its first year of business operation.
VIII. Information Construction

During the Reporting Period, the Company, as guided by its strategic goals and work plan, made consid-
erable progress in science and technology, especially in terms of S&T risk management, information security
and project construction. To be more specific, both the capabilities of business continuity management and IT
risk prevention and control were improved to a new level so that a powerful technological support was guaran-
teed for the steady business growth of the Company. Firstly, the new production data center was successfully
and steadily relocated from Zhongshan Road to Honggutan; meanwhile, the grand city—wide backup and disas-
ter recovery construction was completed, so the Company’s capability to deal with risks was greatly improved.
Secondly, the systematical consolidation work of the former Bank of Nanchang and Jingdezhen City Commer-
cial Bank was successfully accomplished. Thirdly, the operation and maintenance refining reform of the data
center was well finished; the operation and maintenance procedures of the Company’s information system
were further regulated into a more clear and sophisticated style. Fourthly, the ability to prevent and control IT
risks was greatly improved as the system of “Three Lines of Defense” was constructed, switch drills between
main and backup PCs of important transaction systems were regularly carried out and the high availability
configuration of the main PC was perfected. Fifthly, quarterly examinations were carried out on branch of-
fices’ internal control and risk control over the IT lines to enhance their management and control over IT
risks. Sixthly, information security assessment and classified protection of important information system were
continuously performed to guarantee the steady operation of information systems. Seventhly, great efforts were
made to establish new business systems and explore new products, thanks to which over 30 systematical con-
structions were accomplished, including centralized authorization, client information management, unified por-
tal, wealth management assets management, pre—loan reform of comprehensive credit risk rating etc. Eighthly,
product innovation was enhanced to combine the Internet technology and financial services, making an on-
line financial system featuring direct—selling banking and investment and financing platform. Ninthly, product

innovation strength was enhanced, with innovative settings like the mobile banking launched.

IX. Reform of Operational Lines

In 2015, the Company initiated the centralized authorization project of over—the—counter businesses. The
Internet and image transmission technologies were used to synchronously transfer the transaction information

of the authorization service, certificate photos, real-time images of the clients and their conversations with the
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tellers during face—to—face transactions and other data to certain equipment so that a new—type off-site autho-
rization pattern was established to separate the transaction operation and authorization and increase the opera-

tional risk prevention and control ability.

3.4 Undertaking Social Responsibility

I. Specific Measures

Firstly, green credit underwent an active promotion. Specialized policies and “green channels” were pro-
vided for qualified green loans to simplify the processing procedures and increase the proportion of green
loans in total loan amounts. During the Reporting Period, the balance of green loans was RMB9.649 billion,
providing great support to several green projects like new energy automobiles, resources recycling and energy
conservation services. Secondly, efforts were made to strength the protection of consumers’ rights and inter-
ests. A batch of consumer protection workstations were established with special personnel trained and chan-
nels perfected to provide right maintenance services to consumers; service policies like quick service for
small —amount inheritance business were made to better solve consumers’ problems. Thirdly, “inclusive fi-
nance” work was enhanced. During the Reporting Period, on the basis of 92 existing free service items, the
Company exempted 39 service items from any service fees, including the cross—bank transfer through on-line
banking and individual small —amount account management, to provide more favorable services to clients.
Fourthly, loan renewal policies were insisted to help SMEs deal with difficulties in and high costs of financing.
Since 2014, the Company had taken the initiative to renew loans of over RMB30 billion, saving capital costs

of RMB630 million for medium, small and micro enterprises.

II. Honors Received

>The Company’s Small Business Credit Center was awarded “Excellent Team of SME Finance Service
among National Banking Financial Institutions” by CBRC;

>The Company’s “Golden Finger (Jinshouzhi) Micro—loan” was awarded by The Chinese Banker maga-
zine the “Top 10 Innovative Financial Products for Retail Business” in 2015 Chinese Financial Innovation
Awards;

>The Company was awarded by the China Financial Certification Authority (CFCA)"? the “2015 Innova-
tive Award of Internet Finance Business for Regional Commercial Banks”;

>The Company was awarded by the National Inter-bank Funding Center the “2015 Best Urban Commer-
cial Bank in the Interbank Domestic Currency Market”, and its staff member Xu Zhonghao was awarded the
“Excellent Trader”;

>The Company was awarded by the Modern Bankers magazine the “Best Asset Securitization Business”;

2 CFCA, is a national security certification institution registered under the approval of PBOC and national information security
administration, with national authority in security certification.

Chapter lll Management Discussion and Analysis




) LT ER T

;)’ JIANGXI BANK

>The Information Technology Department of the Company won the Sixth “Award of Excellent Data Cen-
ter” and “Excellent Project Management Team of Data Center” presented by China Computer Federation;

>The Binjiang Sub-branch Business Department and Jinxian Sub-branch Business Department of the
Company were rated as “Five—star Outlets of Standard Service in Chinese Banking Industry”. Xinyu Branch
Business Department was rated as a “Four—star Outlet of Standard Service in Chinese Banking Industry”, and
Ganzhou Xinfeng Sub—branch and Bayi Radio, Film and Television Sub—branch were rated as “Three—star
Outlets of Standard Service in Chinese Banking Industry”;

>The Company won the honorary title of “2015 Excellent WeChat Official Account among Banking Insti-
tutions in Jiangxi Province” presented by China UnionPay Jiangxi Office;

>The Company’s staff member Xiong Jun was granted the title of “National Model Worker” by the Cen-
tral Committee of CPC and the State Council;

>The Company’s staff member Wu Wenjun won the honorary mention in the “Sixth National Excellent

Wealth Managers” selection held by China Banking Association.

3.5 Company Prospects in 2016

2016, being both the starting point of the “13th Five—Year Plan” and the first year for the Company to

be a provincial bank with legal personality, presents four major opportunities and four major challenges.
I. Four Opportunities

Firstly, the implementation of the “13th Five—Year Plan” in Jiangxi brings opportunity for long—term de-
velopment. Jiangxi will focus all its efforts on satisfying the overall requirement of “achieving a universal and
coordinated well—off society in five years” and realizing the overall target of “doubling the GDP per capita be-
forehand and achieving well—off synchronously”. From the long—term perspective, the implementation of the
“13th Five ~Year Plan”will definitely bring new development opportunities for the financial industry in
Jiangxi. Secondly, the qualification of provincial corporate bank means opportunity for accelerated growth. Be-
ing the only bank qualified as provincial corporation in Jiangxi Province and the pillar of strength to support
Jiangxi’s economy, the Company may acquire the best policy opportunities as supported by the provincial
Party committee, provincial government and local governments. Thirdly, the regulation and supervision encour-
aging innovation creates opportunity of favorable policies. As the regulation and supervision authorities en-
courage innovation and various new businesses, products and patterns keep emerging, new opportunities will
be generated for the Company’s transformation and development. Fourthly, incorporation of Jiangxi Bank con-
structs opportunity for a solid foundation. Through establishing Jiangxi Bank, the Company has made substan-
tial progress in its capital strength, asset quality, talent team, executive power, market attention and other as-
pects so that a solid foundation is laid and confidence to embrace new opportunities and meet new challenges

is enhanced.

I1. Four Challenges

Firstly, the challenge posed by the economic downturn. Under the impact of economic downturn, the as-

set quality of the Company is still under the downward pressure. Secondly, the challenge posed by the interest
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rate liberalization. Suffering from the interest rate liberalization and five interest rate cuts, assets businesses
like loans are in face of re—pricing in 2016, which may result in further narrowed interest spread and increas-
ing difficulties in profit—making. Thirdly, the challenge posed by financial disintermediation and Internet fi-
nancial reform. Such a dual impact may challenge the traditional operational pattern of banks as relying on
spread between interests on deposit and on loan for their main source of profit. Fourthly, the challenge posed
by the upgrading and transformation of enterprises. Consequently, the Company will face pressure on manage-

ment and talent reservation.

3.6 Development Strategy for the Company in 2016

In 2016, the Company will fully implement spirits of Jiangxi Provincial Economic Work Conference, na-
tional and Jiangxi provincial Banking Supervision Work Conferences and put all efforts to facilitate its devel-
opment into a vital financial force in Jiangxi by making an accurate strategic positioning, adjusting and opti-
mizing its business structure, preventing and controlling various risks and efficiently improving the compre-
hensive managerial ability. To such an end, the development strategy of “formulating the five—year plan, opti-
mizing four mechanisms, accomplishing three tasks, realizing two transformations and guarding one bottom

line” has been made.

3.6.1 Targets Clarified to Formulate the Five—year Plan for Strategic Development

Under the assistance of Pricewaterhouse Coopers and by relying on advanced banking experience from
China and abroad, the Company has prepared and fine—tuned the Jiangxi Bank 2016-2020 Development Plan
to positively carry out the philosophy of an “innovative, coordinated, green, open and shared” development
and abide firmly by the keynote of “seeking improvement in stability”. This Development Plan has set out the
general strategic plan by “One to Five” that will take a leading role in the Company’s future development®.

“One” is to set up one vision, which is, to be a regional provider of comprehensive financial services and
a leading provincial banking group with normative management, distinctive features, power market impacts
and strong social recognition.

“Two” is to construct two focuses, namely, the “Two Finances” (small and micro enterprise finance, com-
munity finance) as the core focuses, aiming to build up a “top brand” with “small services”. More start—up
and innovative loans for small and micro enterprises as well as household consumption loans will be offered.
Electronic channels will be innovated to provide convenient and beneficial financial services to residents.

“Three” is to insist on services in three aspects, which attach importance to providing comprehensive
services dedicatedly, attentively and vigorously to the local economy, small and micro enterprises and resi-

dents in communities so as to gain competitive edges by differentiation and strengthen our core competitive-

3 The Company’s strategic plan has been carried out successfully. As at the end of March 2016, the total asset value of the Com-
pany was RMB234.155 billion, which was RMB38.7 billion higher that at its incorporation, up by 19.77%. The total deposits saw
a 19.37% growth comparing to the time of incorporation. Over the same period of last year, the operating revenues in the first
quarter grew by 40.7% over the same period of last year, and earning before interest and tax grew by 36.42%. Tax increased by
22% year—on—year
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ness.
“Four” is to play four roles including a pioneer up for anything, an practitioner for inclusive finance, a
carrier of the Red Gene and a thankful giver making contributions to the society.
“Five” is to achieve satisfaction from five communities, which means striving for “the satisfaction of the

government, the regulatory authorities, the society, the shareholders and our employees”.

3.6.2 Scientific Planning and Management to Optimize the Four Company Gov-
ernance Mechanisms

(I) To further fine—tune the Company’s governance system. Responsibility boundaries for the Party Com-
mittee Meeting, Board of Directors, Board of Supervisors and the senior management will be clarified so that
the rules of procedure and work processes of these governing bodies can be refined and a more scientific and
rigorous governance system formed. Meanwhile, the consolidated management will be enhanced through con-
ducting governance examination and assessment over rural banks and financial leasing companies, strengthen-
ing supports for information technology, performance assessment and internal auditing and improving the gov-
ernance quality of affiliations.

(II) To further strengthen the senior management’s ability of duty performance. Famous external interme-
diates will be engaged to make more scientific methods for duty performance assessment for the senior officers
and enhance the corresponding assessment management.

(I1I) To further strengthen the duty performance ability of directors and supervisors. The leading roles of
directors and supervisors must be fully played in the development of the Company. Measures like surveys, re-
searches and trainings should be used to bring out their best in guiding the Company’s development and
making scientific decisions in the Board of Directors. The communicative mechanism among the Board of Di-
rectors, Board of Supervisors and senior management will be further refined with network —based information
channels established so that the directors and supervisors are provided with more comprehensive and timely
operational and managerial information.

(IV) To further enhance and deepen the communication and cooperation with shareholders. On one hand,
the information communication mechanism should be refined so that the Company can exchange various infor-
mation with as many shareholders in a timely and accurate manner. On the other hand, the potential and room
for cooperation should be further exploited so that the synergistic advantages can be used in industry—financ-

ing integration and mutual development.

3.6.3 Focused Strength to Accomplish Three Tasks of Reform and Development

In order to achieve better results in its transformation development, the Company will focus its governing
strengths on three tasks of “brand improving, reform development and business expanding”. Firstly, as the or-
ganizer of the Urban Commercial Bank Convention 2016 in Nanchang, the Company will focus all efforts to or-
ganize the Convention well. Secondly, deepen specialized reforms on strategic structure, auditing system, fi-
nancial market business, corporate business and investment banking business to positively promote the imple-
mentation of the New Capital Agreement. Thirdly, RMB10 billion green financial bonds will be issued to en-
large the business scale of Internet finance, expand individual businesses and promote the development of

“Two Finances”. The star—rating work of outlets with standard service will be concretely carried out, with ser-
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vice—providing abilities and quality improved and the transformation and upgrading work facilitated.
3.6.4 Innovation Drive to Realizing Two Transformations of Development Paths

(I) Transforming from “making profits on loans” to “making profits on clients”. Namely, the profit model
will be changed with the target relocated from “products” to “clients”. The traditional marketing method which
over—emphasized the profits from single credit products should be changed so that business types and cate-
gories can be enriched, profit—making methods well planned and client—attracting abilities of the corporate,
retail banking and on-line banking channels improved and coordinative marketing capability of multiple lines
enhanced.

(IT) Transforming from a “heavy bank” into a “light bank”. Firstly, light in staffing. Personnel allocation
should be reduced while improving service experience and efficiency at outlets so that capacity per capita be
enhanced. Secondly, light in capital. Comprehensive service—providing measures will be fully used to strength-
en the low-risk asset operation, reduce capital consumption and increase fee—based business income. Thirdly,
light in operation. The business process will be re—structured based on the core of improving client experi-
ence. Measures like automatic identification and paperless circulation will be used to provide more simplified
and qualified services. Fourthly, light in maintenance. The back—office supporting departments will be devel-
oped in an intensified manner with quality out—sourced services introduced to replace self—maintenance so

that the maintenance quality can be enhanced while costs lowered.
3.6.5 Constant Cautiousness to Strictly Abide by the Bottom line

To abide by a bottom line is that no material risk shall occur. The Company’s Board of Directors will
urge the senior management to lead all the officers and employees to adhere to the Compliance Culture of
“Three Musts and Three Dedications” and put the work in their minds and hearts. The Company’s Board of
Directors will also strengthen the management over powers, policies and results, improve the supervision and
reporting mechanism, and manage the credit, operation, ethics, integrity and reputation risks. As for credit
risks, credit examination and approval will be further enhanced together with the implementation of credit
granting policies. The rating results will be scientifically used to strictly carry out the new credit acceptance
management and unify the credit limit management. The credit structure will be further adjusted and opti-
mized to manage releasing policies well and enhance industrial access so that certain principles may be main-
tained in credit direction. As for operational risks, three processes of rules making, complying and using
should be strengthened in an all-round way to deepen the compliance culture. Any rule—violating behavior
should be punished and rectified. As for ethic risks, both internal and external supervision mechanisms will

be solidified to construct a strong line of defense.
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Chapter IV Shareholders and Share Capital

4.1 Particulars of Share Capital

I. Changes in Shareholders’ Equity during the Reporting Period

(Unit: RMB thousand)

Item

Opening Amount

Amount of Changes
for the Period

Closing Amount

Share capital

Exchange differences arising on
translation of financial statements
denominated in foreign currencies

2,782,068

10,914,021

1,896,709

9.294,571

4,678,777

20,208,592

Note: based on the document G.F.Z.(2015) No. 85 of the People’s Government of Jiangxi Province, the Circular on

Printing and Issuing the Proposal relating to Incorporation of Jiangxi Bank Co., Ltd., document Y.J.F.

(2015) No. 658 of

CBRC, the Official Reply to the Merger with/Acquisition of Jingdezhen City Commercial Bank by Bank of Nanchang, doc-
ument G.Y.J.F. (2015) No. 309 of CBRC Jiangxi Office, the Official Reply to the Proposal relating to the Sixth Share Capi-

tal Increase, the Company increased RMB1.625 billion share capital while effecting the merger/acquisition, the registration

of which was modified on December 31, 2015 through Nanchang Administration of Market and Quality Supervision with the
registered capital changed from RMB2.782 billion to RMB4.679 billion.
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I1. Share Capital Structure

(Unit: RMB thousand)

Item

Closing Amount

State capital fund

Opening Amoun | hanes fr
492,207 89,465
7777777777777 221647 1795982
a3 11262
7777777777777 2782068 1896709

581,672

4,678,777

II1. Particulars of Shareholders

(I) Numbers and Proportions of Shares Held by Top 10 Shareholders as at the end of the Re-

porting Period

(Unit: RMB, thousand shares)
. Percentage
Percentage in .
Total Share 111Sl;l;:)rt:l
Name of Shareholder Opening Capl.tal At the Closing Capital at
Amount | Beginning of Amount the End of
the Period the Period
(%) € rerio
(%)
Jiangxi Provincial Expressway Investment 0 0.00 937.651 20.04
(Growp Co I0d- L T T
Jiangxi Provincial Financial Holding Group 0 0.00 280,000 508
Co., Ltd.
Nanchang Municipal Bureau of Finance 215,984 7.76 253,411 5.42
Pingxiang Huixiang Construction & 99,070 356 195,088 417
(Development Co Ltd. L T
Chl.na National Tobacco Corporation Jiangxi 0 0.00 180,000 385
Office
Jiangxi Provincial Investment Group Corp. 0 0.00 180,000 3.85
%;ngm Businesses Alliance (Jiangxi) Co., 148.308 533 148.308 317
Jiangxi Copper Company Limited 140,000 5.03 140,000 2.99
Jiangxi Zhongbang Trading Co., Ltd. 100,763 3.62 100,763 2.15
Jiangxi Provincial Water Conservancy 40,000 1.44 99.830 213
Investment Group Corp.
Total 744,126 26.74 2,515,053 53.75
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(IT) Particulars of Shareholders Holding Over 5% Shares
1. Jiangxi Provincial Expressway Investment Group Co., Ltd. held 937,651,339 shares in the Company

(state—held shares), accounting for 20.04% of the total capital share. Its legal representative is Wang Jiangjun.

2. Jiangxi Provincial Financial Holding Group Co., Ltd. held 280 million shares in Company (state—held

shares), accounting for 5.98% of the total capital share. Its legal representative is Wen Zhiming.

3. Nanchang Municipal Bureau of Finance held 253,411,300 shares in the Company, accounting for

5.42% of the total capital share. Its legal representative is Chen Yidi.

(ITT) Connections among the Top 10 Shareholders

No connective relationship exited among the top ten shareholders.

(IV) Borrowings of Top 10 Shareholders and Their Connected Parties during the Reporting Period
(Unit: RMB thousand, thousand shares)

Name of Entity

Jiangxi Provincial Expressway Investment

Group Co., Ltd.

Pingxiang Huixiang Construction &
Development Co., Lid.

Connected party: Jiangxi Zhitong Auto Sales
Service Co., Ltd.

Connected party: Jiangxi Zhida Technical
Industry Co., Ltd.

Connected party: Jiangxi Ruida Charge Co.,
Litd.

Connected party: Jiangxi Dasheng Mining
Co., Ltd.

Loan

Balance

100,000

320,000

843,900

Acceptance (L/G)

Acceptance
L/G)
Balance

500,000

660,000

Acceptance
L/G)
Risk
Exposure

425,000

505,000

Shares

Held

937,651

195,089

1,233,503

Pro-
portion
of
Shares
(%)

20.04
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Chapter V Directors, Supervisors, Senior Officers and Employees

5.1 Information of Directors, Supervisors

1. Directors

and Senior Officers

Age Tenure of Paid or
Title Name |Gender 8 . Employer and Office Not
(Year) Office (\/)
Chairman X.Cher} Male 50 | 2013.9-present | Chairman of the Company V
iaoming
Director Wu Male 45 2013.9-present Vice Chairman and President of the \/
Hongtao Company
Director | Chen Yong| Male 54 12013.9-2015.12 | Vice President of the Company '
. . Vice President and Board of
Director Xu Jihong | Male 51 2013.9-2015.12 Directors Secretary of the Company V
Director Yao - penale 52 2013.9-2015.12 Ghairman of the Labor Union of the 1|/
Xiaohui Company
. Zeng ) Chairman of Jiangxi Businesses
Director Zhibin Male 42 2013.9-present Alliance (Jiangxi) Co., Ltd.
Director Jiang vl 48| 2013.9-2015.12  Financial Manager of Jiangxi Copper
Liehui Company Limited
. Huang General Manager of Jiangxi
Director Zhimin Male 52 12013.9-2015.12 Zhongbang Trading Co., Lid.
. . General Manager of Pingxiang
Director Li Jun Male 47 | 2013.9-2015.12 Huifeng Investment Co.. Lid.
Director  Yu Guo | Male = 54 | 2013.9-2015.12  Ghairman of Jiangxi University of
Technology
Independent Huang Male 63 | 2013.9-2015.12 Professor, doctoral supervisor of
Director Xinjian Nanchang University
Indenendent Hu Professor and director of Academic
P Male 63 | 2013.9-2015.12 | Board of Jiangxi University of
Director ~ Yuancheng Fi
inance
Professor and head of International
Independent Ou Finance Department of School of
Director Minggang Male 49 12013.9-2015.12 International Economics, China
Foreign Affairs University
Independent Shi Yanxin | Female 45 | 2013.9-2015.12 Professor of Jiangxi University of
Director Finance and Economics
Independent Jiang Vice Director of the Graduate School
Director Guohua Male 45 12013.9-2015.12 of Peking University, professor

Note: Please refer to “Changes of Supervisors during the Reporting Period — Retirement and Appointment”
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I1. Supervisors

Title

External
Supervisor

External
Supervisor

External
Supervisor

Shareholder
Supervisor
Shareholder
Supervisor

Shareholder

Supervisor

Employee
Supervisor

Employee
Supervisor

Name

Fei Jianjun

Tu

Gan

Yan Long

Gender

Age

Tenure of Office

2013.5-2015.12

2013.5-2015.12

Employer and Office

Vice Director of School of
Continuing Education, Jiangxi
Science & Technology Normal
University

Director of Research Center of
Jiangxi University of Finance and
Economics, Finance Institute

Leader of the Graduate Education
and Supervision Group of the
Graduate School, Jiangxi University
of Finance and Economics

General Manager of Nanchang
Urban Construction Investment and
Development Co., Ltd.

Head Assistant of Beijing Xingpai
Group

General Manager of the Company’s
Audit Department

Director of the Company’s General
Office

Paid or
Not
V)

Note: Please refer to “Changes of Supervisors during the Reporting Period — Retirement and Appointment”
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III. Senior Officers

Name Title Gender | Age Work in Charge
Chen Cl.lalrman of the Board of Comprehensive work of the Party Committee
.. | Directors and Secretary of the Male 50 .
Xiaoming . and Board of Directors
Party Committee
Wu President, che Chairman of the Comprehensive work of the operational arm,
Board of Directors and Deputy Male 45 |. .
Hongtao . in charge of the Audit Department
Secretary of the Party Committee
General Office (Party Office), Compliance
Chen | Vice President and Member of the Department, Credit Approval Department,
. Male 54 . .
Yong |Party Committee Logistic Service Center, Human Resources
Department
Zhan Secretary of Discipline Inspection
& | Commission and Member of the Male 61 | Security Department, Infrastructure Office
Dageng P .
arty Committee
Xu Vice Pres@ent, Secretary to the Office to Board of Directors, Finance
. Board of Directors and Member of | Male 51 .
Jihong . Department, Risk Management Department
the Party Committee
Huang | Vice President and Member of the Operathn Management Department,
. . Male 54 | Information Technology Department, Internet
Wenjie |Party Committee .
Finance Department
Cheng | Vice President and Member of the Corporate Banking Dep artment, Fman.(nal
3 . Male 50 |Market Department, International Business
Zongli | Party Committee
Department
Yao |Chairman of the Labor Union and Femal 55 Mass Work Department (Labor Union’s
Xiaohui | Member of the Party Committee emate Office, CYL Committee, Civilization Office)
Cai Vice President and Member of the Personal Bankmg Dt.apartment, Credit Card
L . Male 50 | Department, Institution Management
Xiaojun |Party Committee

Department, Small Business Credit Center

Note: Please refer to

Appointment”

“Changes of Members of the Senior Management during the Reporting Period — Retirement and

5.2 Changes of Directors, Supervisors and Senior Officers during the
Reporting Period

I. Retirement and Appointment of Directors

During the Reporting Period, after the 6th share capital increase of the Company and the merger with/ac-

Chapter V Directors, Supervisors, Senior Officers and Employees



) LT ER T

@’ JIANGXI BANK

quisition of Jingdezhen City Commercial Bank into Jiangxi Bank, the proposed directors of Jiangxi Bank’s first
Board of Directors, as elected by the first General Meeting of Shareholders of Jiangxi Bank on December 29,
2015, are: Mr. Chen Xiaoming, Mr. Wu Hongtao, Mr. Tong Yuming, Mr. Que Yong, Mr. Li Zhanrong, Mr. Liu
Sanglin, Mr. Xia Wenhua, Ms. Chen Yu, Mr. Chen Yun, Mr. Zeng Zhibin, Mr. Guo Tianyong, Ms. Zhang Rui
and Mr. Kan Zhidong. Qualifications of related directors have been approved by CBRC Jiangxi Office.

I1. Retirement and Appointment of Supervisors

The First General Meeting of Shareholders of Jiangxi Bank on December 19, 2015 elected Mr. Shi
Zhongliang, Ms. Li Danlin and Ms. Shi Jin as external supervisors of Jiangxi Bank’s first Board of Supervi-
sors. Mr. Li Jun, Mr. Jiang Liehui and Mr. Chen Chuxin were elected as shareholder supervisors of Jiangxi
Bank’s first Board of Supervisors.

On December 28, 2015, the First Enlarged Meeting of Labor Union Committee of Jiangxi Bank elected
Mr. Liu Fulin, Ms. Tao Yulan and Mr. Chen Xinxiang as employee supervisors of Jiangxi Bank’s first Board

of Supervisors.
II1. Retirement and Appointment of Senior Officers

On December 19, 2015, the first meeting of the first Board of Directors of Jiangxi Bank elected Mr. Chen
Xiaoming as Chairman of Jiangxi Bank’s first Board of Directors and Mr. Wu Hongtao as the Vice Chairman
thereof.

On December 29, 2015, the first meeting of the first Board of Supervisors of Jiangxi Bank elected Mr.
Liu Fulin as Chairman of Jiangxi Bank’s first Board of Supervisors.

As reviewed and deliberated by the first meeting of Jiangxi Bank’s first Board of Directors on December
29, 2015, Mr. Wu Hongtao was appointed to be the President of Jiangxi Bank, Mr. Xu Jihong the Secretary to
Jiangxi Bank’s first Board of Directors, Mr. Tong Yuming, Mr. Chen Yong, Mr. Xu Jihong, Mr. Cheng Zongli

and Mr. Cai Xiaojun Vice Presidents of Jiangxi Bank.

5.3 Remuneration of and Shares Held by Directors, Supervisors and
Members of the Senior Management

During the Reporting Period, a total of 11 directors, supervisors and members of the senior management
were paid remuneration from the Company. Total remuneration of them were RMB10.5896 million, with a total

of 1,000 shares held by them.

5.4 Particulars of Employees

At the end of the Reporting Period, the Company had 3,678 in—service staff members and 215 early re-
tirees. Among the in—service staff, the following charts show the distributions of their educational levels and

ages:
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Education Level of Employees Distribution of Age of Employees

¥ Below 30 1,957

® Doctoraland master’s

degree 382
B 31-35 352

» Bachelor’s degree
2,431

L] _
B Associate degree 722 36-45 1,071

._ Over 46 298

» Secondary vocational

- diploma and below 143

5.5 Particulars of Training

To strengthen talent staffing and training results and continuously improve all employees’ comprehensive
qualities, the Company adopted various educational and training measures. Firstly, “inviting in”. “Grand Lec
tures”, “Brainstorming” and other lectures were given by famous experts and scholars in related areas, covering
topics like wealth management business of banks and project process management in the great era of asset
management. Secondly, “going out”. Intermediate management and senior officers received trainings on project
management at Tsinghua University in three batches; the second batch of “251 Talent Pool™” members went
to Peking University while the third batch went to Shanghai University of Finance and Economics for trainings
on improvement of qualities and capabilities. Training sessions were held to improve the managerial abilities
of temporary employees so as to lay a solid foundation for managerial ability —-improving of backup talents.
Thirdly, sophisticated pre—job trainings were provided to newly—recruited graduates of 2015, new employees in
branches and sub-branches, dispatched front desk clerks and community manager assistances. Fourthly, for-
mer employees of Jingdezhen City Commercial Bank were trained for computer practice and theoretical knowl-
edge, in order to assure the smooth operation of various businesses after the foundation of Jiangxi Bank. Fifth-
ly, the maintenance and management of the Company’s Web College was continued with monthly compulsory
courses required and the internal quality course such as Fundamentals of Excellent Service released. Sixthly,
learning guidance were issued monthly with key points highlighted. Employees were selected randomly for ex-

aminations and achievement assessment. Efforts were made to build a learning—based organization.

14 “251 Talent Pool” means the “251 Talent Pool of Jiangxi Bank”, including 20 selected middle—level cadres (persons in charge
of branches, sub—branches and departments of the Head Office), 50 middle—level cadres of branches and sub-branches and de-
partment and business managers of the Head Office, and 100 excellent employees.
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Chapter VI Corporate Governance Structure and Mechanism

6.1 Corporate Governance

The Company is committed to establishing a faithful, fair, transparent and responsible corporate gover-
nance system in compliance with regulation standards and the Company’s practical situations. Relentless ef-
forts were made to improve and perfect the structure, mechanism and efficiency of corporate governance. Dur-
ing the Reporting Period, the Company followed regulations and rules cautiously, conducted business restruc-
turing pro—actively, strengthened internal control continuously, prevented and controlled risks strictly, im-
proved quality of information disclosure diligently, performed social responsibilities positively, promoted brand
construction greatly, emphasized coordinative function of Board of Directors powerfully, and, perfected the
message delivery passages between Board of Directors and the senior management and feedback mechanism
for implementation of Board of Directors’ resolutions. As a result, the Company’s governance saw a better

regulation in its operation and further improvement in its level.
I. Shareholders and General Meetings

During the Reporting Period, the Company further regulated the convening, holding, review and voting
procedures of the General Meeting of Shareholders as required by related laws and regulations, Articles of As-
sociation of the Company and rules of procedure of the General Meeting of Shareholders, to ensure sharehold-
ers’ rights to know, participate in and vote for significant matters of the Company, and safeguard their equal
status and full exercise of their rights.

During the Reporting Period, the Company convened the 2014 General Meeting of Shareholders of the
former Bank of Nanchang, 2015 Extraordinary General Meeting of Shareholders and the first General Meeting
of Shareholders of Jiangxi Bank, all of which strictly followed related regulations and performed related legal

procedures so that the participation and exercise of rights of shareholders were ensured.
I1. Shareholders and the Company

The Company has no absolutely controlling shareholder due to its relatively separated equities. The Com-
pany is completely independent of its major shareholders in terms of businesses, personnel, assets, structure
and finance and has fully independent businesses and operations. The Company’s Board of Directors, Board

of Supervisors and internal structures can function independently.
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II1. Directors and Board of Directors

During the Reporting Period, the Company had 15 directors in its Board of Directors, among which 5
were executive directors, 5 were independent directors and 5 were shareholder directors.

During the Reporting Period, the Board of Directors strictly followed related requirements of laws and
regulations and the Articles of Association of the Company in its procedures of decision—making, authority
delegation and voting. All directors reviewed and deliberated the proposals cautiously, carried out rights and
performed duties diligently.

On December 29, 2015, the Company established the new Board of Directors which consisted of 13 mem-
bers, including 3 executive directors, 7 shareholder directors and 3 independent directors. Under the Board of
Directors there are six special committees, namely: the Strategy Committee, the Risk Management Committee,
the Audit Committee, the Remuneration and Nomination Committee, the Connected Transactions Control Com-

mittee and the Information Technology Management Committee.
IV. Supervisors and Board of Supervisors

During the Reporting Period, the Company had 8 supervisors in its Board of Supervisors, among which 2
were employee—supervisors, 3 were external supervisors and 3 shareholder supervisors. The number of super-
visors and constitution of the Board of Supervisors were in line with laws and regulations as well as require-
ments of Articles of Association of the Company.

The Company’s supervisors conducted efficient supervision over directors and senior officers of the Com-
pany, through participating in the General Meetings of Shareholders, attending meetings of Board of Directors
and the senior management. Irregular examinations were carried out on the Company’s operations and finan-
cial position to carefully protect rights and interests of shareholders.

On December 29, 2015, the Company established the first Board of Supervisors of Jiangxi Bank which
consisted of 9 members, including 3 external supervisors, 3 shareholder supervisors and 3 employee supervi-
sors.

Under the Board of Supervisors there existed the Supervision Committee and Nomination Committee, with

the Office of Board of Supervisors in charge of its daily work.
V. Senior Management

During the Reporting Period, the Company’s senior management encompassed 1 president, 5 vice presi-
dents, 1 secretary of Discipline Inspection Commission and 1 chairman of the Labor Union. Under the leader-
ship of the Board of Directors and supervision of the Board of Supervisors, the senior management conducted
various works and performed their duties prudently and robustly according to targets and plans approved by

the Board of Directors. They undertook the daily administration and management of the Company, positively
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built a superb brand reputation and social image and well accomplished operational targets given by the Board

of Directors, within the delegation granted by the Board of Directors.

VI. Information Disclosure and Investor Relationship Management

During the Reporting Period, as required by CBRC and the Company’s Governing Rules of Information
Disclosure, the Company prepared the 2014 Annual Report and published the summary thereof on Financial
Times and the whole report on www.chinamoney.com.cn, www.chinabond.com.cn and website of the Company.
Meanwhile, the 2014 Annual Report was submitted to and filed with the Office of Board of Directors for the
review of any investors and stakeholders. The information disclosure was accomplished in a manner of accura-
cy, authenticity and integrity. The Company provided reasonable answers to any correspondence, telephone
call, visit and enquiry of its shareholders and stakeholders according to requirements of related policies and

protected the interests of shareholders, especially medium and small investors.

6.2 Duty Performance of Independent Directors and External Supervi-
Sors

The Company appointed independent directors and external supervisors, and formulated corresponding
working rules for independent directors and established external supervision system, as required by the Guide-
lines for Corporate Governance of Commercial Banks and the Guidelines for Independent Director and Exter-
nal Supervisor System of Joint Stock Commercial Banks. During the Reporting Period, the Company had 5 in-
dependent directors and 3 external supervisors. The numbers of independent directors and external supervisors
were in line with the number required by the Articles of Association of the Company and requirements of re-
lated laws and regulations and supervision.

During the Reporting Period, independent directors of the Company attended meetings and exercised vot-
ing rights as required by their duties and regulations, were responsible to all the shareholders in favor of the
overall interest of the Company and legal rights and interests of medium and small shareholders. Whenever
any independent directors were not able to attend any meeting, other members were appointed to attend and
exercise the voting rights. In addition to attending meetings of directors and giving independent professional
opinions, they used their respective professional expertise to undertake responsibilities as members of the spe-
cial committees, presiding or conducting works of special committees for working duration satisfying the regu-
latory requirements. Independent directors carried out an investigation on Jiujiang Branch and proposed sug-
gestions on significant matters such as the incorporation of Jiangxi Bank. Independent professional opinions
and suggestions were provided to the Board of Directors on major operating matters, internal audit supervision,
appointment and removal of senior officers, etc. so that decisions of the Board of Directors were of higher effi-
ciency and quality and positive effects were achieved for the realization of objective and scientific decision—
making.

During the Reporting Period, according to responsibilities and duties under Articles of Association of
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Jiangxi Bank Co., Ltd. and Rules of Procedure of Jiangxi Bank’s Board of Supervisors, external supervisors of
the Company positively participated in the decision-making of significant matters, cautiously reviewed signifi-
cant economic activities and objectively and fairly expressed their opinions. Their participation in and atten-
dance at the meetings of Board of Supervisors, Board of Directors and the General Meeting of Shareholders
exerted efficient supervision over the duty performance of the Company’s directors and members of senior
management. Independent investigations and evidence collection were conducted to undertake several supervi-
sion and examinations over the development strategy, financial activities, capital management, internal control,
risk control, case prevention and other activities of the Company. Supervision and Inspection Report on Fi-
nancial Activities, Investigation Report on Remuneration Management, and Case Prevention Assessment Re-
port of the First Half of 2015 were written, representing the due performance of external supervisors’ duties
and their fully played supervision functions. Meetings attended by each external supervisor exceeded two

thirds of the total meetings, satisfying the regulatory requirement on working time.

6.3 Decision—making System of the Company

The organization with the highest authority in the Company is the General Meeting of Shareholders whose
power of decision—making and management is exercised through the Board of Directors and power of supervi-
sion through the Board of Supervisors. The President of the Company should be appointed by the Board of Di-

rectors and comprehensively responsible for the daily operation and administration.

6.4 Assessment, Incentive and Constraint Mechanisms of Senior Officers

The Company’s Remuneration and Nomination Committee of Board of Directors is responsible for the
duty performance assessment and incentives for senior officers. The Board of Director carries out awards and
penalties to senior officers strictly according to the assessment procedures and determines their appointment

and annual remuneration according to the results of assessment.

6.5 Establishment and Perfection of the Company’s Internal Control
System

The Company’s Board of Directors is responsible to establish and carry out a fully efficient internal con-
trol system under the supervision of the Board of Supervisors, with the Senior Management responsible for the

implementation of the internal control system and its policies. During the Reporting Period, the Company pre-
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pared the Implementation Plan of the new Guidelines for Internal Controls of Commercial Banks and revised
the Governing Rules of Internal Control Evaluation and Implementation Rules, as required by the Basic Norm
of Internal Control and its supporting guidelines, the new Guidelines for Internal Controls of Commercial
Banks and other laws and regulations. Using the incorporation of Jiangxi Bank as a momentum, the Company
sorted and revised its 506 sets of rules and regulations in 16 categories to further standardize its business and
management behavior; organized 20 on —site examinations, including the specialized examination featuring
“Two Reinforcements and Two Constraints”, with efforts on rule— and discipline —violation investigating and
handling intensified. Based on the results of the 2015 Internal Control Self Evaluation, the design and imple-
mentation of the Company’s internal control were soundly managed with basically robust internal control

mechanism and effectively implemented control measures.

6.6 Organizational Structure

1. Departments Establishment (Refer to Annex 1I)
2. Branch Offices Establishment (Refer to Annex I1I)
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Chapter VII General Meeting of Shareholders

I. The Company convened the 2014 General Meeting of Shareholders on April 9, 2015, presided by
Chairman Chen Xiaoming. Number of shares represented in the Extraordinary General Meeting of Sharehold-
ers was 2,563.04 million, accounting for 92.13% of the Company’s total number of shares, which satisfied re-
lated requirements in Company Law, other laws and regulations, and the Company’s Articles of Association.

Proposals and documents reviewed, deliberated and passed by the General Meeting of Shareholders in-
cluded the 2014 Final Financial Report and the 2015 Financial Budget, 2015 Investment Plan, 2014 Profit
Distribution Plan, 2014 Report of Board of Directors, 2014 Report of Board of Supervisors, 2015 Asset Secu-
ritization Limit, proposal relating to Lin Yizhang’s resignation from the office of supervisor, report to provin-
cial Party committee and provincial government on the incorporation process of Jiangxi Bank and the Compa-
ny’s connected transactions in 2014.

II. The Company convened the first Extraordinary General Meeting of Shareholders in 2015 on August
31, 2015. Number of shares represented in the Extraordinary General Meeting of Shareholders was 2,406.5
million, accounting for 86.5% of the Company’s total number of shares, which satisfied related requirements
in Company Law, other laws and regulations, and the Company’s Articles of Association.

The Meeting reported the process of incorporation of Jiangxi Bank, reviewed, deliberated and passed the
Proposal relating to Incorporation of Jiangxi Bank Co., Ltd., proposal relating to the execution of Merger/Ac-
quisition Agreement between Bank of Nanchang Co., Ltd. and Jingdezhen City Commercial Bank Co., Lid.,
proposal relating to the change of name of Bank of Nanchang Co., Ltd., and proposal relating to specific mat-
ters related to the delegation to the Board of Directors for organizing Jiangxi Bank Co., Ltd.

III. The Company convened the first General Meeting of Shareholders of Jiangxi Bank on December 29,
2015. Number of shares represented in the General Meeting was 4,373.5477 million, accounting for 93.48% of
the Company’s total number of shares, which satisfied related requirements in Company Law, other laws and
regulations, and the Company’s Articles of Association.

The General Meeting reviewed, deliberated and passed the Articles of Associations of Jiangxi Bank,
Rules of Procedure of the General Meeting of Shareholders of Jiangxi Bank, Rules of Procedure of Jiangxi
Bank’s Board of Directors, Rules of Procedure of Jiangxi Bank’s Board of Supervisors, Work Rules of Jiangxi
Bank’s Independent Directors, Work Rules of Jiangxi Bank’s External Supervisors, Governing Rules of
Jiangxi Bank’s Equities, proposal relating to the change of registered capital and proposal relating to the is-
suance of financial bonds. The meeting voted for and elected directors of Jiangxi Bank’s first Board of Direc-
tors and non—employee supervisors of Jiangxi Bank’s first Board of Supervisors.

Legal opinions were issued by Jiangxi Yuzhang Law Firm on these three General Meetings of Sharehold-
ers to certify that, the convening, attendance, voting and other procedures and results of these General Meet-
ings of Shareholders were legal and effective, and were in line with requirements of the Company Law, other

laws and regulations, and the Company’s Articles of Association.
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Chapter VIII Report of Board of Directors

8.1 Please refer to Chapter III — Management Discussion and Analysis
for major works of Board of Directors in 2015.

8.2 Please refer to the Development Strategy for the Company in 2016
for the Board of Directors’ work plan in 2016.

8.3 Meetings of Board of Directors and Its Special Committees in 2015

8.3.1 Meetings of Board of Directors

During the Reporting Period, the Company convened 10 Meetings of Board of Directors and reviewed,

deliberated and passed 55 proposals, which are shown as follows:

1. The proposal relating to 2014 Final Financial Report and 2015 Financial Budget

5. The proposal relating to the 2014 Report on Duty Performance Evaluation of Directors and Duty
Performance Assessment of Senior Officers

11. The proposal relating to Implementation Report of CBRC’s Implementation Opinions on Key Evaluating
Indicators of Green Credit Implementation and the 2014 Green Credit Strategy

12. The proposal relating to 2015 credit asset securitization limit
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13. The proposal relating to 2015 Risk Appetite Statement

16. The proposal relating to transfer of 50.025 million shares from Jiangxi Sente Industrial Co., Ltd. to
Jiangxi Runtian Beverage Co., Lid.

| 17. The proposal relating to business and management in first half of 2015 and work plan in second half of |

2015

19. The proposal relating to the execution of Merger/Acquisition Agreement between Bank of Nanchang

Co., Ltd and Jingdezhen City Commercial Bank Co., Ltd.

20. The proposal relating to specific matters related to the delegation to the Board of Directors for
incorporating Jiangxi Bank Co., Ltd.

25. The proposal relating to (pre—) review of qualifications of Jiangxi Provincial Expressway Investment

Group Co., Ltd. and other 4 shareholders

26. The proposal relating to transfer of 76,018,500 shares from Shanghai Junyao (Group) Co., Ltd. and other

7 accounts to Pingxiang Huixiang Construction & Development Co., Ltd.

29. The proposal relating to amendments to Governing Rules of Internal Control Evaluation of Bank of
Nanchang

31. The proposal relating to the negotiating transfer of 59,830,800 shares from Jiangxi Coal Group to
Jiangxi Provincial Water Conservancy Investment Group Corp.

32. The proposal relating to Nanchang Municipal Bureau of Finance’s acquisition of 37.427 million shares
from Jiangxi Lide Investment Co., Ltd. and other 5 accounts

| 33. The proposal relating to the acquisition of 164,000 individual shares by Hongcheng Building (Group) |
Co., Ltd.

| 34. The proposal relating to the overall relocation of the Head Office building of Bank of Nanchang Co., |
Ltd.

35. The proposal relating to the transfer of 3 million shares from Nanchang Duyichu Fushoucheng Catering
Co., Ltd. to Shenzhen Hexin Taihua Investment Co., Ltd.

36. The proposal relating to the change of name of Jiangsu High Hope International Co., Ltd. into Jiangsu
High Hope International Group Corporation

37. The proposal relating to the change of name of Nanchang South Railway Station Labor Service
Company into Nanchang Train Depot Labor Service Company
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38. The proposal relating to qualifications of Jiangxi Provincial Expressway Investment Group Co., Ltd. and
other 4 shareholders

41. The proposal relating to equity transfers: (1) of 20 million shares from Yuan Long Ping High—Tech
Agriculture Cl., Ltd. to Pingxiang Huixiang Construction & Development Co., Ltd.; (2) of 6 million shares
from Shanghai Junyao (Group) Co., Ltd. to Shanghai Junyao International Square Co., Ltd.

42. The proposal relating to the Articles of Association of Jiangxi Bank

48. The proposal relating to Bank of Nanchang’s comprehensive credit—granting to Jiangxi Financial
Leasing Co., Ltd.

51. The proposal relating to election of President and Vice Presidents of Jiangxi Bank’s first Board of
Directors

52. The proposal relating to election of members and chairmen of special committees of the first Board of
Directors

55. The proposal relating to the appointment of the Company’s Vice President

8.3.2 Meetings of Special Committees of Board of Directors

During the Reporting Period, the Company convened 22 meetings of Special Committees of Board of Di-
rectors, including 3 Strategy Committee Meetings, 3 Risk Management Committee Meetings, 3 Audit Commit-
tee Meetings, 7 Connected Party Transaction Control Committee Meetings, 4 Remuneration and Nomination

Committee Meetings and 2 Information Technology Management Committee Meetings.
I. Strategy Committee

1. The first Strategy Committee Meeting in 2015 was convened on April 8, 2015, at which the 2014 New
Capital Implementation Evaluation Report, 2014 Consumer Protection Work Report, Implementation Report of
CBRC’s Implementation Opinions on Key Evaluating Indexes of Green Credit Implementation and the 2014
Green Credit Strategy were heard, the Proposal relating to 2014 Final Financial Report and 2015 Financial
Budget, the Proposal relating to 2015 Investment Plan, the Proposal relating to 2014 Profit Distribution Plan,
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the Proposal relating to Annual Report 2014, the Proposal relating to 2014 Social Responsibility Report, the
Proposal relating to 2015 Asset Securitization Limit, the Proposal relating to Capital Increase in Dafeng Rural
Bank, the Proposal relating to Changes in 2014 Accounting Policy and Accounting Estimation, the Proposal
relating to Strategic Target and Policies of Consumer Protection were reviewed, deliberated and passed; and
the 2015 Work Plan of Strategy Committee was reviewed and approved.

2. The second Strategy Committee Meeting in 2015 was convened on August 14, 2015, at which the Pro-
posal relating to Incorporation of Jiangxi Bank Co., Ltd., the Proposal relating to the Execution of Merger/Ac-
quisition Agreement between Bank of Nanchang Co., Ltd and Jingdezhen City Commercial Bank Co., Ltd., the
Proposal relating to change of name of Bank of Nanchang Co., Ltd., the Proposal relating to Specific Matters
Related to the Delegation to the Board of Directors for Organizing Jiangxi Bank Co., Ltd., the Proposal relating
to Convening 2015 1st Extraordinary General Meeting were reviewed, deliberated and passed, and the Report
on Corporate Governance of Rural Banks and Self-evaluation Report of 2010-2014 Development Strategies
Implementation of Bank of Nanchang were heard.

3. The third Strategy Committee Meeting in 2015 was convened on October 26, 2015, at which the Pro-
posal relating to (Pre—)Review of Qualifications of Jiangxi Provincial Expressway Investment Group Co., Ltd.
and Other 4 Shareholders, the Proposal relating to Equity Transfers and the Proposal relating to Plan of En-

hancing Loan Write—off and Reducing Year—end Profit were reviewed, deliberated and passed.

II. Risk Management Committee

1. The first Risk Management Committee Meeting in 2015 was convened on April 18, 2015, at which the
2015 Risk Appetite Statement and 2015 Work Plan of Risk Management Committee were reviewed, deliberat-
ed and passed, and the 2014 Comprehensive Risk Management Report, 2014 Self-evaluation Report of Su-
pervision Rating, 2014 Operational Risk Management Report, 2014 Business Continuity Management Report,
2014 Information Technology Risk Management Report, 2014 Market Risk Management Report, 2014 Over
RMB100 Million FI Investment Handling Report, 2014 Wealth Management Product Operation and Manage-
ment Report, 2014 Capital Management Report, 2014 Asset—debt Risk Report, Special Audit’s Report on
Capital Planning, 2014 Compliance Risk Management Report, 2014 Case Prevention Work Summary, 2014
Reputation Risk Management Report, 2014 Comprehensive Risk Management Report of Rural Banks, and
2014 Large—amount Credit Granting Report were heard.

2. The second Risk Management Committee Meeting in 2015 was convened on August 14, 2015, at
which the 2015 Case Prevention Work Plan was reviewed and approved; the Self—evaluation Report of Super-
vision Rating in First Half of 2015, Stress Test Report in First Half of 2015, 2014 Case Prevention Evaluation
Report were heard, and the Proposal relating to Joint Examination Report of Authorization of Interest Suspen-
sion, Reduction, Deferral or Exemption were reviewed, deliberated and passed.

3. The third Risk Management Committee Meeting in 2015 was convened on December 10, 2015, at
which the 2015 Stress Test Report of Bank of Nanchang and 2015 Data Quality Self—-evaluation Report of

Bank of Nanchang were heard.
ITII. Information Technology Management Committee

1. The first Information Technology Management Committee Meeting in 2015 was convened on April 9,

2015, at which the Report on Preparation of 2015 Information Technology Budget and Investment, 2014 An-
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nual Report of Information Technology Risk Management of Bank of Nanchang, and Report on Using Cooper-
ative Operation in Internet Finance Platform were heard, and Bank of Nanchang’s Plan of Data Center Relo-
cation and Database Upgrading and Transfer of Backup and Disaster Recovery Project, Bank of Nanchang’s
Implementation Plan of Data Center Relocation and Backup and Disaster Recovery Project, Client Relation-
ship Management System Plan of Bank of Nanchang, and 2015 Work Plan of Information Technology Man-
agement Committee were reviewed, deliberated and passed.

2. The second Information Technology Management Committee Meeting in 2015 was convened on August
12, 2015, at which the Application for Launch of Honggutan Data Center of Bank of Nanchang was reviewed,
deliberated and passed and the Information Technology Management Work Summary in First Half and Work
Plan in Second Half of 2015 was heard.

IV. Audit Committee

1. The first Audit Committee Meeting in 2015 was convened on April 8, 2015, at which the Proposal re-
lating to 2014 Internal Control Evaluation Report, Proposal relating to 2014 Report of Institution Establish-
ment and Implementation, Proposal relating to 2014 Auditing Self—evaluation Report, Proposal relating to E-
valuation Report of 2014 Annual Report Auditing were reviewed, deliberated and passed and the 2015 Work
Plan of Audit Committee was reviewed and approved.

2. The second Audit Committee Meeting in 2015 was convened on August 14, 2015, at which the Propos-
al relating to Bank of Nanchang’s Auditing Work in First Half of 2015 was reviewed, deliberated and passed.

3. The third Audit Committee Meeting in 2015 was convened on October 22, 2015, at which the Proposal
relating to Reviewing and Revising Guidelines for Internal Controls of Bank of Nanchang and Proposal relat-
ing to Reviewing and Revising Governing Rules of Internal Control Evaluation of Bank of Nanchang were re-

viewed, deliberated and passed.
V. Remuneration and Nomination Committee

1. The first Remuneration and Nomination Committee Meeting in 2015 was convened on April 8, 2015,
at which the Self—evaluation on 2014 Remuneration System of Bank of Nanchang was heard, and the 2014
Report on Duty Performance Evaluation of Directors and Duty Performance Assessment of Senior Officers of
Bank of Nanchang, and the 2015 Work Plan of Remuneration and Nomination Committee were reviewed, de-
liberated and passed.

2. The second Remuneration and Nomination Committee Meeting in 2015 was convened on August 14,
2015, at which the Proposal relating to Remuneration Management System of Bank of Nanchang and the Pro-
posal relating to Report of the Deferred Remuneration Payment Plan were reviewed, deliberated and passed.

3. The third Remuneration and Nomination Committee Meeting in 2015 was convened on December 7,
2015, at which the Proposal relating to Director Candidates of Jiangxi Bank were reviewed, deliberated and
passed.

4. The fourth Remuneration and Nomination Committee Meeting in 2015 was convened on December 8§,
2015, at which the Proposal relating to the Change of Proposed Director Candidates was reviewed, deliberated

and passed.

VI. Connected Transactions Control Committee
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1. The first Strategy Committee Meeting in 2015 was convened on April 8, 2015, at which the Report on
2014 Connected Party Transactions was heard, and the Proposal relating to Credit—granting Business of Nan-
chang Urban Construction Investment and Development Co., Ltd. and 2015 Work Plan of Connected Transac-
tions Control Committee were reviewed, deliberated and passed.

2. The second Connected Transactions Control Committee Meeting in 2015 was convened on August 13,
2015, at which the Proposal relating to Credit—granting Business of Jiangxi University of Technology, and Pro-
posal relating to Credit—granting Business of Jiangxi Zhongbang Trading Co., Ltd. and Jiangxi Zhitong Auto
Sales Service Co., Ltd. were reviewed, deliberated and passed.

3. The third Connected Transactions Control Committee Meeting in 2015 was convened on September 1,
2015, at which the Proposal relating to Application of Nanchang Urban Construction Investment and Develop-
ment Co., Ltd. to the Company to Increase RMB240 million 1/G Exposure Business were reviewed, deliberat-
ed and passed.

4. The fourth Connected Transactions Control Committee Meeting in 2015 was convened on September
10, 2015, at which the Proposal relating to Credit—granting Application of Jiangxi University of Technology to
the Company was reviewed, deliberated and passed.

5. The fifth Connected Transactions Control Committee Meeting in 2015 was convened on October 22,
2015, at which the Proposal relating to Connected Transactions of Bank of Nanchang and Jiangxi Financial
Leasing Co., Ltd was reviewed, deliberated and passed.

6. The sixth Connected Transactions Control Committee Meeting in 2015 was convened on November 9,
2015, at which the Proposal relating to Connected Transaction Application of Jiangxi PXSteel Industrial Co.,
Lid was reviewed, deliberated and passed.

7. The seventh Connected Transactions Control Committee Meeting in 2015 was convened on November
17, 2015, at which the Proposal relating to Connected Transactions Application of Jiangxi Zhida Technical
Industry Co., Ltd. and Other Two Enterprises was reviewed, deliberated and passed.

8.4 Acceptance of Punishment by the Company, Board of Directors,
Board of Supervisors and Senior Officers

During the Reporting Period, no punishment had been imposed on the Company’s Board of Directors and

directors, Board of Supervisors and supervisors, and senior officers.

8.5 Profit Distribution Plan of the Company

1. 2015 Profit Distribution Order

According to the relevant provisions of the Financial Rules for Financial Enterprises (Order No. 42 of the
Ministry of Finance) and the Articles of Association of Jiangxi Bank, profit distribution of the Company in
2015 was implemented by the following order:

1. For statutory surplus reserves;

2. For general risk provisions;
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3. For distribution of dividends.
I1. Dividend Distribution Plan

On April 22, 2016, the annual profit distribution plan of 2015 was discussed and approved at the Com-
pany’s 2015 annual General Meeting of Shareholders. The plan was as follows:

1. 10% of the actual net profit of the year was allocated to statutory surplus reserve, which was
RMB70.5474 million;

2. According to the assumed risks and loss of assets, 1.5% of closing balance was set aside as general
provision, which was RMB648.6071 million;

3. The total capital shares allocated to ordinary share distribution in 2015 amounted to 4,678,776,901
shares, with dividends paid in RMB0.5 (taxes included) per 10 shares, and thus the total dividends on ordi-
nary shares payable amounted to RMB233.9388 million.
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Chapter IX Report of Board of Supervisors

During the Reporting Period, in pursuance of the laws, regulations and provisions of the Articles of Asso-
ciation, the Company’s Board of Supervisors had rigorously performed its duties, and actively carried out su-
pervision on performance of duties, financial management, internal control, risk management and monitoring,
as well as supervision on decision—making of significant matters, to ensure the implementation of resolutions
of the General Meeting of Shareholders and legal operation of various matters, and protect the legitimate rights

and interests of the Company and its shareholders.

9.1 Main Works of the Board of Supervisors

I. Meetings Convened by the Board of Supervisors and Special Committees

During the Reporting Period, the Company’s Board of Supervisors had convened six meetings (including
one extraordinary meeting), three Nomination Committee meetings and four Supervisory Committee meetings.
During the Reporting Period, the Board of Supervisors had reviewed, deliberated and passed 18 proposals

in total.

1. The proposal relating to 2014 Report of Board of Supervisors;

2. The proposal relating to the 2014 Report of the Board of Supervisors on Duty Performance of Directors,
Supervisors and Members of the Senior Management;

9. The proposal relating to the 2015 Evaluation Report on Comprehensive Risk Management and
Governance Framework;

11. The proposal relating to the Assessment Method of Jiangxi Bank’s Board of Supervisors with Regard to
the Duty Performance of Directors, Supervisors and Members of the Senior Management;

12. The proposal relating to the Work Rules of Jiangxi Bank’s Nomination Committee;
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13. The proposal relating to the Work Rules of Jiangxi Bank’s Supervision Committee;

15. The proposal relating to the Election of Candidates for Non—employee Supervisors of the First Board of
Supervisors of Jiangxi Bank;

17. The proposal relating to the 2015 Evaluation Report on the Duty Performance of the Board of Directors
and Senior Management in Capital Management and Capital Measurement Management; and

18. The proposal relating to the Candidates for Replacement of External Supervisors of the First Board of
Supervisors of Jiangxi Bank.

I1. Performance of Duties of the Board of Supervisors

During the Reporting Period, in pursuance of the laws, regulations, and supervision requirements, as well
as the provisions of the Articles of Association of the Company, the Board of Supervisors had actively carried
out various supervisions around major works.

(I) Innovative Supervision on Performance of Duties to Promote Diligence and Duty
Fulfillment

During the Reporting Period, the Company’s Board of Supervisors had actively adopted innovative meth-
ods in supervising performance of duties involving financial activities, risk management, internal control, case
prevention and consolidation management, as well as various supervisory works, and investigated duty perfor-
mance of directors and the members of senior management by attending meetings of the Board of Directors
and senior management, while at the same time followed up the decision making, implementation and promo-
tion on and of the Company’s development strategies and major operational and management issues. Evalua-
tion works on performance of duties were organized and carried out in pursuance to the requirements of regu-
lation and supervision, and the performance assessment report on the Board of Directors and the members of
senior management were reviewed. Meanwhile, based on the objective and fair evaluation on the duty perfor-
mance of directors, senior executives and members, the annual assessment opinions on their duty performance
were formulated, which had in turn facilitated diligence and duty performance of directors and senior manage-

ment.

(II) Reinforced Financial Supervision to Promote Sound Operation

During the Reporting Period, the Company’s Board of Supervisors, with access to the quarterly and an-
nual business reports and through review of periodic reports, had conducted directed supervision and inspec-
tions over annual financial budgeting, profit distribution, connected transactions, consolidation management
and other financial activities. Meanwhile, the Board of Supervisors had reinforced on—site inspection, and car-
ried out special inspections on asset acquisition and asset disposal, and pointed out deficiencies in various as-
pects, including financial management and internal control mechanism, organizational structure, and NPA dis-

posal, and provided improvement suggestions accordingly.
(IIT) In—-depth Work Transformation and Implementation of Special Survey

During the Reporting Period, the remuneration survey team of the Board of Supervisors had carried out
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an extensive and in—depth survey on the current condition and reform of the Company’s salary management in
2015. Through discussion with the person in charge of the Company’s Human Resources Department, and the
person in charge of the human resource optimization project at Deloitte, and interviewing employees at various
levels of certain sub—branches, the team had written the Investigation Report on Remuneration Management,

and offered suggestions for compensation redesign.
(IV) Reinforced Risk Prevention and Control to Promote Healthy Development

During the Reporting Period, the Company’s Board of Supervisors, through hearing of regular debrief on
internal control and comprehensive risk management, and with access to relevant institutions of internal con-
trol and risk management systems, as well as review of the Internal Control Inspection Report and Risk Man-
agement Report, had supervised and assessed the Company’s internal control and risk management, and rec-
ognized the results achieved through internal control management and risk management, while pointing out
existing weak links, and providing opinions and suggestions with regard to the problems found during the su-
pervision process, based on which a special report was formulated with a copy submitted to the Board of Di-

rectors and senior management.

(V) Promotion of Case Prevention Management to Facilitate Compliant Operation

During the Reporting Period, according to the spirit of the Provincial Banking Case Prevention Work
Conference and the Banking Supervisory and Administrative Work Conference of Jiangxi Province 2015, the
Company’s Board of Supervisors, by combining the implementation plan of the Company’s campaign of the
“Compliance Culture Construction Year & Case Risk Inspection Year”, had carried out supervision and as-
sessment in four aspects of works, i.e. the construction of case prevention mechanism, training and education,
investigation and inspection, and accountability processing, pointed out deficiencies existing in case preven-

tion procedures, and provided suggestions for future implementation of case prevention works.

I11. Independent Opinions of Board of Supervisors on Relevant Matters

(I) Legal Operation of the Company

During the Reporting Period, the Company had persisted in legal and compliant operation, while all de-
cision —making procedures were proceeded according to the laws, regulations and relevant provisions of the
Articles of Association. The Board of Directors and senior management had diligently performed their duties,
and had not been found in violation of the laws and regulations or engaged in any activity that may damage

the interests of the Company in performing their duties.
(II) Connected Transactions

During the Reporting Period, the Connected Transactions Control Committee of the Board of Directors
and relevant departments were able to confirm, audit and disclose connected transactions in pursuance of the
Company’s Management Rules on Connected Transactions and relevant regulations of implementation rules.
The implemented management of connected transactions were in compliance with the national laws and regu-

lations, as well as relevant provisions of the Articles of Association while no engagement in activities that may
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damage the interests of the Company and shareholders were found.
(IIT) Internal Control Management

During the Reporting Period, the Company had attached great importance to the construction of internal
control, and continuously improved internal control management capability, and established an internal control
system and business process that basically covered all business areas and penetrated into the whole process of

business activities, while no significant deficiencies were found in the internal control mechanism.
(IV) Preparation of Annual Report

The preparation and review procedure of the Company’s Annual Report 2015 were in conformity with the
laws and regulations and supervisory rules. The report contents reflected authentically, accurately and integral-

ly the actual situation of the Company.
(V) Performance Assessment of Directors, Supervisors and Senior Officers

During the Reporting Period, the Board of Supervisors had carried out effective supervision on the duty
performance of the Company’s directors, supervisors and the members of senior management. Meanwhile,
based on the self—assessment of all directors, supervisors and the members of senior management, combined
with the evaluation of the Board of Directors, the Board of Supervisors had carried out the 2015 annual per-
formance assessment on directors, supervisors and the members of senior management. 15 directors, 8 supervi-
sors and all members of senior management were rated as competent by the Board of Supervisors in the duty

performance assessment result.

IV. Assessment of the Corporate Governance of the Company by the Board of
Supervisors

During the Reporting Period, in accordance with the principles of independent operation, effective bal-
ancing of power, mutual cooperation and coordinated operations, the Company had further improved the cor-
porate governance system, and developed the rules of procedure and work procedure for “3 committees and 1
board” of Jiangxi Bank, which had set distinct definitions for the respective responsibilities of the General
Meeting of Shareholders, Board of Directors, Board of Supervisors and senior executives, thus forming an ef-

fective corporate governance system with complete structure.
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Chapter X Important Matters

10.1 Correction of Major Accounting Errors

In order to encourage financial enterprises to enhance agriculture —related loans and SME loans, and
timely disposed of the loss of agriculture-related loans and SME loans, and reinforce the risk resisting ability
of financial enterprises, the State Administration of Taxation (SAT) had released the Announcement on Issues
concerning Pre—tax Deduction of Provisions for the Loss of Agriculture—related Loans and SME Loans by Fi-
nancial Enterprises (Announcement No. 25, 2015 of the State Administration of Taxation), which had en-
hanced the deduction range for the loss of agriculture—related loans and SME loans. The document was issued
on April 27, 2015, later than the issuance date of the Company’s 2014 Annual Report, resulting in differ-
ences between the data of the final settlement of corporate income tax and the annual report data. According
to the 2014 annual corporate income tax final settlement and the tax assessment report, the undistributed
profit at the beginning of the year in the consolidated financial statements was adjusted to RMB97,970,671.54
while the surplus reserves were increased to RMB25,295,644.64 and general risk provision to
RMB3,211,907.06.

10.2 Significant Litigation and Arbitration

During the Reporting Period, no litigation or arbitration that may materially affect the Company’s opera-

tion had occurred.

10.3 Significant Guarantees

During the Reporting Period, there were two significant guarantees:

(I) A letter of guarantee for an loan of RMB500 million was issued to Client A with a validity term from
March 28, 2014 to March 28, 2016;

(IT) A letter of guarantee for payment of RMB100 million was issued to Client B with a validity term from
December 1, 2015 to March 1, 2016.

10.4 Increase or Decrease of Registered Capital, Merger and Division
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During the Reporting Period, based on the document G.F.Z. (2015) No. 85 of the People’s Government of
Jiangxi Province, the Circular on Printing and Issuing the Proposal relating to Incorporation of Jiangxi Bank
Co., Ltd., document Y.J.F. (2015) No. 658 of CBRC, the Official Reply to the Merger with/Acquisition of
Jingdezhen City Commercial Bank by Bank of Nanchang, document G.Y.J.F. (2015) No. 309 of CBRC Jiangxi
Office, the Official Reply to the Proposal relating to the Sixth Share Capital Increase, the Company increased
RMB1.625 billion share capital while effecting the merger/acquisition, the registration of which was modified
on December 31, 2015 through Nanchang Administration of Market and Quality Supervision with the regis-
tered capital changed from RMB2.782 billion to RMB4.679 billion.

This private placement was offered to Jiangxi Provincial Department of Finance and high—quality state—
owned enterprise groups: Jiangxi Provincial Expressway Investment Group Co., Lid., Jiangxi Provincial Finan-
cial Holding Group Co., Ltd., Jiangxi Provincial Investment Group Corp., China National Tobacco Corporation

Jiangxi Office and Jiangxi Provincial Department of Finance.

10.5 Major Commitments

During the Reporting Period, the Company has one major commitment:
A letter of bank credit was issued to Client A for a loan of RMB200 million, with a validity term from
March 31, 2015 to January 31, 2016.

10.6 Material Merger, Acquisition and Disposal of Assets

During the Reporting Period, based on the Official Reply to the Merger with/Acquisition of Jingdezhen
City Commercial Bank by Bank of Nanchang (Y.J.F.(2015) No. 658), the Company completed the merger with/

acquisition of Jingdezhen City Commercial Bank.

10.7 Information on Connected Transactions

During the Reporting Period, the disbursement of and normal repayment for all credits granted to con-
nected parties of the Company were performed in conformity with relevant laws and regulations and in line
with the corporate loan conditions and review procedures, while all wealth management products and bonds of
connected parties were purchased in arm’s length transactions on conditions no more favorable than in similar
transactions with non—connected parties, and under the premise that such transactions had no negative impact

on the Company’s business performance and financial condition.

10.8 Financial Leasing Company

During the Reporting Period, the Company, through active preparation, founded the first financial leasing
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company in Jiangxi Province —— Jiangxi Financial Leasing Corp., Ltd. The company obtained its business li-

cense on November 24, and the Company’s investment in it accounted for 51%.

10.9 Appointment and Removal of Accounting Firm

During the Reporting Period, the Company further appointed WUYIGE Certified Public Accountants LLP
to audit this Annual Report 2015.

10.10 Other Significant Matters

Based on the document Y.J.F. (2015) No. 658 of CBRC, the Official Reply to the Merger with/Acquisition
of Jingdezhen City Commercial Bank by Bank of Nanchang, and the Proposal relating to Incorporation of
Jiangxi Bank, and after being approved through the sixth extraordinary meeting of the Board of Directors of

the Company on December 7, 2015, the merger/acquisition date of the two banks was set to be on November

30, 2015.
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Chapter XI Financial Report and Documents
Available for Inspection

I. Financial Report

(I) The standard unqualified auditor’s report issued by WUYIGE Certified Public Accountants LLP with
regard to the Company’s Annual Report 2015.
(I) Financial statements.

(L) Notes to Financial Statements.

II. Documents Available for Inspection

(I) Body of the Annual Report containing the signatures of directors of the Company.

(IT)y Accounting statements containing the signatures and seals of the legal representative, the president of
the Bank and financial officers.

(LI) The original auditor’s report containing the seal of the Certified Public Accountants LLP and signa-

ture and seal of the certified public accountant.

Board of Directors of Jiangxi Bank Co., Lid.

April 30, 2016
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Written Confirmation and Opinions of Supervisors
of Jiangxi Bank Co., Ltd. with Regard to the
Annual Report 2015

In accordance with the relevant regulations and requirements including, but not limited to, the Company
Law of the People’s Republic of China and the Measures on Information Disclosure of Commercial Banks, as
the supervisors of Jiangxi Bank Co., Ltd., we hereby present our opinions as follows having fully understood
and reviewed the Company’s Annual Report 2015 and its summary:

1. The Company had engaged in standard operation in strict accordance with the accounting standards for
business enterprises, enterprise accounting system and financial enterprise accounting system. The Company’s
Annual Report 2015 and its summary had fairly reflected the financial condition and operational results of the
year.

2. The Company’s 2015 Annual Accounting Statement had been audited by WUYIGE Certified Public
Accountants LLP in pursuance of the Chinese accounting standards, with a standard unqualified auditor’s re-
port issued by the same.

3. We hereby guarantee that all information disclosed in the Company’s Annual Report 2015 and its
summary are true, accurate and complete, and undertake that there exists no false statement, misleading rep-
resentation or major omission. We also assume joint and several liabilities for the truthfulness, accuracy and

integrity of the contents therein.

Board of Supervisors of Jiangxi Bank Co., Ltd.

March 31, 2016
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Auditor’s Report

D.X.S.Z. (2016) No. 6-00036

All shareholders of Jiangxi Bank Co., Ltd.:

We have audited the attached financial statements of Jiangxi Bank Co., Ltd. (here-
inafter referred to as the “Company”), including the consolidated balance sheet dated
December 31, 2015 of the Company and the balance sheet of the parent company, the
consolidated income statement of the Company in 2015 and the income statement of the
parent company, the consolidated cash flow statement of the Company and the cash flow
statement of the parent company, the consolidated statement of changes in shareholders’
equity of the Company and the statement of changes in shareholders’ equity of the par-

ent company and notes to financial statements.

I. Responsibilities of the Management for the Financial Statements

Preparation and fair presentation of financial statements shall be the responsibility
of the Company’s management, including: (1) preparing financial statements in accor-
dance with stipulations of the Enterprise’s Accounting System and fairly reflecting such
statements; (2) designing, implementing and maintaining internal control regarding the
preparation of financial statements so as to avoid major mistakes as a result of fraud or

€error.

I1. Responsibilities of the Certified Public Accountants

Our responsibilities shall be providing audit opinions regarding financial statements
on the basis of auditing. We implemented audit in accordance with stipulations of the
Auditing Standards for Chinese Certified Public Accountants which requires us to com-
ply with the Code of Professional Ethics, and to plan and implement audit in order to ac-
quire reasonable guarantee for whether there is not any major mistake in the financial
statements.

Auditing involves audit implementation procedures so as to acquire audit evidence
regarding amount and disclosure of financial statements. Choices of audit procedures
shall be determined by judgment of certified public accounts, including assessment of
risk of major mistakes in financial statements as a result of fraud or error. During risk

assessment, we take into consideration the internal control regarding the preparation of
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financial statements so as to design appropriate audit procedures, not to provide opinions
on effectiveness of internal control. Auditing also involves assessing appropriateness of
accounting policies chosen by management and reasonability of management’s account-
ing estimation, and assessing overall presentation of financial statements.

We believe that the audit evidence which we have acquired is sufficient and appro-

priate, offering basis for provision of audit opinions.

III. Auditor’s Opinions

We assert that the Company’s financial statements were prepared in accordance
with the stipulations of the Accounting Standards for Business Enterprises and fairly re-

flected the Company’s financial position as of December 31, 2015, operational results

and cash flow of 2015 in all major aspects.

Chinese Certified Public Accountant:

Li Guoping,

Chinese Certified Public Accountant:
Tu Weibing

246
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Consolidated Balance Sheet and the Balance Sheet of the Company

Prepared by: Jiangxi Bank Co., Ltd.

December 31, 2015

Unit: RMB

Closing Balance

Opening Balance

Item Note
Consolidated The Company Consolidated The Company

Assets:

Cash and deposits with V.() | 2712601444676  26,983,991,490.74 21,311,982,097.43  21,147,082,612.51
central bank

Deposits with other banks V. (1) 7,249.827,181.66|  6,934,581,794.23|  7,696,559,182.07  7,448,505,863.66
Precious metals 110,671.21 110,671.21

Lending to banks and other | (I11) 612,536,526.77 524,023,748.99 870,500,000.00 870,500,000.00
financial institutions

Financial assets at fair value

and whose changes are V. (IV) 5,367,675,445.23  5,367,675,445.23 1,941,320,554.27|  1,941,320,554.27
included in profit or loss for

the current period

Derivative financial assets

Financial assets purchased |y V) 10,093,503,093.27  10,093,503,093.27  15,539,135,009.17| 15,539,135,009.17
under agreements to resell

Interests receivable V. (VD) 915,692,905.07 911,832,246.59 1,279,819,413.96 1,276,567,534.29
Loans and advances V. (VI) | 83,612,111,580.96  80,904,791,877.48  58,795,885,776.26|  57,888,704,035.05
AFS financial assels V. (VIID) 3,604,980,138.52)  3,604,980,138.52]  2,562,753,441.25|  2,562,753,441.25
Held—to-maturity V. (IX) 16,611,195,495.14  16,611,195,495.14  12,385,535,337.93| 12,385,535,337.93
nvestment

Long-term equity V. (X) - 623,000,000.00 61,000,000.00
mvestments

ifelzgfvtfafiﬁgts in accounts V. (XD | 53,216,974,594.27  53,016,974,594.27  30,256,605,511.93|  30,256,605,511.93
Investment properties V. (XII) 14,273,910.09 14,273,910.09

Fixed assets V. (XIID) 2,455,143,089.78)  2,410,882,962.40)  1,848,117,671.50|  1,817,121,882.32
Intangible assels V. (XIV) 159,511,881.44 159,470,903.67 54,965,566.95 54,951,066.95
Goodwill V. (XV) 27,190,556.64 27,190,556.64

Deferred income tax assets | V. (XVI) 898.,956,446.10 891,820,642.83 664,494,330.91 658,416,983.26
Other assels V. (XVII) 1,122,051,193.35  1,100,937,154.72 625,095,284.75 611,544,248.04

Total assets

213,087,749,156.26

210,181,236,726.02

155,832,769,178.38

154,519,744,080.63

Legal representative: Chen Xiaoming Financial officer: Xu Jihong Person in charge of financial institution: Liao Xinhai

Consolidated Balance Sheet and the Balance Sheet of the Company
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Consolidated Balance Sheet and the Balance Sheet of the Company (Continued)

Prepared by: Jiangxi Bank Co., Ltd.

December 31, 2015

Unit: RMB

Closing Balance

Opening Balance

Item Note
Consolidated The Company Consolidated The Company
Liabilities :
Borrowings from central bank | V. (XVIII) 685,000,000.00 600,000,000.00 207,416,191.43 142,416,191.43
pepositsin banks and other -y -y, 892853352329 8992.893,081.33  13384,556.702.62  13,508,079,595.22
Bormowings from banks and -y, ) 149,160,979.06 149,160,979.06
Financial assets at fair value
through profit or loss
Derivative financial liabilities
Proceeds from financial assets
sold under agreements to V. (XXI) 12,705,617,691.62 11,915,617,691.62 14,743,020,468.57 14,743,020,468.57;
repurchase
Deposits from customers V. (XXII) 149,359,640,615.87 148,387,711,093.53 106,274,852,902.09 105,163,007,963.51
Eﬁ;‘iﬁiﬁee compensation V. (XXIIN) 340,581,147.94 328,180,919.20 269,270,148.89 267,345,470.86
Tax payable V. (XXIV) 276,933,664.63 274,534,916.19 383,412,791.26 380,235,129.89
Interests payable V. (XXV) 1,510,412,552.26 1,494,497,173.08 1,243,124,713.36 1,228,709,224.91
Estimated liabilities 266,400.00 266.400.00 - -
Bonds payable V. (XXVI) 17,362,190,084.75 17,362,190,084.75 6,983,402,626.05 6,983,402,626.05
peterred income tax V. (XVI) 49,419.321.97 49.419.321.97
Other liabilities V. (XXVII) 1,511,401,367.70 1,279,298,595.91 1,429,692,045.58 1,428,242,061.05
Total liabilities 192,879,157,349.09  190,833,770,256.64)  144,918,748,589.85 143,844,458,731.49
Owner’s equity:
Share capital V. (XXVIII) 4,678,776,901.00 4,678,776,901.00 2,782,067,500.00 2,782,067,500.0
Other equity instruments - -
Capital surplus V. (XXIX) 7,633,627,025.68 7,631,127,119.25 1,190,203,617.58 1,190,203,617.58
Less: Treasury stock
Other comprehensive income | V. (XXX) 42,619,035.19 42,619,035.19 -3,765,761.36 -3,765,761.36
Surplus reserve V. (XXXI) 1,827,125,182.63 1,827,125,182.63 1,756,577,828.03 1,756,577,828.03
General risk provisions V. (XXXII) 2,610,317,951.42 2,606,775,127.81 1,961,379,970.17 1,958,168,063.11
Undistributed profit V. (XXXIIT) 2,576,222,147.40 2,561,043,103.50 3,003,655,595.22 2,992,034,101.78

Total owner’s equity
attributable to the

(or shareholders’) equity

1936868824332 1934746646938  10.690.118.749.64  10,675.285.349.14
shareholders of parent
company
Minority shareholders’ equity 839,903,563.85 223,901,838.89
Total owner’s (or
reholdors) sty 20208.591.807.17 1934746646938  10.914.020.588.53  10,675.285.349.14
Total liabilities and owner’s 213.087.749.156.26  210,181236726.02  155.832,769,178.38  154,519.744,080.63

248
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Consolidated Income Statement and Income Statement of the Company

Prepared by: Jiangxi Bank Co., Ltd.

2015

Unit: RMB

Amount of Current Period

Amount of Prior Period

Item Note
Consolidated | The Company | Consolidated | The Company
I. Operating income 6,928,538,829.46| 6,816,291,549.00) 5.446,645,166.72| 5,385,205.812.35
Net income from interest V. (XXXIV) | 2,907,908,233.03 1 2,816,748,309.93  2,946,406,570.66| 2,885,517,353.45
Interest income 6,851,707,863.65| 6,738.436,097.60 6,334,374,449.78| 6,249,055.556.25
Interest expenses 3,943,799,630.62| 3,921,687,787.67 3.387,967,879.12| 3,363,538,202.80
Net income from handling charges and V. (XXXV) | 547,802,387.39| 527,390,973.78  158,199,891.62|  157,799,935.64
commission net income
Handling charges and commission income 593,399,788.08|  572,742,159.95  192,306,987.71 191,762,963.74
Handling charges and commission expenditure 45,597.400.69 45,351,186.17 34,107,096.09 33,963,028.10
Investment gain (“~" means loss) V. (XXXVI)  3,421,169,698.87 3,421,169,698.87 2,329,217,697.80| 2,329,727,157.42
Including: Return on investment in associates and _
joint ventures
{gf;;me from changes in fair value ("~" means 'y xxyi 4397900660 4397920660  9.909,18320  9,909,183.20
Exchange gains (“~” means loss) 5,771,144.20 5,771,144.20 982,644.44 982,644.44
Other operating income 1,908,159.37 1,232,215.62 1,929,179.00 1,269,538.20
II. Operating expenses 5,963,769,524.98| 5.850,683,168.90 3,183,094,390.00 3,132,215.827.87
Business tax and additional expense V. (XXXVIIL) | 486,662,963.95]  482,966,404.30  369,748,435.84|  367,966,560.14
Business and management fees V. (XXIX) | 1,965,579,895.76| 1,895,186,393.66/ 1,605,541,715.89| 1,561,514,562.66
Impairment losses of assets V. (XL) 3,511,495,891.12| 3,472,501,096.79 1,207,763,771.17| 1,202,734,705.07
Other operating costs 30,774.15 29,274.15 40,467.10
IIL. Operating profit (“~” means loss) 964.,769,304.48|  965,608,380.10 2,263,550,776.72| 2,252,989,984.48
Plus: Non-operating income V. (XLI) 70,338,523.03 48,991,202.67 32,021,283.67 20,057,159.88
Including: Gains from disposal of non- 364457287 364443287 39,118.29 39,118.29
current assets
Less: Non-operating expense V. (XLIL) 10,634.,280.82 10,390,483.76 11,767,729.25 11,647,695.91
Including: Lesses from disposal of non~ 423578431 4.234.930.32 325,101.91 325,101.91
current assets
IV. Total profit (“~” means loss) 1,024,473,546.69| 1,004,209,099.01 2,283,804,331.14| 2,261,399,448.45
Less: Income tax expenses V. (XLIIT) 303,635,304.55|  298,735,552.99|  614,933,806.16)  609,223,707.96

Consolidated Income Statement and Income Statement of the Company
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Item

Note

Amount of Current Period

Amount of Prior Period

Consolidated

The Company

Consolidated

The Company

V. Net profit (“—=” means loss)

720,838,242.14

705,473,546.02

1,668,870,524.98

1,652,175,740.49

Including: Net profit attributable to shareholders of
parent company

709,362,013.03

705,473,546.02

1,654,964,086.30

1,652,175,740.49

Minority shareholder’s profit and loss

11,476,229.11

13,906.438.68

VI. Other comprehensive after—tax net income

46,384,796.55

46,384,796.55

40,193,281.17

40,193,281.17

(I) Total other comprehensive after—tax net
income attributable to owners of the parent
company

46,384,796.55

46,384,796.55

40,193,281.17

40,193,281.17

1. Other comprehensive income cannot
reclassified into the profit or loss subsequently

2. Other comprehensive income to be reclassified
into the profit or loss subsequently

46,384.,796.55

46,384,796.55

40,193,281.17

40,193,281.17

(1) Shares of the invested company to be re—
classified into other comprehensive income
subsequently under equity method

(2) Profits or losses from changes in fair value of
AFS financial assets

V. (XXX)

46,384,796.55

46,384,796.55

40,193,281.17

40,193,281.17

(3) Profits or losses from held—to—maturity
investments re—classified as AFS financial assets

(4) Profits or losses on the effective portion of

cash flow hedge

(5) Converted difference in foreign currency
financial statements

(6) Others

(IT) Total other comprehensive after—tax net income
attributable to the minority shareholders

VII. Total comprehensive income

767,223,038.69

751,858,342.57

1,709,063,806.15

1,692,369,021.66

(I) Total comprehensive income attributable to
owners of parent company

755.746,809.58

751,858,342.57

1,695.157,367.47

1,692,369,021.66

(IT) Total comprehensive income attributable to

minority shareholders 11,476,229.11 - 13,906,438.68 -
VIIL. Earnings per share
(I) Basic earnings per share (RMB/share) 0.241 0.595

(II) Diluted earnings per share (RMB/share)

Embrace the Future with Never - ending Innovations




Yok = 2015

ANNUAL [}{5{e] 4]

Consolidated Cash Flow Statement and Cash Flow Statement of the Company

Prepared by: Jiangxi Bank Co., Ltd.

2015

Unit: RMB

Amount of Current Period

Amount of Prior Period

Item Note
Consolidated The Company = Consolidated | The Company

L. Cash flow from operating activities:

Net increase in customer deposits and inter- 27,648,658.910.44  27.729.410,992.12 13,926,668,755.34 14,034.380,818.16

bank deposits

Net increase in borrowings from central bank 469,837,499.44 449,837,499.44)  157.416,191.43  142,416,191.43

Net decrease in deposits in central bank and

Nt decreas 3,585,705,340.40  3,586,006.443.01

Net increase in borrowings from other

et inrcase in borr 11,363.691,531.14 11,363,691,531.14

Net decrease in lending to other financial 56.924.199.40 2.078.731.806.20 2.078.731.806.20

institutions ’ ’ : ’ ’ ’ . ’ ’ ’ :

Cash recelved from interests, handling charges 774560382505 749543364652 5853,113.929.13| 5.765,209,299.17

and commission

Sctgsirﬁifh received related to operating Iy vy 248760,151.77 22392187125 954.892,57620  941,492.271.14

Sublotal of cash fnflows from operating 36,112,860,386.70  35.955,528.208.73 37,920,220,129.84|37.911,928,360.25

Net increase in customer loan and advance 21,383,904,399.34  19,648,557,285.39/11,853,208,200.80|11,782,321,287.04

Net decrease in borrowings from central bank

Net increase in deposits in central bank and
other banks

Net decrease in borrowings from other

2,573,051,828.38

2,610,617,051.56

) R, 4,976,907,051.67  5,766,907,051.67 -

financial institutions

Net increase in lending to other financial

institutions 33,588,578.38

Cash paid for handling charges and 3378.805.82038  3.362300319.01 2.762,166,662.61 2.742,196.718.17
commission

Cash paid to and for employees 911,171,159.60 879,954,707.97  876,553,326.50|  853,505,013.25
Cash paid for various taxes 1,173,731,198.71 1,162,016,692.41| 1,272,077,927.68| 1,259,990.832.72

Other payments related to operating activities

VIIL (XLIV)

1,324,424,006.88

1,300,680,846.13

682,154,450.07

663,721,254.74

Subtotal of cash outflows from operating
aclivities

35,755,584,043.34

34,731,033,954.14

17.446,160,567.66

17.301,735,105.92

Net cash flow from operating activities

357,276,343.36

1,224,494,254.59

20,474,059.562.18

20,610,193,254.33

II. Cash flow from investing activities:

Cash from realization of investment

1,157,711,382,726.79

157,711,382,726.79

46,426,619,789.92

46,387,879,789.92

Cash received from returns on investments

3,404,187,033.00

3,404,033,169.99

2,156,845,385.22

2,155,872,707.85

Cash received from disposals of fixed assets,
intangible assets and other long—term assets

3,780,189.37

3,780,049.37

170,772.50

170,772.50

Consolidated Cash Flow Statement and Cash Flow Statement of the Company
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Amount of Current Period

Amount of Prior Period

Cash paid for the acquisition and construction
of fixed assets, intangible assets, and other
long—term assets

1,098,603,997.79

1,080,510,668.38

775,297,406.15

Item Note
Consolidated The Company Consolidated | The Company
Other cash received related to investment _ _
activities
is}l)i?ttfels()f cash inflows from investment 161,119,349.949.16 161,119,195.946.15 48,583,635,047.64 48,543,923,270.27
Cash paid for investment 175,745,952,134.86| 176,307,952,134.86| 64,340,717,499.54| 64,340,717,499.54

768,200,011.42

Other cash payments related to investment
activities

Subtotal of cash outflows to investment

activities

o 176,844,556,132.65| 177,388.462,803.24| 65,116,014,905.69| 65,108,917,510.96

activities

Net cash flow from investment activities -15,725,206,183.49| -16,269,266,857.09| -16,532,378,958.05  -16,564,994,240.69
III. Cash flows from financing activities:

Cash received from capital contribution 2,233,000,000.00|  1,625,000,000.00

Including: Cash received by absorbing

investments of minority shareholders by 608,000,000.00

subsidiaries

Cash received from issuing bonds 17,583.892,080.00| 17,583,892,080.00|  1,964,774,000.00,  1,964,774,000.00

Other cash received related to financing

activitios VIIL (XLIV) 705,670,751.12 705,670,751.12

ifﬁi‘:t‘fgs"f cash inflows from financing 20,522,562,831.12 19.914,562,831.12  1,964,774,000.00  1,964,774,000.00

Cash paid for repayments of borrowings 7,450,000,000.00,  7,450,000,000.00|  1,000,000,000.00|  1,000,000,000.00

Cash paid for interest expenses and 810.634.143.00  810.634.143.00  738.162.164.00  733.162.164.00

distribution of dividends or profits

Other cash payments related to financing

activities

Sublotal of cash outflows from financing 8.260,634,143.00  8260.634,143.00 1,738,162.164.00  1,733,162.164.00

Net cash flow from financing activities

12,261,928,688.12

11,653,928,688.12

226,611,836.00

231,611,836.00

IV. Effect of exchange rate changes on cash

beginning of the year

. 25.641,19145  25.641,19145 1.261.863.14 1.261.863.14

and cash equivalents
V. Net increase in cash and cash equivalents -3,080,359,960.56| -3,365,202,722.93| 4,169,554,303.27  4,278,072,712.78
Plus: Balance of cash and cash equivalents at 20.234.394,120.03| 19.965.750341.16 16.064.839.816.76 15.687.677.628.38

VI. Closing balance of cash and cash
equivalents

17,154,034,159.47

16,600,547,618.23

20,234,394,120.03

19,965,750,341.16

Embrace the Future with Never - ending Innovations
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Annex I: Jiangxi Bank Co., Ltd.

Notes to Financial Statements

(Unless otherwise specified, the unit in the notes shall be RMB)

I. Basic Information of the Company

Jiangxi Bank Co., Ltd. (hereinafter referred to as the “Company”), formally known as Bank of Nanchang
Co., Ltd., was jointly launched by the local finance department of Nanchang, enterprise person as a legal per-
son and natural person, on the basis of the 40 former urban credit cooperatives in Nanchang, and duly found-
ed by the approval of the PBOC on December 31, 1997, and completed registration on February 18, 1998 with
the Jiangxi Administration for Industry & Commerce, and acquired the Business License of Enterprise Entity
of No. 3600001131368 with registered capital of RMB249.2723 million. In October 2002, the Company in-
creased its capital by RMB90 million, and changed its registered capital to RMB339.2723 million; in Decem-
ber 2002, based on the resolution of the Board of Directors and after applying for the approval of Nanchang
Sub—branch of PBOC, the Company’s share capital of an amount of RMB46.4478 million corresponding to the
losses on bad account incurred during the Company’s establishment was written off, thus the registered capital
was changed to RMB292.8245 million; in January 2003, the Company increased its capital by RMB30 million,
and changed its registered capital to RMB322.8245 million; in November 2005, the Company increased its
capital by RMB588.477 million, and changed its registered capital to RMB911.3015 million; on December 31,
2005, the Company increased its capital by RMB90 million, and changed its registered capital to
RMB1.0013015 billion; in December 2006, the Company increased its capital by RMB180.766 million, and
changed its registered capital to RMB1.1820675 billion; and in December 2007, the Company increased its
capital by RMB1.2 billion, and changed its registered capital to RMB2.3820675 billion.

On August 27, 2008, the Company’s original name Nanchang Commercial Bank Co., Ltd. was changed to
Bank of Nanchang Co., Ltd., with its Business License of Enterprise Entity replaced and the registration num-
ber was changed to No. 360000110008124, with registered capital of RMB2.3820675 billion, and legally rep-
resented by Xu Rongsheng. Company address: 159 Zhongshan Road, Nanchang.

In December 2012, based on the resolution of the 10th meeting of the 4th Board of Directors, the Compa-
ny increased its capital by RMB400 million. On August 19, 2013, modification of the registration was com-
pleted by Nanchang Industry and Commerce Administration with registered capital changed to RMB2.7820675
billion. The legal representative of the Company was changed to Chen Xiaoming.

Based on the document G.F.Z. (2015) No. 85 of the People’s Government of Jiangxi Province, the Circu-
lar on Printing and Issuing the Proposal relating to Incorporation of Jiangxi Bank Co., Ltd., document Y.J.F.
(2015) No. 658 of CBRC, the Official Reply to the Merger with/Acquisition of Jingdezhen City Commercial
Bank by Bank of Nanchang, document G.Y.J.F.(2015) No. 309 of CBRC Jiangxi Office, the Official Reply to

the Proposal relating to the Sixth Share Capital Increase, the resolution of the sixth extraordinary meeting of
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the fifth Board of Directors, and the amended Articles of Association, the Company increased
RMB1.896709401 billion share capital. Modification of the registration was completed on December 31, 2015
by Nanchang Administration of Market and Quality Supervision with the registration capital changed to
RMB4.678776901 billion, under the uniform social credit code of 913601007055009885. The Company office
address was changed to 699 Jinrong Main Street, Honggutan New District, Nanchang, Jiangxi Province, and
the Company name changed to Jiangxi Bank Co., Ltd.

(I) Place of Incorporation, Organization Type and Headquarter Address

The Company’s registered address and headquarter address: 699 Jinrong Main Street, Honggutan New

District, Nanchang, Jiangxi Province Organization type: Joint—stock limited company
(IT) Business Scope of the Company

According to the financial license (Code: BO342H236010001) issued by the CBRC, the business scope ap-
proved thereby include: RMB business relating to collection of public deposits; issuance of short—term, medi-
um—term and long—term loans; handling domestic settlement; foreign exchange business; discounting bills; is-
suance of financial bonds; agency distribution, proxy cashing and underwriting government bonds; buying and
selling government bonds; inter—bank borrowing and lending; provision of security; agency collection and pay-
ment and insurance agency business; safety deposit box lease business; entrusted deposit and loan business for
turnover of funds dedicated for local financial credit; and other businesses approved by the CBRC (the pro-

jects above shall be operated with presence of financial license).

(IIT) The Persons Who Authorize the Issuance of the Financial Statements and
the Date on Which the Financial Statements Are Authorized to Be Issued.

This Financial Report was signed and authorized by the legal representative Chen Xiaoming, financial

officer Xu Jihong, and person in charge of accounting firm Liao Xinhai to be issued on February 15, 2016.
(IV) Scope of Consolidated Financial Statements of This Year

As at the end of the Reporting Period, there were in total 6 subsidiaries included in the scope of consoli-

dated financial statements. For details, please see “Note VI. Disclosure of Equity in Other Entities”.

I1. Basis of Financial Statements Preparation

1. Preparation basis: The financial statements of the Company are prepared on a going concern basis in
respect of the actual transactions and events in accordance with the Accounting Standards for Business Enter-
prises — Fundamental Principles issued by the Ministry of Finance and specific accounting principles, and
other regulations (hereinafter referred to as the “Accounting Standards for Business Enterprises” or “ASBE”),
and based on the following significant accounting policies and estimates.

2. Going concern: The Company had the going—concern ability for at least 12 months from the end of

Reporting Period, and there was no significant matter that might affect the going—concern ability of the Com-

pany.
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III. Important Accounting Policy and Accounting Estimation

(I) Statement of Compliance with the ASBE

The financial statements prepared by the Company are in compliance with ASBE, and present truly and
completely, relevant information on the Company’s financial position of December 31, 2015 as well as the

Company’s results of operations and cash flows in 2015.

(II) Accounting Period

The Company has adopted the Gregorian calendar year, which means from January 1 to December 31 as

its accounting year.
(IIT) Operating Cycle

The Company follows a 12—month (one year) normal business cycle, and takes the business cycle as the

criteria for liquidity classification of assets and liabilities.

(IV) Standard Currency for Accounting

The standard currency for accounting of the Company is RMB.

(V) Merger of Enterprises

1. Merger between Enterprises under Common Control

With regard to the long—term equity investment arising from combination of companies under common
control, if the combining party takes the means of cash payment, transfer of non—cash assets or assumption of
debts as consideration paid for combination, the Company will take the carrying amount of the combined par-
ty’s net assets on the combination date included in the consolidated financial statements of the final control-
ling party as the initial investment cost for long—term equity investment. If the combining party takes the
means of issuance of equity instruments as consideration paid for combination, then the total par value of is-
sued shares shall be the share capital. Capital surplus shall be adjusted based on the difference between ini-
tial investment cost of long—term equity investment and the book value of consolidated consideration (or total
par value of issued shares). If the capital surplus is not sufficient for write—off, the retained earnings shall be

adjusted.
2. Merger between Enterprises Not under Common Control

If the merger between enterprises is not under common control, the cost of merger shall be the aggregate
of the fair values of the assets given, liabilities incurred or assumed, and equity securities issued by the ac-
quirer on the acquisition date in exchange for control of the acquiree. The acquirer’s identifiable assets, lia-
bilities and contingent liabilities, acquired in a combination of enterprises not under common control that meet

the recognition criteria shall be measured at fair value on the acquisition date. If the cost of combination ex-
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ceeds interest in the fair value of the acquiree’s identifiable net assets acquired in the combination, the dif-
ference will be treated as goodwill value by the acquirer. If the cost of combination is less than interest in the
fair value of the acquiree’s identifiable net assets acquired in the combination and if after double check the
cost of combination is still less than the interest in the fair value of the acquiree’s identifiable net assets, the

difference thereof will be counted into the current non—operating income by the acquirer.

(VI) Preparation Method of Consolidated Financial Statements

1. Scope of Consolidated Financial Statement

The Company has included all subsidiaries (including the individual entities controlled by the Company)
into the scope of consolidated financial statement covering enterprises as well as partial divisible and struc-
tured entities among invested companies controlled by the Company.

2. Unified Accounting Policies, Unified Balance Sheet Date and Accounting Period of
the Parent Company and Subsidiaries

An adjustment of subsidiaries’ financial statements is needed when preparing consolidated financial
statements if the accounting policy and accounting period are different between the Company and its sub-

sidiaries.
3. Eliminated Items in Consolidated Financial Statement

The consolidated financial statement is based on the balance sheets of the parent company and its sub-
sidiaries, and all internal transactions incurred between the parent company and its subsidiaries, or between
individual subsidiaries are eliminated. The portion of owner’s equity of subsidiaries that is not attributable to
the parent company is treated as minority shareholders’ equity and presented as “minority shareholders’ equi-
ty” in the consolidated balance sheet under owner’s equity. Long—term equity investment of the parent com-
pany held by a subsidiary will be deemed as the treasury stocks of the corporation as deductive items of the

owner’s equity presented under “less: treasury stock” of owner’s equity in the consolidated balance sheet.

4. Accounting Processing of Subsidiaries Acquired through Merger

If a subsidiary is acquired under common control, such merger of enterprises will be deemed as having
taken place since the final controlling party started real—time control, and the assets, liabilities, operating re-
sults and cash flow of the acquired subsidiary shall be included in consolidated financial statements from the
beginning of the year of acquisition; if a subsidiary is not acquired under common control, when preparing
consolidated financial statements, such subsidiary’s financial statements shall be adjusted on the basis of the

fair value of identifiable net assets on the date of acquisition.

(VII) Recognition Criteria of Cash and Cash Equivalents

Cash and cash equivalents are cash on hand, deposits available for payments at any time, and short—term,
highly liquid investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, including cash, excess deposit reserves to be deposited in the central
bank, and the deposits in and lending to other banks that will expire within 3 months from the date of acquisi-

tion.
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(VIII) Translation of Transactions and Financial Statements Denominated in
Foreign Currencies

1. Translation of Transactions Denominated in Foreign Currencies

All transactions denominated in foreign currencies incurred are translated into standard currency on the
date of transaction before entry of accounts. At the balance sheet date, foreign currency monetary items are
translated into the functional currency using the spot exchange rates at such sheet date. Exchange differences
arising from the differences between the spot exchange rates prevailing at the balance sheet date and those on
initial recognition or at the previous balance sheet date are included in profit or loss for the current period,
except that exchange differences of specific—purpose borrowings denominated in foreign currency that qualify
for capitalization are capitalized as part of the cost of the qualifying asset during the capitalization period.
Foreign currency non—monetary items measured at historical cost remain measured in an amount denominated
in standard currency and translated at the spot exchange rates on the date of transaction. Foreign currency
non—monetary items measured at fair value are translated at the spot exchange rate on the date the fair value
is determined. Difference between the translated standard currency amount and the original standard currency
amount is treated as changes in fair value (including changes of exchange rate) and is included in profit or

loss for the current period or recognized as other comprehensive income.
2. Translation of Financial Statements Denominated in Foreign Currencies

If any of the Company’s subsidiaries, associates and joint ventures, etc., adopts a different standard cur-
rency from that of the Company, its financial statements denominated in foreign currencies shall be converted
accordingly before carrying accounting and preparation of consolidated financial statements. All items under
assets and liabilities in the balance sheet are translated by the spot exchange rates at the balance sheet date,
while all items under owner’s equity, except for the undistributed profit, are translated by the spot exchange
rates as such items incurred. Items under Income and Expenses in the balance sheet are translated by the spot
exchange rate on the date of the transaction. Foreign exchange conversion differences arising from conversion
are presented as other comprehensive income under owner’s equity in the balance sheet. Foreign currency
cash flows determined using systematic and reasonable method are translated by the spot exchange rate on the
date of the transaction. Impact of exchange rate changes on cash is separately presented in the cash flow
statement. When foreign operation is disposed, exchange differences arising on translation of financial state-
ments denominated in foreign currencies related to such foreign operation shall be included in profit or loss

for the current period in whole or based on the proportion of such foreign operation so disposed.

(IX) Purchase under Agreements to Resell and Sales under Agreements to Re-
purchase

Assets sold under the agreement to repurchase on a certain date in the future will not be derecognized in
the balance sheet. Proceeds arising from sales of such assets are presented as proceeds from financial assets
sold under agreements to repurchase. Differences between the selling price and the repurchase price within
the term of the agreement are recognized by effective interest method and included in interest expense.

On the contrary, assets purchased under the agreement to resell on a certain date in the future will not

be recognized in the balance sheet. Costs for purchase of such assets are presented as “financial assets pur-
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chased under agreements to resell” in the balance sheet. Differences between the purchasing price and resale price

within the term of the agreement are recognized by effective interest method and included in Interest Income.
(X) Financial Instruments

Financial assets or financial liabilities are recognized when the Company becomes a party to the contract

of a financial instrument.

1. Classification and Measurement of Financial Assets

On initial recognition, financial assets of the Company are classified as financial assets at fair value and
whose changes are included in profit or loss for the current period, held—to—maturity investments, loans and
receivables, and available—for—sale(AFS) financial assets. Financial assets are measured at fair value upon ini-
tial recognition.

(1) Financial Assets at Fair Value through Profit or Loss

Financial assets at fair value through profit or loss consist of financial assets held for trading and those
designated as financial assets at fair value and whose changes are included in profit or loss for the current pe-
riod on initial recognition, and the profits or losses arising from changes in their fair value are included in
profit or loss from changes in fair value.

(2) Loans and Receivables

Loans and receivables are non—derivative financial assets with fixed or determinable recoverable amounts
that are not quoted in an active market. Such financial assets are subsequently measured at amortized cost us-
ing the effective interest method. Gain or loss arising from derecognition, impairment or amortization is includ-
ed in profit or loss for the current period.

(3) Held-to—maturity Investments

Held—to—maturity investments are non—derivative financial assets with fixed maturity dates and fixed or
determinable recoverable amounts that the Company has the clear intention and ability to hold to maturity.
Such financial assets are subsequently measured at amortized cost using the effective interest method. Gain or
loss arising from derecognition, impairment or amortization is included in profit or loss for the current period.

(4) AFS Financial Assets

AFS financial assets include those non-—derivative financial assets that are designated as available —for
sale upon initial recognition and financial assets apart from the ones mentioned above. Such financial assets
are measured at fair value for subsequent measurement. For AFS financial assets, if the linked equity instru-
ment is unquoted in active markets and the fair value of which cannot be measured reliably, it shall be mea-

sured by deducting provisions from cost.
2. Classification and Measurement of Financial Liabilities

On initial recognition, financial liabilities of the Company are classified into financial liabilities at fair
value and whose changes are included in profit or loss for the current period and other financial liabilities.
Transaction costs with respect to financial liabilities at fair value through profit or loss are directly included in
profit or loss for the current period. For other types of financial liabilities, related transaction costs are includ-
ed in their initial recognized amounts. Other financial liabilities apart from financial guarantee contract are

subsequently measured at amortized cost.
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3. Recognition Basis and Measurement Method for Transfer of Financial Asset and
Liability

If substantially all the risks and rewards of ownership of the financial asset are transferred, or substan-
tially no risks and rewards of ownership of the financial asset is transferred and retained, but control of the fi-
nancial asset has been waived, such financial asset shall be derecognized. For a financial asset that satisfies
the derecognition criteria, the difference between the carrying amount of the financial asset transferred, and
the sum of the consideration received from the transfer and cumulative changes in fair value that formerly has
been recognized in other comprehensive income, is recognized in profit or loss for the current period. For par-
tial transfer that satisfies the derecognition criteria, the total carrying amount of the financial asset transferred
shall be shared between the derecognized part and the part not yet derecognized based on respective relative
fair value.

The Company shall derecognize a financial liability (or part of it) when the present obligation is dis-

charged in full or in part.
4. Elimination of Financial Instruments

The Company shall present financial assets and financial liabilities separately in the balance sheet and
shall not be mutually offset; unless:

(1) The Company has the legal right to offset recognized amounts, and such legal right is currently en-
forceable;

(2) The Company intends either to settle on a net basis, or to realize the financial asset and settle the fi-

nancial liability simultaneously.

5. Impairment of Financial Assets

The Company assesses the carrying amounts of financial assets at each balance sheet date, and if there is
objective evidence indicating that a financial asset is impaired, provision for impairment will be set aside. An
objective evidence indicating impairment of financial asset refers to an event effectively occurred after the ini-
tial recognition of the financial asset which affects the estimated future cash flows of the financial asset and
can be reliably measured by the Company.

(1) Financial Assets Measured at Amortized Cost

If there is objective evidence indicating that the financial asset is impaired, then the carrying amount of
such financial asset shall be reduced to the book value of estimated future cash flow (excluding future credit
loss not yet occurred), and the write—down amount be included in profit or loss for the current period. Present
value of estimated future cash flows shall be determined based on the original actual interest rate of such fi-
nancial asset while taking into account the value of related collaterals.

Individually significant financial assets will undergo separate impairment test. If there is objective evi-
dence indicating that the financial asset is impaired, the impairment loss, after recognition shall be included
in profit or loss for the current period. Financial assets not individually significant will undergo collective im-
pairment test with a group of financial assets with similar credit risk characteristics. If a financial asset
(whether individually significant or not) is determined to be not impaired in a separate impairment test, it will
undergo impairment test in a group of financial assets with similar credit risk characteristics. A financial asset

for which an impairment loss is individually recognized will not undergo collective impairment test with a
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group of financial assets with similar credit risk characteristics.

If, subsequent to the recognition of an impairment loss on financial assets measured at amortized cost by
the Company, there is objective evidence of a recovery in value of the financial assets which can be related
objectively to an event occurring after the loss is recognized, the previously recognized impairment loss is re-
versed and included in profit or loss for the current period. However, the reversal is made to the extent that
the carrying amount of the financial asset after reversal of the impairment loss does not exceed the amortized
cost of such financial asset at the date of reversal, assuming that no impairment provision has been made.

When loans and receivables cannot be recovered, corresponding provisions shall be written off for im-
pairment. The asset will be written off only after all necessary procedures have been completed and the loss
amount be confirmed. An amount that has been written off but then recovered shall be included in profit or
loss for the current period to offset the provision for impairment of loans set aside for the current period.

(2) Financial Assets Measured at Cost

If there is objective evidence indicating that a financial asset is impaired, the difference between the car-
rying amount of such financial asset and the present value of estimated future cash flows discounted at the
prevailing market yield for a similar financial asset shall be recognized as an impairment loss and included in
profit or loss for the current period. The impairment loss incurred is not reversible once recognized.

(3) AFS Financial Assets

If there is objective evidence indicating that an AFS financial asset measured by fair value is impaired,
accumulated losses due to decrease in fair value previously included directly in shareholders’ equity shall be
transferred out and recognized in impairment loss. If, subsequent to the recognition of an impairment loss on
an AFS investment instrument, the fair value of the same has increased which can be related objectively to an
event occurring after the loss is recognized, the previously recognized impairment loss is reversed and includ-
ed in profit or loss for the current period. Increase in the fair value of the investment in an AFS equity instru-
ment subsequent to the recognition of an impairment loss on the same shall be included directly in sharehold-
ers’ equity.

A significant or prolonged decline in the fair value of an investment in an equity instrument shall be de-
termined by the Company based on specific quantitative criteria, and by taking measures such as cost calcu-
lation method, determination method for closing fair value, and the determination basis for the prolonged de-

cline period as follows:

Specific quantitative criteria for Decline in closing fair value compared to costs has reached or exceeded
“significant” decline in fair value  50%.

Specific quantitative criteria for

“prolonged” decline in fair value Decline continues for 12 consecutive months.
v

The investment cost is the sum of the consideration for payment upon
Method for calculation of cost acquisition (deducting cash dividends declared but not yet paid or bond
interest due but not yet received) plus relevant transaction costs.

For a financial instrument which has an active market, its fair value
shall be determined by its quoted price in active market; whereas for a
financial instrument which has no active market, valuation techniques
will be adopted to determine its fair value.

Determination of closing fair value

The period of continued decline or decline trend with rebound of less
than 20%,and rebound duration of less than 6 months, shall be counted
in prolonged decline period.

Basis for determining prolonged
decline period
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(XI) Long—term Equity Investments

1. Determination of Initial Investment Cost

For long—term equity investment acquired through combination of enterprises, in case of merger under
common control, the initial cost shall be recognized based on the acquired share of carrying amount of owner’
s equity of the acquiree; and in case of merger not under common control, the initial cost shall be recognized
by the merger cost determined on the date of acquisition. For long—term equity investment acquired through
cash payment, the initial investment cost shall be the actual purchase price paid. For long—term equity invest-
ment acquired through issuance of equity securities, the initial investment cost shall be the fair value of the
issued equity securities. For long—term equity investment acquired through debt restructuring, its initial in-
vestment cost shall be determined in accordance with the relevant regulations of the Accounting Standards for
Business Enterprises No. 12 — Debt Restructuring. For long—term equity investment acquired through non-
monetary assets exchange, the initial investment cost shall be determined in accordance with relevant provi-

sions of the standards.

2. Method for Subsequent Measurement and Recognition of Profit or Loss

Long —term equity investment which enables the investor to exercise control on the invested company
shall be accounted using cost method, while equity method shall be used, in case of long—term equity invest-
ment of associates and joint ventures. In case of equity investment by an investor in associates, if a part of
which is held indirectly through venture capital institutions, mutual fund companies, trust companies or simi-
lar entities including investment—linked insurance funds, regardless of whether the entities above have signifi-
cant influence over this part of the investment, the investor shall, in accordance with the relevant regulations
of the Accounting Standards for Business Enterprises No. 22 — Recognition and Measurement of Financial
Instruments, measure this part of investment indirectly held by fair value and include its changes in profit or

loss, while the remaining portion be accounted under equity method.

3. Basis for Determining the Qualification of Common Control and Significant In-
fluence on Invested Companies

Common control on an invested company means that the decision on any activity that may result in sig-
nificant impact on returns of certain arrangements is subject to the unanimous consent by the parties sharing
the joint control, including the sales and purchase of goods or services, management of financial assets, pur-
chase and disposal of assets, and research and development activities and financial activities; significant influ-
ence on an invested company refers to the significant influence accredited when over 20% to 50% of the vot-
ing capital of the invested company is held; or when less than 20% is held, yet one of the following conditions
has been met: Presence of a representative in the Board of Directors or similar governing body of the investee;
participation in policy—making procedures of the investee; delegation of managerial personnel to the investee;
dependence of the investee on the technology or technical information of the investor; and engagement in im-

portant transactions with the investee.

(XII) Investment Properties
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The Company’s investment properties include leased land use rights and buildings, as well as land use
rights owned and to be transferred after appreciation. Investment properties are measured initially at cost, and
subsequently with cost pattern.

Leased buildings among investment properties of the Company are depreciated using straight —line
method, while specific accounting policies are the same as those for fixed assets. Leased land use rights as
well as land use rights owned and to be transferred after appreciation among investment properties are amor-

tized using straight-line method, while specific accounting policies are the same as those for intangible assets.

(XIII) Fixed Assets

1. Recognition Criteria for Fixed Assets

Fix assets refer to tangible assets that are held for the purposes of producing goods, providing services,
leasing or operation and management for more than one accounting year. Upon recognition, the following con-
ditions shall be met:

a) Economic benefits associated with such fixed assets are likely to flow to the enterprise;

b) The costs of such fixed assets can be reliably measured.
2. Classification and Depreciation Methods of Fixed Assets

The Company’s fixed assets mainly consist of properties and buildings, machines, tools, appliances and
equipment, electronic device, transportation equipment and other equipment; depreciation shall be calculated
in accordance with straight—line method. The useful life and estimated net residual value of various fixed as-
sets shall be determined according to their respective nature and use condition. The useful life, estimated net
residual value and the depreciation method of a fixed asset shall be reviewed at each financial year—end. If
there should be any difference with the previous estimations, adjustments shall be carried out accordingly. Ex-
cept for the fixed assets that have been fully depreciated but are still in use and lands that are separately

measured and included in accounts, all fixed assets shall be depreciated.

Assets Categor Estimated Useful Life | Estimated Rate of Net Annual Depreciation

gory (Year) Residual Value (%) Rate (%)

Properties and buildings 20 3-5 4.75-4.85

Machlnes, tools, . 10 3 9.7

appliances and equipment

Electronic device 3-5 3 19.4-32.33

Transportation equipment 4-5 3 19.4-24.25

Other equipment 3-5 3 19.4-32.33

(XIV) Construction in Progress

Construction in progress shall be measured at the actual costs occurred. Actual costs include construction

costs, installation costs and other necessary costs incurred to complete the construction in progress for its in-

Embrace the Future with Never - ending Innovations



Yok = 2015

ANNUAL [}{5{e] 4]

tended use. Construction in progress shall be transferred as fixed asset when it is ready for intended use, and

be depreciated from the following month.

(XV) Intangible Assets

Intangible assets refer to non—currency assets having no matter form and distinguishable which are owned
or controlled by the Company, including land use right and software system, etc.

Intangible asset are measured initially at cost. The price actually paid and relevant expenditures of the
intangible assets purchased serve as the actual cost. The actual cost of any intangible assets invested by the
investor is determined according to the value agreed upon in the investment contract or agreement. However,
if the value agreed upon in the investment contract or agreement are unfair, the actual cost shall then be de-
termined according to the fair value.

While acquiring intangible assets, the Company will analyze their useful life. Intangible assets are divid-
ed into those with limited useful life and those with uncertain useful life.

Within their useful live, intangible assets with limited useful life will be amortized using the straight-line
method. At the end of a year,the useful life and method of amortization of intangible assets will be double-
checked. If there is difference between results of the double check and the original estimated values, corre-
sponding adjustment will be carried out.

Intangible assets with an indefinite useful life are not amortized. The Company will, within every ac-
counting period, double—check the useful life of intangible assets with uncertain useful life. When there is un-
ambiguous evidence to show that the useful life of such intangible assets is limited, their useful life will be

estimated, while the straight—line method will be used for amortization.

(XVI) Long-term Unamortized Expenses

Long—term unamortized expenses of the Company refer to the various expenses which have been expend-
ed but with over one year of benefiting term (excluding one year). Long—term unamortized expenses shall be
amortized in different phases according to benefiting term of the expense item. If the long—term unamortized
expense item cannot bring about benefit in the subsequent accounting periods, all the amortized values of the

project which has not been amortized shall be transferred to profit and loss of the current period.
(XVII) Foreclosed Assets

While recovering impaired loan and advance, the Company may, through legal procedures, recover own-
ership of the collateral, or the ownership may be delivered voluntarily by the borrower. If the Company intends
to convert the foreclosed assets into cash according to relevant regulations, and no longer requires the borrow-
er to repay the loan, the collateral assets will be included in “Other Assets”.

When the Company uses the foreclosed assets to compensate for the loss of loans, advance and interest
receivable, the foreclosed assets shall be entered into the account at fair value. The relevant expenses of taxa-
tion, litigation fee (advance payment) and other costs to be paid for acquiring the foreclosed assets shall be in-
cluded in book value of the foreclosed assets. The foreclosed assets are included in the balance sheet after the
provisions are deducted from the entry value. Any amount of provisions under which the impairment factor of
foreclosed assets has been recognized to be disappeared shall be recovered. In addition, such amount of provi-

sions shall be reversed from the original amount of provisions of foreclosed assets set aside. The amount re-
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versed shall be included in profit or loss for the current period.

The impairment loss recognized initially and re—assessed subsequently shall be included in profit and loss.

(XVIII) Impairment of Assets

If, on the balance sheet date, long—term assets like long—term equity investment, investment properties
measured with the cost pattern, fixed assets, construction in progress, intangible assets and goodwill show any
indication of impairment, impairment test will be carried out. If results of the impairment test show that the
recoverable amount of assets is lower than their book value, the provisions shall be set aside according to the
difference between them, and be included in the impairment loss.

The recoverable amount of assets is the higher of the net amount of its fair value less costs of disposal
and the present value of the future cash flows expected to be derived from assets. The provisions of assets
shall be calculated and recognized on the basis of single assets. If it’s difficult to estimate recoverable amount
of single assets, the asset group to which such assets belong shall be utilized to determine the recoverable
amount of asset group. Asset group refers to the smallest asset portfolio which can independently generate
cash inflows.

Any goodwill independently listed in the financial statement shall go through impairment test at least
once a year, no matter it shows any indication of impairment or not. During the impairment test, book value of
the goodwill shall be apportioned to the asset group or combination of asset groups expected to be benefiting
from the synergistic effect of merger of enterprises. If the test results show that the recoverable amount of asset
group or combination of asset groups including the goodwill apportioned is lower than it book value, the corre-
sponding impairment loss shall be recognized. The impairment loss is firstly allocated to reduce the carrying
amount of any goodwill allocated to such assets group or sets of assets groups, and then to reduce the carrying
amount of the other assets (other than goodwill) of the assets group or sets of assets group in proportion on the
basis of the carrying amount of each asset in the group.

Once the aforesaid impairment loss of assets is recognized, the part of value recovered will not be al-

lowed to be reversed.

(XIX) Employee Compensation

Employee compensation refers to the various forms of remuneration or compensation provided by the
Company in order to obtain services offered by employees or cancel the labor relation. Employee compensation
mainly includes short—term remuneration, post—employment benefit, termination benefits and other long—term

benefits of employees.

1. Short—term Remuneration

Within the accounting period when the Company’s staff provides service, except for any short—term re-
muneration required or allowed by the accounting standard to be included in the asset cost, the short—term re-
munerations actually incurred shall be recognized as debt and included in profit or loss for the current period.
Staff welfare incurred by the Company shall be included in profit or loss for the current period or relevant as-
sets cost based on actual incurred amount when such expense is incurred. If the staff welfare is non—monetary
welfare, it is measured based on the fair value. Within the accounting period when the Company’s staff pro-

vides service, social security contributions including medical insurance premium, work injury insurance pre-
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mium, maternity insurance premium and housing funds paid by the Company for its staff, as well as labor u-
nion and employee education fund withdrawn in accordance with relevant provisions shall be calculated based
on specified provision basis and provision proportion for determination of corresponding employee compensa-
tion, which shall be recognized as corresponding liabilities and included in profit or loss for the current period

or relevant assets cost.
2. Post—employment Benefit

The Company shall, within the accounting period when its staff provides service, recognize such de-
ductible amount as calculated based on specified deposit and withdrawal plans as liabilities which shall be in-
cluded in profit or loss for the current period or relevant assets cost.

The Company will, according to the formula determined by the unit method of expected and accumulative
welfare, assign the obligations of welfare generated by setup of the benefiting scheme to the accounting period
when the Company’s staff provides service, and include it in profit and loss of the current period or relevant

asset cost.
3. Termination Benefits

With regard to termination benefits provided by the Company for its staff, one of the following two em-
ployee compensation liabilities arising from termination benefits shall be included in profit or loss for the cur-
rent period (whichever is confirmed earlier): The Company cannot unilaterally withdraw the termination bene-
fits provided for termination plan or the redundancy offer; the Company recognizes costs or expenses related to

restructuring of termination benefit payment.

4. Other Long—term Benefits of Employees

If any other long—term benefit offered to the employees by the Company complies with conditions of the
setup of drawing scheme, it shall be handled according to provisions of the relevant setup of drawing scheme;
in addition to this, in line with relevant provisions of the setup of drawing scheme, the net liability or net asset

of other long—term benefit of employees shall be recognized and measured.
(XX) Estimated Liabilities

When an obligation related to a contingency is a present obligation of the Company, and it is probable
that an outflow of economic benefits will be required to discharge the obligation, and the amount of the obli-
gation can be measured reliably, it is recognized as estimated liabilities. The Company shall carry out initial
measurement on the basis of the best estimated numbers to be expended in fulfilling relevant current obliga-
tions. If there is a contiguous range for the best estimated numbers to be expended, while the possibilities of
happening of different kinds of results within the scope are the same, the best estimated numbers shall be de-
termined according to the intermediate value within the scope; if more than one projects are involved, the best
estimated numbers shall be calculated and confirmed according to the various possible results and relevant
probabilities.

On the balance sheet date, the book value of estimated liabilities shall be double—checked. When there
is unambiguous evidence to show that the book value cannot faithfully reflect the current best estimated num-

bers, such book value shall be adjusted according to the current best estimated numbers.
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(XXI) Trust Services

When the Company carries out business activities with the statuses of trustee or entrusted agent, all the
corresponding responsibilities of assets and returning the assets to the clients arising have not been included
in the balance sheet.

The business of asset custody refers to the business under which the Company is approved by relevant
regulatory authorities as the custodian and fulfills relevant obligations of custodian on the basis of entering in-
to agreement of asset custody with the consigner according to relevant laws and regulations. The Company on-
ly fulfills the obligations of custody according to the custody agreement and collects relevant fees, and does
not bear the responsibilities of the risks and remunerations generated by investment of the assets taken into
custody. For this reason, the assets taken into custody will be included as off-balance—sheet items.

The Company will grant the consignment loans on behalf of the consigner. Such consignment loans will
be included as off-balance—sheet items. Serving as the consignee, the Company will grant consignment loan to
the borrower according to instructions of the consigner providing funds. The Company will enter into contracts
with these consigners, manage and recover the loans on behalf of them. The standards of granting of consign-
ment loan, as well as all other conditions, including the goal, amount, interest rate and repayment arrangement
of loan, shall be determined by the consigner. The Company will charge handling charges for these manage-
ment activities related to the consignment loan. In addition, the Company will recognize the income during the

period of offering service. The risk of loss of consignment loan shall be borne by the consigner.

(XXII) Principle and Method of Recognition of Income and Expense

1. Interest Income and Interest Expense

When they are generated, the interest income and interest expense shall be calculated and measured with
actual interest rate. Actual interest rate refers to the interest rate determined by discounting the estimated
cash inflow or outflow of financial instruments in the future to the net book value of financial assets or finan-
cial debts according to the estimated period of existence of financial instruments or a shorter period of time.
Calculation of interest income needs to take into consideration the contract terms of financial instruments, and
shall include all the expenses and transaction costs serving as part of the actual interest rate, but shall not in-
clude the loss of loan in the future. If the Company’s estimation of income or expense in the future changes,
the book value of financial assets or debts may be adjusted accordingly. The adjusted book value is arrived at
through calculation according to the original actual interest rate. For this reason, the change also is included
in the interest income or interest expense.

When impairments of single financial assets or a group of similar financial assets happen, the interest in-

come will be calculated according to the original actual interest rate and book value after impairment.
2. Handling Charges and Commission Income

The handling charges and commission income have been recognized after the relevant services are offered

and when the amount to be obtained can be estimated in a reasonable manner.

(XXIII) Government Grants
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1. Types of Government Grants

Government grants refer to the currency—type assets or non—currency—type assets obtained by the Compa-
ny from the government free of charge (However, the capital invested by the government as owner shall not be
included). They are mainly divided into two types: Government grants related to assets and government grants

related to gains.
2. Accounting Processing of Government Grants

The government grants related to assets shall be recognized as deferred gains and be included in profit or
loss for the current period after being distributed evenly within useful life of the relevant assets; the govern-
ment grants calculated by nominal amount shall be directly included in profit or loss for the current period.
Government grants related to gains are processed as follows: a) If the government grants are used to compen-
sate for relevant expenses or losses of the enterprise in the future, they will be recognized as deferred gains,
and be included in profit or loss for the current period during the period for recognition of relevant expenses;
b) They can be used to compensate for relevant expenses or losses incurred to the enterprise, and be directly

included in profit or loss for the current period.

3. Specific Standards for Differentiating Government Grants Related to Assets and
Government Grants Related to Gains

The government grants acquired by the Company and used for building long—term assets or forming long—
term assets through other means shall be recognized as government grants related to assets.

The government grants acquired by the Company which are other than government grants related to assets
shall be recognized as government grants related to gains.

If relevant documents of the government do not clearly specify the targets of government grants, the basis
for dividing government grants into those related to assets and those related to gains is as follows: a) When
relevant documents of the government clearly specify any specific project targeted by the government grants,
the government grants will be divided in line with the relative proportion of the amount of expense for forma-
tion of assets and amount of expense to be included as the cost in budget of such specific project. Such pro-
portion of division needs to be double—checked on every balance sheet date and be altered when necessary; b)
When relevant documents of the government only describe the usage roughly and do not clearly specify any

specific project, they shall be recognized as government grants related to gains.
4. Method for Recognition of Amortization Method and Amortization Term of De-
ferred Gains Related to Government Grants

The government grants related to assets acquired by the Company are recognized as deferred gains. Since
the date on which the relevant assets can be used, the deferred gains are apportioned evenly and transferred

to profit and loss of the current period according to estimated tenor of use of the relevant assets.

5.Time Point for Recognition of Government Grants

Government grants measured according to amount receivable shall be recognized when there is unam-
biguous evidence to show that they can be in conformity with relevant conditions of provisions of policies of

fiscal supports and it’s expected that funds of fiscal supports will be received at the end of Reporting Period.
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Government grants other than those measured according to amount receivable shall be recognized upon

actual receipt of the funds of government grants.

(XXIV) Deferred Income Tax Assets and Deferred Income Tax Liabilities

The Company will calculate and confirm the assets or debts of deferred income tax in line with the balance
between book values of assets and liabilities and the basis of tax assessment of them (When the basis of tax as-
sessment of any item not being recognized as asset or debt may be recognized according to provisions of the tax
law, such basis of tax assessment will be recognized as the balance), and according to the tax rate applicable
during the period in which it’s expected that the assets will be recovered or that the debts will be repaid.

Recognition of the deferred income tax assets shall be limited to the taxable income which is very likely
to be acquired for deduction of the deductible and temporal difference. The deferred income tax assets which
have not been recognized in the proceeding accounting periods shall be recognized on the balance sheet date
when there is unambiguous evidence to show that sufficient amount of taxable income may be acquired for de-
duction of the deductible and temporal difference in the accounting periods to come. If it’s expected that it is
impossible to acquire sufficient amount of taxable income for deduction of the deferred income tax assets in
the accounting periods to come, Book value of the deferred income tax assets will be written down.

The Company will recognize the debts of deferred income tax as far as the taxable and temporal differ-
ence related to investments of the subsidiaries and associated enterprises is concerned, unless the Company
can control the time of reversal of temporal difference, while it’s very likely that the temporal difference will
not be reversed in the foreseeable future. Deferred income tax assets of deductible temporary differences as-
sociated with investments in subsidiaries, associates and joint ventures are recognized to the extent that it is
probable that the temporary difference will reverse in the foreseeable future, and it is probable that there will

be taxable profits against which to utilize the deductible temporary differences.
(XXYV) Leasing

Financial leasing means that the leasing terms will essentially transfer all the risks and remunerations re-
lated to ownership of the leasing assets to the lessee. Other types of leasing will fall into the category of oper-
ating leasing.

When the Company serves as the lessee of operating leasing, within the various periods of lease term, the
rental expense of operating leasing will be included in the relevant asset cost or profit and loss of the current
period according to the straight—line method or other methods which are more systematic and reasonable.

When the Company serves as the lessor of operating leasing, during the various periods within the lease
term, the rental income of operating leasing will be recognized as profit and loss of the current period accord-
ing to the straight-line method or other methods which are more systematic and reasonable.

When the Company participates in the business of financing and leasing as the lessor, on the date of be-
ginning of the lease term, the Company will use the minimum amount collected for leasing on such date and
initial direct expense as entry value of the long—term account receivable and include them in“Long—term Ac-
count Receivable”. At the same time, the Company will record the unguaranteed residual value; the balance
between the sum of minimum account collected for leasing, initial direct expense and unguaranteed residual
value and their present value are recognized as revenues of financing not being realized.

During the various periods within the lease term, revenues of financing not being realized will be dis-

Embrace the Future with Never - ending Innovations



Yok = 2015

ANNUAL [}{5{e] 4]

tributed according to the effective interest method.

(XXVI) Other Significant Accounting Policies and Accounting Estimates

I. Assets Securitization

During business operation, the Company realizes assets securitization through selling some of the credit
assets to a trust with special goals, and issuing asset—backed securities to investors via the trust with special
goals. In view of the different roles undertaken by the Company in the business of assets securitization, the
corresponding accounting processing shall include the following contents:

1. As the initiating institution, the Company entrusts the credit assets to the trustee organization and, ac-
cording to the situations of transfer of risks and remunerations of ownership of credit assets, to judge whether
the credit assets transferred shall be terminated or shall not be terminated:

(1) If the Company has transferred nearly all the risks and remunerations of ownership of credit assets, it
shall terminate recognition of such credit assets.

(2) If the Company still retains nearly all the risks and remunerations of ownership of the credit assets
transferred, it shall not terminate recognition of such credit assets.

(3) If the Company has not transferred or retained nearly all the risks and remunerations of ownership of
the credit assets, and has given up control of such credit assets, it shall terminate recognition of such credit
assets.

(4) If the Company has not transferred or retained nearly all the risks and remunerations of ownership of
the credit assets, and has not given up control of such credit assets, it shall recognize the assets of continued
involvement according to the degree of continued involvement of the credit assets transferred, and recognize
the debts of continued involvement accordingly.

2. As the service institution granting loans after assets securitization, the Company needs to recognize the
securitization loans managed by it through consignment and, in a timely manner, deduct or collect principal
and interest, remit funds as required.

3. As holder of the asset—backed securities at all grades (including the lowest grade; the same below), the
Company needs to carry out accounting processing of the securities assets held by it according to relevant pro-
visions of investment.

4. According to the aforesaid principles, during the process of transfer of credit assets, if the Company
holds asset—backed securities at all grades, it shall carry out accounting processing according to the three sce-
narios of measurement results of transfer of risks and remunerations:

(1) If, according to measurement results of transfer of risks and remunerations, the level of risk of the as-
set—backed securities at all grades held by the Company is less than 10%, the credit assets shall be written
off in the accounting matters, while the investments at all grades held by the Company shall be recognized,;

(2) If, according to measurement results of transfer of risks and remunerations, the level of risk of the as-
set—backed securities at all grades held by the Company is greater than 90%, the credit assets shall not be
written off in the accounting matters;

(3) If, according to measurement results of transfer of risks and remunerations, the level of risk of the asset—
backed securities at all grades held by the Company is 10%-90%, the Company not only has to carry out account-

ing processing according to the first scenario mentioned above, but also has to recognize the assets and liabilities
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of continued involvement according to the degree of continued involvement of the credit assets transferred.
II. Major Accounting Estimates and Judgments

In the application of the Company’s accounting policies as described in Note IlI, the Company are re-
quired to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. These judgments, estimates and assumptions are made on the ba-
sis of past experience of management of the Company, and by taking into consideration other relevant factors.
There may be difference between the actual results and estimates of the Company.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting es-
timates are recognized in the period in which the estimate is revised if the revision affects only that period or
in the period of the revision and future periods if the revision affects both current and future periods.

Important accounting estimates and key assumptions which may result in major risks of adjustment of the
book value of assets and liabilities are listed as follows:

Classification of financial assets: The Company needs to make major judgment of classification of financial
assets. Different classifications will influence the method of accounting and financial status of the Company.

Impairment loss of loans and advances: The Company shall carry out assessment of provisions of loans on
every balance sheet date. The Company not only carries out impairment of loans which may be affirmed one
by one, but also makes judgment according to traces of reduction of future cash flow appeared in loan portfo-
lio. Traces of impairment of loans include: Weakening of the repayment capacities of borrower of the loan
portfolio; or default of borrower of the loan portfolio due to change of economic environment at the state or re-
gional levels. The amount of impairment loss of loans and advances of any client assessed through individual
methods is the difference between present value and book value of estimated future cash flow of loans of that
client. When the impairment loss of loans of any client is accessed through the portfolio method, the Company
will measure future cash flow of such loan portfolio on the basis of historical experience of loss of assets with
similar features of credit risks and evidence of objective impairment. The Company will regularly look over the
methods and assumptions used in estimating the amount and time of future cash flow, so as to reduce the dif-
ference between the estimated impairment loss of loans and actual impairment loss of loans.

Fair value of financial instruments: When there is no active market for any financial instrument, the
Company will utilize the valuation techniques to determine its fair value. Valuation techniques include refer-
ring to price used in recent market transactions among knowledgeable, voluntary parties, taking into account
the current fair value of other financial instruments that is substantially the same, discounted cash flow analy-
sis and option pricing models, etc. When it’s impossible to obtain market information, the management will
estimate the credit risks, market fluctuation and relevancy, etc. of the Company and counterparties of transac-
tion. Change of these relevant assumptions will influence fair value of the financial instruments.

Expenses of income tax: During normal business operation of the Company, the ultimate taxation process-
ing and calculation of some of the transactions are uncertain. Whether pre—income —tax deduction items of
some of the projects are allowed shall be affirmed by the taxation authority. If there is difference between ulti-
mate affirmation results and initial estimated amount of these taxation matters, such difference will influence

income tax and deferred income tax of the current period of the ultimate term of affirmation.
(XXVID) Illustration on Changes in Major Accounting Policies and Estimation
Nil.
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IV. Taxes

Item Tax Basis Tax Rate
Value-added tax Taxable income 17%
Business tax Taxable income 5%, 3%
t[ilggatr‘;xmaintenance and construc- Turnover tax payable 1%, 5%
Corporate income tax Income taxable 25%

V. Significant Notes to the Consolidated Financial Statements

(I) Cash and Deposits with Central Bank

Closing Balance

Opening Balance

Item

Consolidated The Company

Consolidated The Company

Cash on hand

562,540,097.89 546,565,447.98

454,459,951.99 442,612,172.49

Required reserves to be deposited in
the central bank

19,587,584,040.49| 19,481,180,666.74

16,663,736,126.98| 16,519,427,102.52

Excess deposit reserves to be
deposited in the central bank

Fiscal deposit reserves to the
deposited in the central bank

5,866,845,308.38|  5,847,200,376.02

1,109,045,000.00|  1,109,045,000.00

3,406,571,018.46|  3,397,828,337.50

787,215,000.00 787,215,000.00

Total

27,126,014,446.76) 26,983,991,490.74

21,311,982,097.43| 21,147,082,612.51

Note: The required deposit reserves to be deposited are the deposit reserves to be deposited in PBOC according to rel-

evant laws and regulations. Such deposits shall not be used for daily business. On December 31, 2015, the Company de-

posited the reserves at the percentage of not less than 14% of RMB deposits; the scope of deposit includes: Deposit of gov-

ernment agencies and organizations; deposit beyond fiscal budget; personal deposit; deposit of unit; other types of deposit;

the fiscal deposits to be deposited in the central bank is deposited at the percentage of 100% of the fiscal deposits. The

deposit proportion of subsidiary is 8.5%.

Deposits with other banks

It Closing Amount Opening Amount
cm

Consolidated The Company Consolidated The Company
iﬁfit‘rl;a“k within the 6,980,993,454.34 6,667,748,066.91 7.221,114,063.94,  6,973,060,745.53
O.the.r financial institutions 4.961.999.07
within the country
iﬁfgf?aﬂk beyond the 266.833.727.32 266.833.727.32 475.445.118.13 475.445.118.13
Sub~—total 7,252,789,180.73 6,934,581,794.23 7,696,559,182.07  7,448,505,863.66
.Less:. Provision for 2.961.999.07
impairment
Total 7,249,827,181.66 6,934,581,794.23 7,696,559,182.07  7,448,505,863.66

Notes to Financial Statements
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(IT) Lending to Banks and Other Financial Institutions

Closing Amount Opening Amount
Item
Consolidated The Company Consolidated The Company
Lending to other banks 90,512,777.78
Lending to non—bank financial
N 529,700,000.00 529,700,000.00 870,500,000.00 870,500,000.00
institutions
Sub-total 620,212,777.78 529,700,000.00 870,500,000.00 870,500,000.00
Less: Provision for impairment 7,676,251.01 5,676,251.01
Book value of placements with
banks and other financial 612,536,526.77 524,023,748.99 870,500,000.00 870,500,000.00
institutions

(IIT) Financial Assets at Fair Value through Profit or Loss

Closing Fair Value

Opening Fair Value

term notes

Item
Consolidated The Company Consolidated The Company
Trading financial assets—bonds 2,677,502,174.45  2,677,502,174.45 724,034,974.90 724,034,974.90
Trading financial assets—medium- 516,338,820.00 516,338,820.00 188,299,310.00 188,299,310.00

Trading financial assets—short—term
commercial papers

301,231,476.51

301,231,476.51

929,912,293.28

929,912,293.28

Trading financial assets—others

1,872,602,974.27

1,872,602,974.27

99,073,976.09

99.,073,976.09

Total

5,367,675,445.23

5,367,675.,445.23

1,941,320,554.27

1,941,320,554.27

(IV) Financial Assets Purchased under Agreements to Resell

Closing Amount Opening Amount
Item
Consolidated The Company Consolidated The Company
Bonds 6,496,000,000.00 6,496,000,000.00 7,275,478,054.79 7.275,478,054.79
Notes 3,597,503,093.27 3,597,503,093.27 4,592.,308,134.95 4,592,308,134.95
Trust and other beneficiary rights 3,671,348,819.43 3,671,348,819.43
Less: Provision for impairment
Book value of financial assets
purchased under agreements 10,093,503,093.27| 10,093,503,093.27  15,539,135,009.17, 15,539,135,009.17
to resell

pa[y Embrace the Future

with Never - ending

Innovations




Yok = 2015

ANNUAL [}{5{e] 4]

(V) Interests Receivable

Closing Amount

Opening Amount

other banks

Item
Consolidated The Company Consolidated The Company
Loan interests receivable 211,780,263.67 208,676,834.22 209,773,144.18 207,341,114.67
Interests receivable of deposits in the 9,389,213.45 9,340,866.62 8,120,310.01 8,106,986.20
central bank
Interests receivable of deposits in 52,040,925.06 51,332,042.86 100,764,060.56 100,111,397.22

Interests receivable of lending to

960,121.25 960,121.25 29,706,095.14 29,706,095.14
other banks
Interests receivable of bonds 339,408,003.99 339,408,003.99 254,239,126.50 254,239,126.50
Interests receivable of reverse repo 988,613.69 988,613.69 440,069,685.01 440,069,685.01

Interests of accounts receivable

301,125,763.96

301,125,763.96

237,146,992.56

236,993,129.55

Book value of interests receivable

915,692,905.07

911,832,246.59

1,279,819.,413.96

1,276,567,534.29

(VI) Loans and Advances

1. The format of disclosure of loans and advances according to distribution of individuals and enterprises

is as follows:

Closing Amount

Opening Amount

fem Consolidated The Company Consolidated The Company
Personal loans and advances | 19,607,272,032.19 19,003,378,900.64 13,804,810,891.63 13,429,471,052.12
Credit card 373,421,740.86 373,421,740.86 85,014,666.80 85,014,666.80
Housing mortgage 6,552,262,388.77 6,513,511,937.46 5,575,989,073.36 5,556,018,444.82
Others 12,681,587,902.56 12,116,445,222.32 8,143,807,151.47 7,788.437,940.50

Corporate loans and advances

67,137,547,367.74

64,979,169.401.81

47,211,798,744.43

46,650,791,469.08

Loan 63,745,632,939.46 61,595,193,634.61 45,827,731,563.99 45,273,184,065.14
Discount 3,107,693,313.34 3,099,754,652.26 1,196,085,993.89 1,189,626,217.39
Others 284,221,114.94 284,221,114.94 187,981,186.55 187,981,186.55
Total loans and advances 86,744,819,399.93 83,982,548,302.45 61,016,609,636.06 60,080,262,521.20
Less: Loan loss provision 3,132,707,818.97 3,077,756,424.97 2,220,723,859.80 2,191,558,486.15

Including: Amount of
singular provision

1,745,369,870.17

1,740,266,131.23

1,349,832,822.91

1,346,997,347.48

Amount of provision
portfolio

1,387,337,948.80

1,337.,490,293.74

870,891,036.89

844,561,138.67

Book value of loans and
advances

83,612,111,580.96

80,904,791,877.48

58,795,885,776.26

57,888,704,035.05

Notes to Financial Statements
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2. The format of disclosure of loans and advances according to distribution of industries is as follows:

Consolidated
Closing Amount Opening Amount
Industry P ‘ P ¢

Book Balance erc‘f,/f age Book Balance ercﬁ/(‘)‘ age
I{?Sgﬁf;;lt“re’ forestry, animal husbandry and |y 43 941 760 82 171 1,049,143,853.99 1.72
Mining 731,823,764.06 0.84 542,686,000.00 0.89
Manufacturing 8,655,210,887.34 9.98 5,938,163,048.34 9.73
Production and supply of power. gas and 677,268.468.31 078 264.500,000.00 0.43
Construction 8,531,922,602.27 9.84 5,291,500,920.74 8.67
Transportation, storage and postal services 1,461,701,228.20 1.69 692,485,167.93 1.13
Information tr.ansmission, computer service 308.426.240.48 0.36 305.382.026.62 0.50
and software industry
Wholesale and retail industry 20,422,820,322.82 23.54| 18,795,916,561.10 30.8
Accommodation and catering 1,543,449,567.85 1.78 1,216,650,000.00 1.99
Finance 265,297,911.37 0.31 253,000,000.00 0.41
Real estate 8,996,906,681.36 10.37 5,786,486,276.57 9.48
Leasing and commercial services 4,406,474,334.41 5.08 2,809,078,018.70 4.60
The industries of scientific research,
technological service and geological 9,370,829.05 0.01 20,000,000.00 0.03
exploration
Water conservancy, environment and public | 3 756 (4 137 06 434 2,022,167,751.55 3.31
utilities management
Residential service and other services 152,080,000.00 0.18 141,700,000.00 0.23
Education 1,382,665,824.00 1.59 116,500,000.00 0.19
Health care, social security and social 577.800.000.00 0.67 3.000.000.00 0.00
welfare
Culture, sport and entertainment industry 148,060,000.00 0.17 113,353,125.00 0.19
Public administration and social organization 508,650,000.00 0.59 654,000,000.00 1.07
Bills discounting 3,107,693,313.34 3.58 1,196,085,993.89 1.96
Personal loans 19,607,272,032.19 22.60, 13,804,810,891.63 22.62
Total loans and advances 86,744,819,399.93 100.00| 61,016,609,636.06 100.00

Less: Loan loss provision

3,132,707,818.97

2,220,723,859.80

Book value of loans and advances

83,612,111,580.96

58,795,885,776.26

278
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The Company

Closing Amount

Opening Amount

Industry

Book Balance Perc;?tage Book Balance Perc(e%rjltage
éfﬁf;;““re’ forestry, animal husbandry and 1,352,127,483.37 1.61 897,058,052.82 1.49
Mining 731,236,976.94 0.87 542,686,000.00 0.90
Manufacturing 7,802,856,435.15 9.29 5,824,094,137.10 9.69
Production and supply of power. gas and 287,032,271.64 034 264,500,000.00 0.44
Construction 8,493,462,176.57 10.11 5,270,950,920.74 8.77
Transportation, storage and postal services 1,456,403,728.20 1.73 682,985,167.93 1.14
Information transmission, computer service 308,426,240.48 0.37 305,382.026.62 0.51
and software industry
Wholesale and retail industry 20,338,101,318.04 2422 18,551,923,774.66 30.88
Accommodation and catering 1,525,005,280.37 1.82 1,212,150,000.00 2.02
Finance 265,297,911.37 0.32 253,000,000.00 0.42
Real estate 8,989,906,681.36 10.70 5,779,436,276.57 9.62
Leasing and commercial services 4,403,274,334.41 5.24 2,806,278,018.70 4.67
The industries of scientific research,
technological service and geological 9,000,000.00 0.01 20,000,000.00 0.03
exploration
Water conservancy, environment and public | 3 55 578 087 65 376 2,022,167,751.55 3.37
utilities management
Residential service and other services 147,930,000.00 0.18 141,700,000.00 0.24
Education 1,382,665,824.00 1.65 116,500,000.00 0.19
Health care, social security and social 574.500.000.00 0.68 3.000.000.00 0.00
welfare
Culture, sport and entertainment industry 148,010,000.00 0.18 113,353,125.00 0.19
Public administration and social organization 508,650,000.00 0.61 654,000,000.00 1.09
Bills discounting 3,099,754,652.26 3.69 1,189,626,217.39 1.98
Personal loans 19,003,378,900.64 22.63| 13,429,471,052.12 22.35
Total loans and advances 83,982,548,302.45 100.00/  60,080,262,521.20 100.00
Less: Loan loss provision 3,077,756,424.97 1,935,164,247.08
Book value of loans and advances 80,904,791,877.48 58,145,098.,274.12

Notes to Financial Statements
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3. The format of disclosure of loans and advances according to distribution of areas is as follows:

Consolidated
Closing Amount Opening Amount
Region

Book Balance |Percentage % | Book Balance |Percentage %
Nanchang 46,706,903,090.34 53.84| 40,256,941,466.42 65.98
Within Jiangxi Province 32,457,313,667.34 37.42) 13,253,678,812.31 21.72
Guangzhou 3,314,140,630.11 3.82) 4,033,545,572.87 6.61
Suzhou 3,918,912,211.23 4.52| 3,268,056,994.05 5.36
Northeastern China 347,549,800.91 0.40 204,386,790.41 0.33
Total loans and advances 86,744,819,399.93 100.00| 61,016,609,636.06 100.00

Less: Loan loss provision 3,132,707,818.97 2,220,723,859.80

Including:Amount of singular provision 1,745,369,870.17 1,349,832,822.91

Amount of provision portfolio 1,387,337,948.80 870,891,036.89

Book value of loans and advances 83,612,111,580.96 58,795,885,776.26

The Company

Closing Amount

Opening Amount

Region
Book Balance Percentage % | Book Balance |Percentage %
Nanchang 46,221,106,258.39 55.04/39,717,147,377.13 66.11
Within Jiangxi Province 30,528,389,202.72 36.35/13,061,512,577.15 21.74
Guangzhou 3,314,140,630.11 3.95/ 4,033,545,572.87 6.71
Suzhou 3,918,912,211.23 4.67| 3,268,056,994.05 5.44
Total loans and advances 83,982,548,302.45 100.00/60,080,262,521.20 100.00
Less: Loan loss provision 3,077,756,424.97 2,191,558,486.15
Including:Amount of singular provision 1,740,266,131.23 1,346,997,347.48
Amount of provision portfolio 1,337,490,293.74 844,561,138.67
Book value of loans and advances 80,904,791,877.48 57,888,704,035.05
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4. The format of disclosure of loans and advances according to distribution of guarantee method is as fol-

lows:

Closing Amount

Opening Amount

It
o Consolidated The Company Consolidated The Company

Unsecured loans 5,554,663,717.37 5,489,064,966.02|  4,238,645,545.51 4,215,533,445.51
Guaranteed loans 38,106,882,702.76|  35.867,662,988.73| 28,332,826,117.83| 27,674,845,466.16
Loans with collaterals 43,083,272,979.80  42,625,220,347.70|  28,445,137,972.72|  28,189,883,609.53
Including: Secured loan 35,604,851,399.28|  35,161,156,758.26)  24,379,500,618.87| 24,154,077,532.18

Pledged loans 7,478,421,580.52 7,464,063,589.44)  4,065,637,353.85 4,035,806,077.35
Less: Loan loss provision 3,132,707,818.97 3,077,756,424.97 2,220,723,859.80 2,191,558,486.15

Including: Singular

s 1,745,369,870.17  1,740,266,131.23|  1,349,832,822.91  1,346,997,347.48
provision
Provision 1,387,337,948.80  1,337,490,293.74 870,891,036.89 844.561,138.67
portfolio
fgg;‘nziue of loans and 83.612.111,580.96  80.904.791.877.48| 58.795.885.776.26 57.888.704.035.05
5. The format of disclosure of overdue loans is as follows:
Consolidated
Closing Amount
Item 360 Days
1 to 90 Days Past | 90 to 360 Days Past to 3 Years Past| Over 3 Years
Due (90 Days Due (360 Days Due (3 Years Past Due Total
Inclusive) Inclusive) Inclusive)
E)gfl‘;cured 90,352.99 3,773,989.78 38,681.79 3,903,024.56
ﬁgffsa“teed 824.206,579.40 1,038,979,838.91 308.471,755.41 2,171,658,173.72
Secured and 291,240,845.83 467,057,546.26 350,716,934.28/  1,598,874.54  1,110,614,200.91
pledged loans
Total 1,115,537,778.22 1,509,811,374.95 659,227,371.48  1,598,874.54 3,286,175,399.19

Notes to Financial Statements
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6. The format of disclosure of loan loss provision is as follows:
Consolidated

Item

Closing Amount

Opening Amount

Singular
Provision Set
Aside

Provision
Portfolio Set
Aside

Total

Singular
Provision Set
Aside

Provision
Portfolio Set
Aside

Total

Opening
Balance

1,349,832,822.91

870,891,036.89

2,220,723,859.80

1,101,156,823.81

858,161,151.82

1,959,317,975.63

Provision for

the period

2,778,735,394.43

412,086,274.88

3,190,821,669.31

1,100,682,324.69

13,730,702.84

1,114,413,027.53

Other transfer—
n

Transfer-out
for the period

Write—off for
the period

2,070,647,156.82

199,336,853.00

95,902,042.52

199,336,853.00

2,166,549,199.34

600,724,399.64

600,724,399.64

Reversal for
the period

312,551,190.35

-925,826.55

311,625,363.80

251,281,925.95

1,000,817.77

252,282,743.72

-Loans and
advances are
reversed due to
rise of discount
value

344,294,835.53

344,294,835.53

262,610,743.62

262,610,743.62

-Reversal
caused by
reclaiming the
loans and
advances
originally
written off

-31,743,645.18

-615,283.22

-32,358,928.40

-10,235,021.47

-10,235,021.47

-Reversal
caused by
other factors

-310,543.33

-310,543.33

-1,093,796.20

1,000,817.77

-92,978.43

Closing
Balance

1,745,369,870.17

1,387,337,948.80

3,132,707.818.97

1,349,832,822.91

870,891,036.89

2,220,723,859.80
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The Company

Item

Closing Amount

Opening Amount

Singular
Provision Set
Aside

Provision
Portfolio Set
Aside

Total

Singular
Provision Set
Aside

Provision
Portfolio Set
Aside

Total

Opening Balance

1,346,997,347.48

844,561,138.67

2,191,558,486.15

1,099,325,636.19

835,838,610.89

1,935,164,247.08

Provision for the
period

2,776,467,130.92

380,546,786.71

3,157,013,917.63

1,099,678,036.88

8,722,527.78

1,108,400,564.66

Transfer—in for
the period

199,336,853.00

199,336,853.00

Transfer—out for
the period

Write—off for the
period

2,070,647,156.82

87,880,311.19

2,158,527.,468.01

600,724,399.64

600,724,399.64

Reversal for the
period

312,551,190.35

-925,826.55

311,625,363.80

251,281,925.95

251,281,925.95

~Loans and
advances are
reversed due to
rise of discount
value

344,294,835.53

344,294,835.53

262,610,743.62

262,610,743.62

-Reversal
caused by
reclaiming the
loans and
advances
originally written

off

-31,743,645.18

-615,283.22

-32,358,928.40

-10,235,021.47

-10,235,021.47

-Reversal
caused by other
factors

-310,543.33

-310,543.33

-1,093,796.20

-1,093,796.20

Closing Balance

1,740,266,131.23

1,337,490,293.74

3,077,756,424.97

1,346,997,347.48

844,561,138.67

2,191,558,486.15

Note: Other transfer—ins have been brought in by stock—for—stock merger with/acquisition of Jingdezhen City Commer-

cial Bank in the current period.

(VII) AFS Financial Assets

1. Information on AFS Financial Assets

Consolidated Closing Balance Book Balance
It o . . .
em Book Balance li’rov1s.10n for Book Value Book Balance l?rovns.lon for Book Value
impairment impairment
AFS debt 3,581,630,138.52 3,581,630,138.52 3,581,630,138.52 3,581,630,138.52
nstruments
AFS equity 23,350,000.00 23,350,000.00 23,350,000.00 23,350,000.00
nstruments
Including:
Assets 4 13,100,000.00 13,100,000.00  13,100,000.00 13,100,000.00
measured at
fair value
Assets
measured at 10,250,000.00 10,250,000.00 10,250,000.00 10,250,000.00
cost
Total 3,604,980,138.52 3,604,980,138.52 3,604,980,138.52 3,604,980,138.52
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Consolidated Opening Balance Company’s Opening Balance
Item
Provision for Provision for
Book Balance Impairment Book Value Book Balance Impairment Book Value

AFS debt =15 54150344125 2,541,503.441.25 2,541,503.441.25 2,541,503.441.25
nstruments
AFS equity 21,250,000.00 21,250,000.00 21,250,000.00 21,250,000.00
nstruments
Including:
Assets 11,000,000.00 11,000,000.00  11,000,000.00 11,000,000.00
measured at
fair value
Assets
measured at 10,250,000.00 10,250,000.00 10,250,000.00 10,250,000.00
cost
Total 2,562,753,441.25 2,562,753,441.25 2,562,753,441.25 2,562,753,441.25

2. AFS Financial Assets Measured at Fair Value at the End of the Period

. . AFS Equity
Category of AFS Financial Assets Instruments AFS Debt Instruments Total
Amortized cost of debt instruments 10,000,000.00 3,527,904,758.27| 3,537,904,758.27
Fair value 13,100,000.00 3,581,630,138.52| 3,594,730,138.52

comprehensive income

Changes of fair value included in other

2,325,000.00

40,294,035.19

42,619,035.19

Amount of provision for impairment made

3. Breakdown of Investment of Important Equity Instruments Measured with Cost at
the End of the Reporting Period

. . . . Percentage of . .
Ttem (Invested Company) Closing Book Prov1s.10n for Closing Book Shareholding Cash D1v1de.:nds
Value Impairment Balance (%) of the Period
China UnionPay Co., Lid. 10,000,000.00 10,000,000.00 0.0020 550,000.00
Fund Clearing Center of
Urban Commercial Banks 250,000.00 250,000.00 0.0820
Total 10,250,000.00 10,250,000.00 550,000.00
pr. .8 Embrace the Future with Never - ending Innovations
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(VIII) Held-to—maturity Investments

Closing Amount Opening Amount

Item
Consolidated The Company Consolidated The Company
Bonds 16,611,195,495.14/ 16,611,195,495.14| 12,385,535,337.93| 12,385,535,337.93
Including: Treasury bonds 716,823,075.83 716,823,075.83 948,755,325.27 948,755,325.27

Financial bonds 10,923,645,915.58 10,923,645,915.58 11,286,810,325.15| 11,286,810,325.15
Other bonds 4,970,726,503.73 4,970,726,503.73 149,969,687.51 149,969,687.51
Less: Held—to—maturity
provisions
Book value of held-to- 16,611,195,495.14  16,611,195.495.14 12,385,535,337.93  12,385,535,337.93
maturity ivestments
(IX) Long—term Equity Investments
The Company
.. Balance of
Provisions . .
Decrease Set Aside Provisions
Opening Increase for Closing . at the End
Invested Company . for the in
Balance the Period . Balance of
Period Current .
Period Reporting
Period
ggmi‘;l“g Dafeng Rural Bank ' 4 500 000,00 52,000.000.00 62.000,000.00
Siping Tiedong Defeng Rural
Bank Co., Lud. 6,000,000.00 6,000,000.00
Nanfeng Judu Rural Bank; 5 5 100 09 15,000,000.00
Co., Ltd.
Jinxian Ruifeng Rural Bank ", 5 53 100,00 15.000.000.00
Co., Ltd.
Guangchang Nanying Rural
Bank Co., L1d. 15,000,000.00 15,000,000.00
Jthanm Financial Leasing Co., 510,000,000.00 510,000,000.00
Total of subsidiaries 61,000,000.00 562,000,000.00 623,000,000.00

Notes to Financial Statements
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(X) Investments in Accounts Receivable

Item

Closing Amount

Opening Amount

Consolidated

The Company

Consolidated

The Company

Investment in trusts receivable

34,606,465,762.65

34,606,465,762.65

25,468,127,738.54

25,468,127,738.54

Wealth management product of
investments in accounts receivable

1,512,474,902.78

1,312,474,902.78

2,425,793,151.49

2,425,793,151.49

Other financial assets of investments
in accounts receivable

18,132,410,537.98

18,132,410,537.98

3,040,836,465.24

3,040,836,465.24

Less: Provisions for impairment of
investments in accounts receivable

1,034,376,609.14

1,034,376,609.14

678,151,843.34

678,151,843.34

Book value of investments in
accounts receivable

53,216,974,594.27

53,016,974,594.27

30,256,605,511.93

30,256,605,511.93

(XI) Investment Properties

Consolidated and the Company

Item

Properties and

Land Use Rights

Construction in

Total

Buildings Progress
I. Original book value
1. Opening balance
2. Increased amount for the period 2,920,800.00 11,704,400.00 14,625,200.00
gt;f;;‘zzze from merger of 2.920.800.00 11.704.400.00 14,625,200.00
3. Decreased amount for the period
4. Closing balance 2,920,800.00 11,704,400.00 14,625,200.00
II. Accumulated depreciation and
accumulated amortization
1. Opening balance
2. Increased amount for the period 203,966.65 147,323.26 351,289.91
(1) Proportion or amortization 11,804.90 17,469.25 29,274.15
(2) Increase of merger of enterprise 192,161.75 129,854.01 322,015.76
3. Decreased amount for the period
4. Closing balance 203,966.65 147,323.26 351,289.91
II1. Book value
1. Closing book value 2,716,833.35 11,557,076.74 14,273,910.09

2. Opening book value

(XII) Fixed Assets and Construction in Progress

Closing Amount

Opening Amount

Item
Consolidated The Company Consolidated The Company
Fixed assets 2,198,835,402.08 2,168,942,034.70 715,656,642.30 686,538,028.56
Construction in progress 256,307,687.70 241,940,927.70 1,132,461,029.20 1,130,583,853.76

Total

2,455,143,089.78

2,410,882,962.40

1,848,117,671.50

1,817,121,882.32

Embrace the Future with Never - ending Innovations
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1. Fixed Assets

Consolidated

Item

Properties and | Transportation

Buildings

Equipment

Plant and
Machinery

Electronic Device

Other
Equipment

Renovation of
Fixed Assets

Total

I. Original book
value

1. Opening
balance

704,540,253.06

11,117.,094.87

16,327.960.46

424,761,020.39

68,884.457.56

47,171,664.92

1,272,802,451.26

2. Increased
amount for the
period

1,419,067,781.38

2,601,515.18

9,462,687.26

124,866,837.95

41,870,452.11

30,522,145.77

1,628,391,419.65

(1) Outsourcing

(2) Transferred
from construction
in progress

1,062,720.33

1,228,434,510.61

1,914,515.18

6,649,356.96

1,777,580.30

101,355,914.61

11,976,973.34

31,018,225.96

5,575,687.35

888.,858.86

26,299.,686.91

142,889.591.90

1,274,064,438.51

(3) Increase from
merger of
enterprises

189,570,550.44

687,000.00

1,035,750.00

11,533.950.00

5,276,538.80

3,333,600.00

211,437,389.24

3. Decreased
amount for the
period

(1) Disposed or

retired

208,500.00

208,500.00

51,373.00

51,373.00

3,956,602.17

3,956,602.17

2,229,846.10

2,229,846.10

980,882.60

980.,882.60

7,427,203.87

7,427,203.87

4. Closing
balance

II. Accumulated
depreciation
and
accumulated
amortization

2,123,608,034.44

13,510,110.05

25,739,274.72

545,671,256.17

108,525,063.57

76,712,928.09

2,893,766,667.04

1. Opening
balance

197,335,067.16

8,074,274.96

11,406,740.46

275,554,188.96

33,029,586.91

31,576,789.53

556,976,647.98

2. Increased
amount for the
period

52,163,652.44

1,592,377.42

1,517,657.44

70,385,530.19

12,333,811.88

6,873,416.01

144,866,445.38

(1) Proportion or
amortization

43,810,531.62

1,433,299.50

1.356,614.01

67.578,042.76

11,104.294.89

6,452,386.66

131,735,169.44

(2) Increase of
merger of
enterprise

8,353,120.82

159.077.92

161,043.43

2,807.,487.43

1,229,516.99

421,029.35

13,131,275.94

3. Decreased
amount for the
period

202,245.00

48,804.33

3,733,363.66

2,120,460.51

976,115.88

7,080,989.38

(1) Disposed or
retired

202,245.00

48,804.33

3,733,363.66

2,120,460.51

976,115.88

7,080,989.38

4. Closing
balance

249,498.719.60

9,464,407.38

12,875,593.57

342,206,355.49

43,242,938.28

37,474,089.66

694,762,103.98

II1. Provision
for impairment

1. Opening
balance

169,160.98

169,160.98

2. Increased
amount for the
period

3. Decreased
amount for the
period

4. Closing
balance

IV. Book value

169,160.98

169,160.98

1. Closing book
value

2. Opening hook

value

1,873,940,153.86

507,036,024.92

4,045.702.67

3,042,819.91

12,863.681.15

4,921,220.00

203,464,900.68

149,206,831.43

65,282,125.29

35,854,870.65

39,238,838.43

15,594,875.39

2,198,835,402.08

715,656,642.30
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The Company

Item

Properties and
Buildings

Transportation
Equipment

Plant and
Machinery

Electronic Device

Other
Equipment

Renovation of
Fixed Assets

Total

I. Original book
value

1. Opening balance

679,345,052.16

10,938,394.87

15,962,858.46

418,803,879.78

64,693,924.70

47,171,664.92

1,236,915,774.89

2. Increased amount

for the period

(1) Outsourcing

1,418,017,757.45
12,696.40

1,233,515.18
546,515.18

9,817,889.26
7,004,558.96

123,186,236.34
99,675,313.00

41,416,132.54
30,563,906.39

30,522,145.77
888,858.86

1,624,193,676.54
138,691,848.79

(2) Transferred from

construction in
progress

1,228.434,510.61

1,771.580.30

11,976,973.34

5.575,687.35

26,299,686.91

1,274,064,438.51

(3) Increase from
merger of
enlerprises

189,570,550.44

687,000.00

1,035,750.00

11,533,950.00

5.276,538.80

3,333,600.00

211,437,389.24

3. Decreased
amount for the
period

208,500.00

51,373.00

3,956,602.17

2,218,846.10

980,882.60

7,416,203.87

(1) Disposed or

retired

208,500.00

51,373.00

3,956,602.17

2,218,846.10

980,882.60

7,416,203.87

4. Closing balance

2,097,362,809.61

11,963,410.05

25,729,374.72

538,033,513.95

103,891,211.14

76,712,928.09

2,853,693,247.56

II. Accumulated
depreciation and
accumulated
amortization

1. Opening balance

196,082,186.17

8,042,529.09

11,259,909.28

271,732,164.62

31,515,006.66

31,576,789.53

550,208,585.35

2. Increased amount

for the period

50,942,414.41

1,516,567.46

1,662,842.74

68,972,911.00

11,476,158.28

6,873,416.01

141,444,309.90

(1) Proportion or
amortization

42,589,293.59

1,357.489.54

1,501,799.31

66,165,423.57

10,246,641.29

6,452,386.66

128,313,033.96

(2) Increase of

merger of enterprise

8,353,120.82

159,077.92

161,043.43

2,807,487.43

1,229,516.99

421,029.35

13,131,275.94

3. Decreased
amount for the
period

202,245.00

48,804.33

3.733,363.66

2,110,314.50

976.115.88

7,070,843.37

(1) Disposed or
retired

4. Closing balance

247,024,600.58

202,245.00

9,356,851.55

48,804.33

12,873,947.69

3.733,363.66

336,971,711.96

2,110,314.50

40,880,850.44

976,115.88

37.474,089.66

7,070,843.37

684,582,051.88

II1. Provision for
impairment

1. Opening balance

169,160.98

169,160.98

2. Increased amount

for the period

3. Decreased
amount for the
period

4. Closing balance

169,160.98

169,160.98

IV. Book value

1. Closing book

value

1,850,169,048.05

2,606,558.50

12,855.427.03

201,061,801.99

63,010,360.70

39,238,838.43

2,168,942,034.70

2. Opening book
value

483,093,705.01

2,895,865.78

4,702,949.18

147,071,715.16

33,178.918.04

15,594,875.39

686,538,028.56

288
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(1) Temporarily Idle Fixed Assets

Category Original Book Value Accumlllla.t ed PI‘OVIS.IOH for Book Value
Depreciation Impairment
Properties and buildings 1,131,752.80 856,935.47 169,160.98 105,656.35
Machines, tools, appliances and 54,000.00 52.380.00 1,620.00
equipment
Electronic device 41,428,247.00 40,157,362.38 1,270,884.62
Other equipment 843,180.97 816,876.51 26,304.46
Renovation of fixed assets 477,702.27 463,371.20 14,331.07
Total 43,934,883.04 42,346,925.56 1,587,957.48
Note: No provision is set aside due to sufficient degree of depreciation
(2) Fixed Assets Leased under Operating Leasing
Category Original Book Value Accuml}la.t ed PI‘OVIS.IOH for Book Value
Depreciation Impairment
Properties and buildings 12,059,226.54 9,585,521.12 2,473,705.42

Note: The Company holds such property, plant & equipment mainly for the purpose of self—use. Such property, plant &

equipment will be turned into being self-used when the service of self service banking is offered. For this reason, they have

not gone through business accounting of investment properties.

(3) Fixed Assets Continues to be Used with Sufficient Degree of Depreciation

equipment

Category Original Book Value 11&)ccuml_ﬂa.ted Pr0v1§10n for Book Value
epreciation Impairment
Properties and buildings 33,414,848.40 32,385,124.51 1,029,723.89
Transportation vehicle 12,261,127.46 11,653,975.89 607,151.57
Machines, tools, appliances and 5,898,746.16 5,621,863.02 276,883.14

Electronic device

262,092,997.54

249,761,631.27

12,331,366.27

Other equipment

21,725,994.24

20,701,816.46

1,024,177.78

Renovation of fixed assets

26,082,977.22

26,082,717.97

259.25

Total

361,476,691.02

346,207,129.12

15,269,561.90

(4) Particulars of Fixed Assets with the Certificate of Title Not Acquired Properly

.. Accumulated Provision for
Cat Original Book Value Depreciation Impairment Book Value
ategory
Consolidated Coral;ailny Consolidated Cogll)‘;ny Consolidated Cogll;)imy Consolidated C01T1l11)eany
E;‘l’ﬁﬁ;e; and 1 950911,68142 122784809149 24.485.004.05 22,610,321.28 1,226426,677.37 1,205.237,770.21
Total 1,250911,681.42| 1,227,848,091.49 24,485,004.05| 22,610,321.28 - 1,226,426,677.37| 1,205,237,770.21

Notes to Financial Statements
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2. Basic Information of Construction in Progress

Consolidated

Closing Amount

Opening Amount

Item

Book Balance

Provision for
Impairment

Book Value

Book Balance

Provision for
Impairment

Book Value

Engineering project
of house under
construction and for
the purpose of self—
owned business

108,921,055.81

1,791,200.35

107,129,855.46

1,062,735,435.37

1,791,200.35

1,060,944,235.02

Other construction in
progress

49,145,743.41

49,145,743.41

38,153.,474.78

38,153.474.78

Renovation project
of houses for
business and office
purposes

100,032,088.83

100,032,088.83

33,363,319.40

33,363,319.40

Total

258,098,888.05

1,791,200.35

256,307,687.70

1,134,252,229.55

1,791,200.35

1,132,461,029.20

The Company

Closing Amount

Opening Amount

Item

Book Balance

Provision for
Impairment

Book Value

Book Balance

Provision for
Impairment

Book Value

Engineering project
of house under
construction and for
the purpose of self—
owned business

96,363,055.81

1,791,200.35

94,571,855.46

1,062,735,435.37

1,791,200.35

1,060,944,235.02

Other construction in
progress

49,145,743.41

49,145,743.41

37.391,410.16

37.391,410.16

Renovation project
of houses for
business and office

purposes

98,223,328.83

98,223,328.83

32,248,208.58

32,248,208.58

Total

243,732,128.05

1,791,200.35

241,940,927.70

1,132,375,054.11

1,791,200.35

1,130,583,853.76

(1) Changes of Material Construction in Progress

Consolidated and the Company

Amount of

. .. Opening Increase for the | Transfer—in to | Other decreased .
Project Name lﬁlﬁ%;o(g&)t) Amount Period Fixed Assets amount Closing Amount
Finapcial
Service Center 84,573.50| 818,590,965.33| 237,379.870.58 1,055,970,835.91
of Bank of
Nanchang
Total 818,590,965.33| 237,379,870.58 1,055,970,835.91

(This table is to be continued)

Proportion of Accumulated Including:
Project Project Progress| Amount from Amount of Rate of Interest
Project Name ) . J g Interest Capitalization of | Source of Funds
Investment in % Interest Capitalization of | the Period %
Budget (%) % Capitalization Current Period
Financial
Service Center .
of Bank of 124.82 100 Self-raised
Nanchang
Total

Embrace the Future with Never - ending Innovations
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(2) Provision for Impairment of Construction in Progress

Consolidated and the Company

Openin Increased Decreased
Item Aglo n% Amount for the | Amount for | Closing Amount | Reason for Proportion
u Period the Period
Eneineerine protect of No Historical reason: Problems
gineering projec : 1,791,200.35 1,791,200.35 |exists in processing of
329 Xiangshannan Road property rights
Total 1,791,200.35 1,791,200.35

(XIII) Intangible Assets

Consolidated
Land Use Real Property | Use Rights of
Ttem Rights Use Right Electricity Software Total
I. Original book value
1. Opening balance 68,362,343.03 3,203,336.36 355,570.00 642,700.00 72,563,949.39
ﬁélﬂf;‘geawd amount for the 109.870,300.00 11,837,800.00  121,708.100.00
(1) Outsourcing 7,072,300.00 32,800.00 7,105,100.00
(2) Increase of merger of 102,798,000.00 11,805,000.00|  114,603,000.00
enterprise
3. ]_)ecreased amount for the 11.805.000.00 11.805.000.00
period
(1) Disposed or retired 11,805,000.00 11,805,000.00
4. Closing balance 178,232,643.03 3,203,336.36 355,570.00 675,500.00|  182,467,049.39
II. Accumulated depreciation
and accumulated
amortization
1. Opening balance 15,119,517.62 2,135,906.07 142,227.92 200,730.83 17,598,382.44
ﬁérli’(‘)gre“ed amount for the 5,072,264.16 137,650.68 17,778.48 7,924,758.55 13,152,451.87
(1) Proportion or 2,864,851.70 137.650.68 17,778.48 129,092.19 3,149,373.05
amortization
(2) Increase of merger of 2.207.412.46 7,795.666.36]  10,003,078.82
enterprise
3. ].)e(;:reased amount for the 7.795.666.36 7.795.666.36
perio
(1) Disposed or retired 7,795,666.36 7,795,666.36
4. Closing balance 20,191,781.78 2.273,556.75 160,006.40 329,823.02 22.955,167.95
II1. Book value
1. Closing book value 158,040,861.25 929.779.61 195,563.60 345,676.98)  159,511,881.44
2. Opening book value 53,242.825.41 1,067,430.29 213,342.08 441,969.17 54,965,566.95
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The Company

. Real Property Use Rights of
Item Land Use Rights Use Right Electricity Software Total
I. Original book value
1. Opening balance 68,362,343.03 3,203,336.36 355,570.00 627,700.00,  72,548,949.39
ﬁélﬂ‘;‘geased amount for the 59 870 300 00 11,805,000.00  121.675.300.00
(1) Outsourcing 7,072,300.00 7,072,300.00
(2) Internal R&D -
(3) Increase from merger 102.798.000.00 11.805.000.00|  114.603.000.00
of enterprises
3. Decreased amount for the 11,805,000.00,  11,805,000.00
period
(1) Disposed or retired 11,805,000.00 11,805,000.00
4. Closing balance 178,232,643.03 3,203,336.36 355,570.00 627,700.00,  182,419,249.39
II. Accumulated depreciation
and accumulated
amortization
1. Opening balance 15,119,517.62 2,135,906.07 142,227.92 200,230.83|  17,597,882.44
I%&I{(‘)ffeased amount for the 5.072.264.16 137,650.68 17,77848) 791843632  13,146,129.64
(1) Proportion or 2,864,851.70 137.650.68 17,778.48 122,769.96 3,143,050.82
amortization
(2) Increase of merger of 2.207.412.46 7,795,666.36]  10,003,078.82
enterprise
3. Dec(lzreased amount for the 7.795.666.36 7.795.666.36
perio
(1) Disposed or retired 7,795,666.36 7,795,666.36
4. Closing balance 20,191,781.78 2,273,556.75 160,006.40 323,000.79|  22,948,345.72
II1. Book value
1. Closing book value 158,040,861.25 929.779.61 195,563.60 304,699.211  159,470,903.67
2. Opening book value 53,242,825.41 1,067,430.29 213,342.08 42746917 54,951,066.95

(XIV) Goodwill

Increased Amount for the Period

Decreased Amount for the

Closing Balance

Openin Period
Item pening Formed by
Balance .
Merger of Others Disposal Others
Enterprises

Jingdezhen City
Commercial Bank Co.,

Ltd.

27,190,556.64

27,190,556.64

Total

27,190,556.64

27,190,556.64

Note: In the current period, the Company merged with/acquired Jingdezhen City Commercial Bank Co., Ltd. in a

stock—for—stock manner. The goodwill mentioned above refers to the difference by which the cost of the merger exceeded

the identifiable net assets of Jingdezhen City Commercial Bank enjoyed by the Company.
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(XV) Deferred Income Tax Assets and Deferred Income Tax Liabilities

1. Recognized Deferred Income Tax Assets and Deferred Income Tax Liabilities

Item Consolidated Closing Amount The Company’s Closing Amount
Deferred income tax Deductible/taxable Deferred income tax Deductible/taxable
Deferred income tax assets: S temporary T e temporary
assets/liabilities . assets/liabilities -
differences differences
Reserves for loan loss provision 565,652,890.08 2,262,611,560.32 559,435,942.95 2,237,743,771.80
Reserves for impairment of other assets 268,937,373.96 1,075,749,495.84 268,132,082.84 1,072,528,331.36
Changes of fair value of transaction
monetary assets
Changes of fair value of AFS financial
assets
Employee compensation payable 53,615,615.91 214,462.,463.64 53,503,041.31 214,012,165.24
Deferred income 5,394,294.10 21,577,176.40 5,393,303.68 21,573,214.72
Accrued expenses 610,418.24 2,441,672.96 610,418.24 2,441,672.96
Discounted interest adjustment 4,679,253.81 18,717,015.24 4,679,253.81 18,717,015.24
Estimated liabilities 66,600.00 266,400.00 66,600.00 266,400.00
Total 898,956,446.10 3,595,825,784.40 891,820,642.83 3,567,282,571.32
Deferred income tax liabilities:
Changes of fair value of AFS financial 14,206,345.06 56.825,380.24 14,206,345.06 56,825,380.24
Changes of fair value of transaction 8.617,740.38 34,470,961.52 8.617,740.38 34,470,961.52
monetary assets
Assessment of appreciation after merger
with/acquisition of Jingdezhen City 26,595,236.53 106,380,946.12 26,595,236.53 106,380,946.12
Commercial Bank
Total 49,419,321.97 197,677,287.88 49,419,321.97 197,677,287.88
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Item

Consolidated Opening Amount

Company’s Opening Amount

Deferred income tax assets:

Reserves for loan loss provision

Deferred income
tax assets

434,920,760.53

Deductible
temporary
differences

1,739,683,042.12

Deferred income
tax assets

429,075,580.46

Deductible
temporary
differences

1,716,302,321.84

Reserves for impairment of other

et 175,027,571.35 700,110,285.40  175,018,860.85|  700,075,443.40
S;i‘;f;fy":sfei;val“e of transaction 2.377,061.27 9,508,245.08  2,377,061.27 9,508,245.08
Eﬂ;‘ﬁff;l ‘;fsjz‘g value of AFS 1,255,253.78 5021,015.12  1,255,253.78 5,021,015.12
Employee compensation payable 39,466,606.76 157.866,427.04  39,243,187.18 156,972,748.72
Deferred income 6.594,717.55 26,378.870.20  6,594,680.05 26,378,720.20
Accrued expenses 285,537.48 1,142,149.92 285,537.48 1,142,149.92
Discounted interest adjustment 4,566,822.19 18,267,288.76  4,566,822.19 18,267,288.76
Total 664,494,330.91  2,657.977,323.64 658.416,983.26|  2.633,667,933.04

2. Breakdown of Unrecognized Deferred Tax Assets

Closing Balance Opening Balance
Item
Consolidated The Company Consolidated The Company
Deductible temporary 620,249.26 34,870.00
differences
Deductible losses 4,823,208.59 5,561,662.57
Sub-total 5,443.457.85 5,596,532.57

3. Expiration of Deductible Losses, for Which No Deferred Income Tax Assets Are

Recognized, in the Following Years

Closing Balance Opening Balance
Year
Consolidated The Company Consolidated The Company

2016

2017

2018

2019 4,823,208.59 5,561,662.57

2020

Total 4,823,208.59 5,561,662.57
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(XVI) Other Assets

Closing Amount

Opening Amount

Item
Consolidated The Company Consolidated The Company

Other receivables 515,625,157.83 511,443,343.12 438,728,485.21 433,981,164.10
Long—term unamortized 199,495.421.64 192,660,587.04 108.,474,602.97 101,859.917.51
expenses
Foreclosed Assets 251,240,200.23 251,240,200.23 14,351,799.00 14,351,799.00
Unamortized expenses 55,444,536.52 53,232,619.75 42,200,129.82 40,039,714.16
Liquidation of fixed assets 12,760,094.71 12,760,094.71
pre-paid corporate income 78,352.706.59 80,744,268.21
Value—added tax and input
tax to be deducted (financial 9,870,974.24
leasing company)
Others 12,022,196.30 11,616,136.37 8,580,173.04 8,551,558.56
Total 1,122,051,193.35 1,100,937,154.72 625,095,284.75 611,544,248.04

1. Other Receivables

Closing Amount Opening Amount
Item P P P P
Consolidated ercentage The Company ercentage Consolidated ercentage The Company ercentage
% % % %
Within 1 year 169,709,734.77 32.00| 166,825,630.01 31.72 203,308,203.36|  45.37| 202,164,510.25 45.61
1 to 2 years 148,738,416.01 28.04| 147,956,348.48 28.13/ 160,561,955.72 35.83| 157,223,485.72 35.47
2 to 3 years 151,378,869.00 28.54( 150,903,341.00 28.69 73,790,739.57 16.47| 73,790,739.57 16.65
Above 3 years 60,595,399.79 11.42] 60,295,399.79 11.46] 10,405,388.29 2.32| 10,105,388.29 2.28
Total 530,422,419.57|  100.00| 525,980,719.28  100.00| 448,066,286.94  100.00| 443,284,123.83|  100.00
Less: Bad debts 14,797,261.74 14,537,376.16 9,337,801.73 9,302,959.73
reverse
el arawatais o 515,625,157.83 511,443,343.12 438,728,485.21 433,981,164.10
other receivables
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2. Long—term Unamortized Expenses

Consolidated
. c . Decrease
Opening Increase for the | Amortization .
Ttem Amount Period for the Period for .the Closing Amount
Period
Improved outlays of fixed 7 16737136 59.580.160.70  25.974,770.03 100,772,762.03
Leasing fees of houses for
business and office 7,118,845.95 318,793.34 4,271,261.86 3,166,377.43
purposes
Advertising fee 3,330,456.14 260,711.44 1,920,357.51| 214,444.44 1,456,365.63
Others 30,857,929.52 77,673,503.77| 14,431,516.74 94,099,916.55
Total 108,474,602.97 137,833,169.25| 46,597,906.14| 214,444.44 199,495,421.64
The Company
. .. D
Item Opening Increase. for the Amortlzatl_on ft(a;raall:e Closing Amount
Amount Period for the Period Peri
eriod

Improved outlays of fixed 65 067,180.48  57.196.377.07  24.694.537.61 94,569,019.94
Leasing fees of houses for
business and office 7,118,845.95 318,793.34 4,271,261.86 3,166,377.43
purposes
Advertising fee 3,116,011.70 260,711.44 1,920,357.51 1,456,365.63
Others 29,557,879.38 78,025,487.94| 14,114,543.28 93,468,824.04
Total 101,859,917.51 135,801,369.79| 45,000,700.26 192,660,587.04

3. Foreclosed Assets

Closing Amount

Opening Amount

unsettled foreclosed assets

fem Consolidated The Company Consolidated The Company
Real properties 113,033,526.73  113,033,526.73  16491,520.00  16,491,520.00
Land use rights 11,522,707.22)  11,522,707.22 8,520,558.00 8,520,558.00
Others 142,661,700.00  142,661,700.00
Total 267.217.933.95 26721793395  25012,078.00  25,012,078.00
Less: Provision for impairment of 15977,733.72) 1597773372 10,660279.00  10,660,279.00

Net amount

251,240,200.23

251,240,200.23

14,351,799.00

14,351,799.00
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(XVII) Borrowings from Central Bank

Closing Balance

Opening Balance

Item
Consolidated The Company Consolidated The Company
Borrowings from central bank 685,000,000.00 600,000,000.00 207,416,191.43 142,416,191.43
Total 685,000,000.00 600,000,000.00 207,416,191.43 142,416,191.43

(XVIII) Deposits in Banks and Other Financial Institutions

Closing Balance

Opening Balance

Item
Consolidated The Company Consolidated The Company
Inter—bank deposits within the
country 8,928,533,523.29| 8,992,893,081.33| 13,384,556,702.62| 13,508,079,595.22
Total 8,928,533,523.29 |  8,992,893,081.33 | 13,384,556,702.62| 13,508,079,595.22

(XIX) Borrowings from Banks and Other Financial Institutions

Item

Closing Balance

Opening Balance

Consolidated

The Company

Consolidated

The Company

Borrowings from other banks
within the country

149,160,979.06

149,160,979.06

Total

149,160,979.06

149,160,979.06

(XX) Proceeds from Financial Assets Sold under Agreements to Repurchase

Closing Amount

Opening Amount

Item
Consolidated The Company Consolidated The Company
Treasury bonds 600,000,000.00 600,000,000.00| 1,032,000,000.00| 1,032,000,000.00
Financial bonds 8,220,000,000.00 |  8,220,000,000.00 | 10,546,252,773.96| 10,546,252,773.96

Notes 3,095,617,691.62  3,095,617,691.62
Others 790,000,000.00 3,164,767,694.61 | 3,164,767,694.61
Total 12,705,617,691.62 11,915,617,691.62| 14,743,020,468.57 14,743,020,468.57
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(XXI) Deposits from Customers

Closing Amount

Opening Amount

Item
Consolidated The Company Consolidated The Company
dD;‘;";‘ﬁ‘: corporate 46,684,831,034.68  46,616,351,978.39  36,902,830,959.43  36,703,600,435.42
Demand savings deposits 10,228,063,326.10  10,135,290,430.89  8,438,720,849.97 8,380,831,565.15

Time corporate deposits

47,309,689,871.77

47,256,777,381.75

24,827,523,761.86

24,708,864,936.33

Time savings deposits

27,118,076,617.50

26,446,531,969.35

14,446,129,746.65

13,831,682,451.38

Outward remittance and
drafts and telegraphic
transfers payable

93,959,348.90

93,894,873.90

73,385,108.11

66,378,132.72

Guarantee deposit

. 13,716,444,721.18  13,630,288,763.51 15,887,918,669.73 | 15,773,306,636.17
received
Call dfeposits ar'ld 4,208,575,695.74 4,208,575,695.74 5,698,343,806.34 5,698,343,806.34
financial deposits
Total 149,359,640,615.87 148,387,711,093.53 106,274,852,902.09 105,163,007,963.51

(XXII) Employee Compensation Payable

Consolidated

Representation of employee compensation payable

Increased Decreased
Item Opening Balance| Amount for the | Amount for the | Closing Balance
Period Period

I. Short—term remuneration 198,221,276.60)  868,013,234.93,  791,075,991.65| 275,158,519.88
Il Post-employment benefit=specified ¢ 4q 674 14 11405857259  121,144,792.86  1,404,653.87
withdrawal and deposit plans
III. Termination benefits
IV. Other Long—term Benefits of 62.557.998.15  1.459.976.04 64.017,974.19
Employees
Total 269,270,148.89|  983,531,783.56|  912,220,784.51 340,581,147.94
p2LY Embrace the Future with Never - ending Innovations
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1. Short—term Employees’ Remuneration

Increased Decreased
Item Opening Balance| Amount for the | Amount for the | Closing Balance
Period Period
L. Wages or salaries, bonuses, 197,565,571.81  702,576,685.51|  634,327,936.33|  265,814,320.99
allowances and subsidies
2. Employee benefits 84,970,482.38 84,970,482.38
3. Social security contributions 299,898.59 7,390,342.59 7,547,488.79 142,752.39
Including: Medical insurance 27411322 632634556  6,494.714.62 105,744.16
premlum
Work injury insurance 2,750.82 460,718.77 455,536.47 7,933.12
premlum
Maternity insurance 23,034.55 603,278.26 597,237.70 29,075.11
premlum
4. Housing funds 251,294.70 47,766,959.85 47,189,546.69 828,707.86
5. Labor union and employee 102,491.50  25308,764.60  17,040,537.46 8,370,718.64
education fund
6. Short—term absence from duty
(without remuneration)
7. Short—term profit—sharing scheme
8. Others 2,020.00 2,020.00
Total 198,221,276.60 868,013,234.93 791,075,991.65 275,158,519.88

2. Specified Withdrawal and Deposit Plans

Increased Decreased
Item Opening Balance| Amount for the | Amount for the | Closing Balance
Period Period
1. Basic pension insurance 286,368.50 80,500,074.36 79,611,025.93 1,175,416.93
2. Unemployment insurance premium 23,377.62 1,350,212.79 1,249,262.09 124,328.32
3. Payment of enterprise annuity 8,181,128.02 32,208,285.44 40,284,504.84 104,908.62
Total 8,490,874.14 114,058,572.59 121,144,792.86 1,404,653.87

3. Other Long-term Benefits of Employees

Category

Closing Balance

Opening Balance

Termination benefits (anticipated benefits for employees

of early retirement)

64,017,974.19

62,557,998.15

Total

64,017,974.19

62,557,998.15
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The Company

Representation of employee compensation payable

Increased Decreased
Item Opening Balance| Amount for the | Amount for the | Closing Balance
Period Period
1. Short—term remuneration 196,099,001.85 827,248,941.39 760,455,618.23 262,892,325.01
II. Post-employment benefit—specified 8,688,470.86  112,081,238.88  119,499,089.74 1,270,620.00
withdrawal and deposit plans
III. Termination benefits
- Other Long=term Benefits of 62,557.998.15  1459.976.04 64.017,974.19
mployees
Total 267,345,470.86 940,790,156.31 879,954,707.97 328,180,919.20
1. Short—term Employees’ Remuneration
Increased Decreased
Item Opening Balance| Amount for the | Amount for the | Closing Balance
Period Period
1. Wages or salaries, bonuses, 195,793,057.86  666,145,186.63|  608,255,276.26|  253,682,968.23
allowances and subsidies
2. Employee benefits 82,475,324.04 82,475,324.04
3. Social security contributions 81,622.53 7,074,877.17 7,032,155.80 124,343.90
Including: Medical insurance 56,84827  6,092,37335  6,058,924.64 90,296.98
premlum
Work injury insurance 2,666.86 427,074.31 422,640.48 7,100.69
premlum
Matemlty msurance 22,107.40 555,429.51 550,590.68 26,946.23
premlum
4. Housing funds 222,301.46 46,722,922.09 46,150,512.69 794,710.86
3. Labor union and employee 24830,631.46  16,542,349.44  8288282.02
education fund
6. Short—term absence from duty
(without remuneration)
7. Short—term profit—sharing scheme
8. Others 2,020.00 2,020.00
Total 196,099,001.85 827,248,941.39 760,455,618.23 262,892,325.01
2. Specified Withdrawal and Deposit Plans
Increased Decreased
Item Opening Balance| Amount for the | Amount for the | Closing Balance
Period Period
1. Basic pension insurance 491,169.19 78.,817,849.42 78.,244,858.19 1,064,160.42
2. Unemployment insurance premium 16,173.65 1,252,307.92 1,148,439.18 120,042.39
3. Payment of enterprise annuity 8,181,128.02 32,011,081.54 40,105,792.37 86,417.19
Total 8,688,470.86 112,081,238.88 119,499,089.74 1,270,620.00
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3. Other Long-term Benefits of Employees

Category

Closing Balance

Opening Balance

of early retirement)

Total

Termination benefits (anticipated benefits for employees

64,017,974.19

64,017,974.19

62,557,998.15

62,557,998.15

Note: Method of calculation of remuneration of employees of early retirement: According to policies of the Company on

employees of early retirement, the compensation of employees of early retirement from the date of early retirement to the

date of official retirement and average remaining fixed number of years are predicted. After that, discounting is carried out

according to inter—bank fixed yield ratio of treasury bonds at the end of the year, which is 2.761%.

(XXIII) Tax Payable

Closing Balance

Opening Balance

construction tax

Item
Consolidated The Company Consolidated The Company
Corporate income tax 206,708,423.90 204,448,216.27
Business tax 218,987,194.66 217,938,317.54 135,365,619.56 134,850,775.79
Property tax 2,120,664.63 2,065,672.24 3,271,892.43 3,271,892.43
Urban maintenance and 16,287,265.92 16,220,045.11 10,132,024.43 10,103,940.67

Education surcharge 11,370,422.87 11,317,979.00 5,791,151.31 5,765,409.13
Land use tax 138,336.92 132,015.14 376,048.13 369,430.73
Stamp tax 3,454,281.53 2,793,028.74 2.412.898.77 2,397,031.25
Value-added tax 5,266.68 2,717.42 2,717.42
Individual income tax 20,531,323.33 20,034,644.37 14,660,124.25 14,348,843.50
E}ggd‘preve“ﬁo“ security 2,796,817.40 2.,780,590.00 1,641,703.20 1,631,282.19
Price regulation fund 1,229,132.37 1,229,132.37 3,041,187.86 3,036,590.51
Others 18,225.00 18,225.00 9,000.00 9,000.00
Total 276,933,664.63 274,534,916.19 383,412,791.26 380,235,129.89

(XXIV) Interests Payable

Closing Balance

Opening Balance

Ttem Consolidated The Company Consolidated The Company
Deposit interest 1,205,853,449.44|  1,190,764,466.10 937,341,704.84 924,076,786.49
Interest on bonds payable 152,673,224.05 152,673,224.05 153,091,506.85 153,091,506.85
Intg’rFSt pa.yaib.le of peer banks 148,347,864.58 147,588,920.14 143,669,998.61 143,411,081.94
and Immancial 1nstitutions
Other interests 3,538,014.19 3,470,562.79 9,021,503.06 8,129,849.63
Total 1,510,412,552.26|  1,494,497,173.08  1,243,124,713.36  1,228,709,224.91
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(XXYV) Bonds Payable

Consolidated and the Company

Bond Name Par Value Issuance Date Bond Term Issued Amount
i1 Nanchang subordinated 1,000,000,000.00  Friday, December 30, 2011 10 years 1,000,000,000.00
43 Bank of Nanchang bond 3 400,000,000.00 Tuesday, May 7, 2013 3 years 3,000,000,000.00
g3Bank of Nanchang bond 5 600,000,000.00 Tuesday, May 7, 2013] 5 years 2,000,000,000.00
UF Sank of Nanchang 1,000,000,000.00 Tuesday, September 16, 2014 6 months 976,514,000.00

3 months, 6
15 Bank of Nanchang CD A" 15 956 000.000.00  March to December of 2015 Months, 9 17.584.296.330.00
total of 32 issues months, 12
months
Total 24.920,000,000.00 24.560,810,330.00
(Continued)
Openin Issuance for the Interest Premium and Repayment for
Bond Name pening . Accrued Based Discount paymen Closing Balance
Balance Period N the Period
on Par Value | Amortization
f)iﬁamha“g subordinated | goq 335 913 58 6800000000  806.753.10 999,142,666.68
égnﬁagi‘ of Nanchang 2,997.395,856.58 139,200,000.00 734,418.96 2,998,130,275.54
}‘jn‘ffg;‘ of Nanchang 1,997,423,342.08 96,000,000.00  1,896,342.28 1,999,319,684.36
14 Bank of Nanchang 99024751381 9.752.486.19| 1.000.000,000.00
CDO02
15 Bank of Nanchang CD 17.920.000,000.00 ~104.402.541.83| 6.450,000,000.00 11,365,597.458.17
A total of 32 issues
Total 6.983.402.626.05 17.920,000,000.00 303.200,000.00 —91.212.541.30| 7.450.000,000.00|17.362,190,084.75
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(XXYVI) Other Liabilities

Closing Amount

Opening Amount

e Consolidated The Company Consolidated The Company
Other payables 540,442,320.50 526,514,611.56 195,290,346.40 194,000,205.63
Dividends payable 56,454,338.04 56,454,338.04 15,461,899.88 15,461,899.88
Ls(ft‘;d promissory 404,000,000.00 404,000,000.00 588,750,000.00 588,750,000.00
Deferred income 21,601,021.64 21,573,214.73 26,378,870.20 26,378,720.20

Fund liquidation 59,324,428.33 59,324,428.33 378,135,287.20 378,127,623.70
Difference of

exchange rates in 65,671,060.67 65,638,071.67 102,923,420.06 102,771,389.80
different locations

ch@r. current 363,908,198.52 145,793,931.58 122,752,221.84 122,752,221.84
liabilities

Total 1,511,401,367.70 1,279,298,595.91 1,429,692,045.58 1,428,242,061.05

(XXVII) Share Capital

Consolidated and the Company

Item

Opening Amount

Changes of the

Closing Amount

Year

Amount Percentage % Amount Percentage %
State shares 492.,207,100.00 17.69 89,464,820.00 581,671,920.00 1243
Shares held by
domestic legal 2,221,647,259.00 79.86 1,795,982,162.00  4,017,629,421.00 85.87
person
Shares held by 68.213,141.00 245 1126241900  79.475,560.00 1.70
natural person
Total 2,782,067,500.00 100.00 1,896,709,401.00  4,678,776,901.00 100.00

Note: Based on the document G.F.Z.(2015) No. 85 of the People’s Government of Jiangxi Province, the Circular on

Printing and Issuing the Proposal relating to Incorporation of Jiangxi Bank Co., Ltd., document Y.J.F.(2015) No. 658 of
CBRC, the Official Reply to the Merger with/Acquisition of Jingdezhen City Commercial Bank by Bank of Nanchang, doc-

ument G.Y.J.F.(2015) No. 309 of CBRC Jiangxi Office, the Official Reply to the Proposal relating to the Sixth Share Capital
Increase, as well as the resolution of the sixth interim meeting of the fifth Board of Directors in 2015 and the amended Ar-
ticles of Association, the Company increased RMB1,896,709,401 share capital, which was supported by the D.X.Y.Z.(2015)
No. 600011 Capital Verification Report produced by WUYIGE Certified Public Accountants LLP on December 8, 2015.

Notes to Financial Statements
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(XXVIII) Capital Surplus

Consolidated
. Increase for the Decrease for the .
Item Opening Amount Period Period Closing Amount
Share capital premium 1,190,203,617.58 6,443,423,408.10 7,633,627,025.68
Total 1,190,203,617.58 6,443,423,408.10 7,633,627,025.68

Note: Capital increase for the current period: 1. The share capital premium formed by share capital increase of the
Company in the current period was RMB6,440,923,501.67; 2. The Company increased its capital contribution in Nanchang
Dafeng Rural Bank Co., Ltd., one of its subsidiaries, which made the shareholding ratio rise from 20% to 28.182% and re-
sulted in a share capital premium of RMB2,499,906.43.

The Company

Item Opening Amount Increase for the Period Decr%zlslf:i(fdor the Closing Amount
Share capital premium 1,190,203,617.58 6,440,923,501.67 7,631,127,119.25
Total 1,190,203,617.58 6,440,923,501.67 7,631,127,119.25

Note: “Increase for the Period” refers to the share capital premium formed by share capital increase.
(XXIX) Other Comprehensive Income

Consolidated and the Company

Amount of the Period

Less: Previously

Included Other After—tax After—tax
Opening Before—tax | Comprehensive Amount Amount Closing
Balance Income Less: Income wmou Attributable Balance
Amount of . Attributable to
. Transferred-in | Tax Expenses to the
the Period the Parent .
Profit or Loss Compan Minority
for the Current pany Shareholders
Period
Other comprehensive
income 1o be reclassified -3,765,761.36 61,846,395.39 15,461,598.84|  46,384,796.55 42,619,035.19
into the profit or loss

subsequently

1. Shares of the invested
companies to be re—
classified into other
comprehensive income
subsequently under
equity method

2. Profits or losses from

changes in fair value of | -3,765,761.36| 61,846,395.39 15,461,598.84  46,384,796.55 42,619,035.19

AFS financial assets
Total of other
comprehensive income

-3,765,761.36 61,846,395.39 15,461,598.84  46,384,796.55 42,619,035.19
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(XXX) Surplus Reserve

Consolidated and the Company

Decrease for the

Item Opening Amount | Increase for the Period Period Closing Amount
Statutory surplus reserve 910,123,770.82 70,547,354.60 980,671,125.42
Discretionary surplus reserve 846,454,057.21 846,454,057.21
Total 1,756,577,828.03 70,547,354.60 1,827,125,182.63

(XXXI) General Risk Provisions

Consolidated

Item

Opening Amount

Increase for the Period

Decrease for the

Period Closing Amount

General risk provisions

1,961,379,970.17

648,937,981.25

2,610,317,951.42

The Company

Item

Opening Amount

Increase for the Period

Decrease for the

Period Closing Amount

General risk provisions

1,958,168,063.11

648,607,064.70

2,606,775,127.81

(XXXII) Undistributed Profit

Item

Incurred in the Current Period

Consolidated

The Company

Appropriation or Distribution
Proportion

Undistributed profit at the end of the
previous period before adjustment

2,905,684,923.68

2,890,851,523.18

Total of adjustment of undistributed
profit at the beginning of the period

97,970,671.54

101,182,578.60

reserve

(+/-)

Undistributed profit at the beginning of | 3 113 cs5 59599 2.092.034.101.78

the year after adjustment et 277 550%,

Plus: Net profit 709,362,013.03 705,473,546.02

bess: Allocation to Statutory surplus 70,547.354.60 70,547,354.60 10% of net profit

Allocation to general risk
provisions

648,937,981.25

648,607,064.70

1.5% of risk assets difference
set aside

Dividends on ordinary shares payable

417,310,

125.00 417,310,125.00

RMBL1.5 will be distributed for
every 10 shares

year

Undistributed profit at the end of the

2,576,222,

147.40 2,561,043,103.50

Note: For details of adjustment of opening balance, please see Note XIII (I).
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(XXXIII) Net Income from Interest

Incurred in the Current Period

Incurred in the Prior Period

financial institutions

Item
Consolidated The Company Consolidated The Company
Interest income 6.851.707.863.65  6.738436.097.60 633437444978  6.249.055.556.25
Deposits in banks 427.148.111.78 414,153.586.16 798.957.409.60  785.030.813.55
Deposits in central bank 306.613.622.93 304.493.378.55 287.400369.67  284.991.721.93
Lending to banks and other 41 405 g9g 53 41.402.898.53 48.941177.08  48.941.177.08

Loans and advances

5,683,583,285.17

5,585,426,289.12

4,582,928,032.87

4,513,944,383.13

Including: Personal loans and

1,228,473,088.25 1,180,993,312.60 912,917,149.87  882,759,028.59
advances
Corporate loans and 4,018,984,972.90 3,968,643,977.93 3,356,865,600.05  3,318,304,151.96
advances
Bills discounting 91,830,388.49 91,494,163.06 50,534,539.33 50,270,458.96
Interest income of impaired 344,294,835.53 344,294.835.53 262,610,743.62 262,610,743.62
financial assets
Financial assets purchased 298,875,240.86 298,875,240.86 557,478,209.08 557,478,209.08
under agreements to resell
Others 94,084,704.38 94,084,704.38 58,669,251.48 58,669,251.48
Interest expenses 3,943,799,630.62 3,921,687,787.67 3,387.967.879.12  3,363,538,202.80
Inter—bank deposits 748,177,055.23 753,473,033.59 847,184,99529  850,014,187.67
E;ﬁfwmgs from central 15.738.534.13 14.379.583.33 2.521.229.82 -
Borrowings from banks and ¢ 768 559 76 15,949.615.32 1,711,632.14 1,711,632.14
other financial institutions
Deposits from customers 2,350,606,127.31 2,325,368,688.91 2,066,994,480.40  2,042,256,841.52
Financial assets sold under 556 334 430 47 256.334.430.47 136.366.061.14  136.366,061.14
agreements to repurchase
Interest expenses for bonds 547,687,095.90 547,687,095.90 332,032,371.04 332,032,371.04
Other interest expenses 8,547,827.82 8,495,340.15 1,157,109.29 1,157,109.29
Net income from interest = 2,907,908,233.03 2,816,748,309.93 2,946,406,570.66  2.885,517,353.45

Embrace the Future with Never - ending Innovations
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(XXXIV) Net Income from Handling Charges and Commission

Incurred in the Current Period

Incurred in the Prior Period

Item
Consolidated The Company Consolidated The Company

Handling charges and 593,399,788.08 572,742,159.95 192.306,987.71 191,762,963.74
commission imcome

Handling charges of 51.338.312.51 51.200,044.54 55.048201.59  54.679.618.97

settlement and clearing

Handling gharges of 173.834.867.86 173.830.784.21 54.119.581.22 54.100,677.20

correspondent business

Handling charges and

commission of credit 33,507,112.80 33,507,112.80 9,948,906.38 9,884,381.38

commitment

?ﬁ;rl;(fsard handling 45.114.948.22 45.003.178.94 24.969.882.98  24.883.755.65

Consulting fee 22,005,991.55 2,021,954.45 1,316,185.94 1,311,175.94

Commission of custody and | ) 78 170 84 22.078.170.84 5.189.349.79 5.189.349.79

other trust services

Others 245,520,384.30 245,100,914.17 41,714.879.81 41,714,004.81
Handling charges and 45,597.,400.69 45,351,186.17 34,107,096.09 33,963,028.10

commission expenditure

Cost of handling charges 43.387,677.50 43,141,462.98 33,018,507.22 32,874,439.23
Commission expenditure 2,209,723.19 2,209,723.19 1,088,588.87 1,088,588.87
Net income from handling

charges and commission 547,802,387.39 527,390,973.78 158,199,891.62 157,799,935.64

net income

(XXXYV) Return on Investment

1. Breakdown of Investment Income

It Incurred in the Current Period Incurred in the Prior Period
cm
Consolidated The Company Consolidated The Company

Return on investment of 132,959,389.70|  132,959,389.70 52,784,086.70 52,784,086.70
transaction—type bonds
Return on investment of AFS 209.702.860.32  209.702.86032 9237475584 9237475584
(available—for—sale) bonds
Return on investment of held—to—

 or 592,824,986.44  592,824.986.44  420,504,199.02]  420,504,199.02
maturity mvestment
Return on investments in accounts 2,485,132,462.41| 2,485,132,462.41 1,763,104,656.24| 1,762,614,115.86
receivable
Income from long-term equity 550,000.00 550,000.00 450,000.00 1,450,000.00
investments under cost method
Total 3,421,169,698.87 3.421,169,698.87 2.329.217,697.80  2,329,727,157.42
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2. Return on Investment under Cost Method

Incurred in the Current Period Incurred in the Prior Period
Name of Invested Company
Consolidated | The Company | Consolidated The Company
Nanchang Dafeng Rural Bank Co., Lid. 1,000,000.00
China UnionPay Co., Ltd. 550,000.00 550,000.00 450,000.00 450,000.00
Total 550,000.00 550,000.00 450,000.00 1,450,000.00

(XXXVI) Gains from Changes in Fair Value

Incurred in the Current Period Incurred in the Prior Period
Item
Consolidated | The Company | Consolidated The Company
Financial assets at fair value and whose
changes are included in profit or loss 43,979,206.60,  43,979,206.60 9,909,183.20 9,909,183.20
for the current period
Total 43,979,206.60|  43,979,206.60 9,909,183.20 9,909,183.20

(XXXVII) Operating Tax and Additional Expenses

Incurred in the Current Period Incurred in the Prior Period
Item Basis of
Calculation

Consolidated The Company Consolidated The Company
Business tax 3%, 5%| 435,197,783.70,  431,859,999.23|  330,651,939.68 329,038,097.32
Urban maintenance 7%, 5%  29,700,563.05  29,508,677.85  22.581,851.57 22,494.509.66
and construction tax
Education surcharge 5% 21,764,617.20 21,597,727.22 16,514,644.59 16,433,953.16
Total 486,662,963.95  482,966,404.30, 369,748,435.84 367,966,560.14
R[I.] Embrace the Future with Never - ending Innovations
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(XXXVIII) Business and Management Fees

Item

Incurred in the Current Period

Incurred in the Prior Period

Consolidated

The Company

Consolidated

The Company

Promotion fee and advertising fee

335,191,017.07

332,374,670.11

91,185,076.44

88,732,320.63

Entertainment expenditures

10,384,817.39

9,680,942.83

10,925,044.40

10,182,622.60

Expenses of regulation and supervision

Expenses of operation of electronic
equipment

6,143,314.93

50,958,194.46

6,143,314.93

50,383,120.98

10,915,352.37

86,828,154.16

10,915,352.37

86,365,268.16

Expenses of transportation of notes and

coins 13,527,790.81 12,429,142.22 12,730,925.41 11,876,067.10
Expenses of security guard 9,404,988.19 9,037,626.19 8,841,397.20 8,523,326.20
Postage & telegram 19,838,786.44 19,056,415.07 20,409,224.86 19,759,641.86

Sundry expenses

87.411,083.36

83,888,581.14

111,799,497.43

108,531,645.35

Traveling expenses 7,731,222.69 6,745,409.43 6,146,916.75 5,637,084.47
Fees of water, electricity and fuel gas 21,900,857.20|  21,405,342.37|  14,389,392.72 13,890,295.82
Conference fee 2,847,982.60 2,709,723.40 7,368,205.84 7,227,761.74
Amortization of low—value consumables 24,840,427.44)  24,641,772.09|  20,941,238.57 20,507,944.57

Rental 121,514,644.09| 116,725,582.00  87,151,908.70 83,318,797.95
Taxes 19,487,804.61 17,812,207.04  13,439,858.48 12,990,251.66
Maintenance fee 3,989,380.10 3,817,862.88)  14,066,362.67 13,969,593.99
Cost of labor 964,885,302.87| 921,549,208.89 863,146,765.87 840,833,655.97
Depreciation and amortization expenses | 181,288,208.51| 176,459,211.54] 136,983,336.32 132,530,726.39

Other fees

Total

84.,234,073.00

1,965,579,895.76

80,326,260.55

1,895,186,393.66

88,273,057.70

1,605,541,715.89

85,722,205.83

1,561,514,562.66
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(XXXIX) Provision for Impairment of Assets

Item

Incurred in the Current Period

Incurred in the Prior Period

Consolidated

The Company

Consolidated

The Company

Expenditure of bad debts reserve

21,834,622.49

21,644,444.39

8,565,076.21

8,547,655.21

Provisions for losses of loans and
advances to customers

3,190,856,534.79

3,157,013,917.63

1,113,412,209.76

1,108,400,564.66

Expenditure of provisions for lending of

o 767625101  5,676251.01
Impairment loss of deposits in banks 2,961,999.07

;‘:Slft‘;mem of-accounts receivable 288,166,483.76) 288,166,483.76/  85,786,485.20 85,786,485.20
Total 3,511,495,891.12 3,472,501,096.79| 1,207,763,771.17  1,202,734,705.07

(XL) Non-operating Income

Incurred in the Current Period

Incurred in the Prior Period

e Consolidated | The Company | Consolidated The Company
Gains from disposal of fixed assets 3,644,572.87 3,644,432.87 39,118.29 39,118.29
Government grants 33,873,989.71 12,933,361.41 18,324,864.88 6,533,664.88
Others 27,535,239.30|  27,383,158.64 9,422,586.69 9,403,753.53
Income of settlement penalty 5,284,721.15 5,030,249.75 4,234,713.81 4,080,623.18
Total 70,338,523.03|  48,991,202.67)  32,021,283.67 20,057,159.88
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Particulars of government grants are as follows:

Incurred in the Current Period Incurred in the Prior Period
Item

Consolidated | The Company | Consolidated The Company
Incentives for assessment of economic 988.034.88 988.034.88
development
Incentives for implementation of 900.000.00 900.,000.00
policies and measures
Incentives for loans granted to small 200.000.00 200,000.00
enterprises
Fixe'd grants for rural financial 11,639.400.00 8.823.200.00
nstitutions
Incentives of agriculture—related loans 3,725,400.00 1,538,000.00
Incentives of tax rebate 2,309.401.30 1,940,573.00 3,166,344.00 3,166,344.00
Special-purpose supportive fund of 1,150,000.00  1,150,000.00 350,000.00 350,000.00
financial industry
Incentives from the government 8,961,586.00 8,801,586.00 2,162,362.00 762,362.00
Others 6,088,202.41 1,041,202.41 196,924.00 166,924.00
Total 33,873,989.71 12,933,361.41 18,324,864.88 6,533,664.88

Note 1: Fixed grants of rural financial institutions refer to: (1) The RMB1,636,800.00 of fixed—direction grants of rural
financial institutions in 2013 and the RMB2,302,400.00 of fixed grants of rural financial institutions in 2014 received by
Jinxian Ruifeng Rural Bank Co., Ltd., a subsidiary of the Company, in the current period in line with G.C.J.Z(2014) No. 11
Circular with Regards to Issuance of Fixed Grants of Rural Financial Institutions in 2013 and G.C.J.Z(2015) No. 16 Circu-
lar with Regards to Issuance of Fixed Grants of Rural Financial Institutions in 2014 of the Jiangxi Provincial Finance De-
partment;(2) The RMB7,700,200.00 of fixed grants of rural financial institutions in 2014 received by Nanchang Dafeng Ru-
ral Bank Co., Ltd., a subsidiary of the Company, in the current period in line with G.C.J.Z (2015) No. 16 Circular with Re-
gards to Issuance of Fixed Grants of Rural Financial Institutions in 2014 by the Financial Department of Jiangxi Province;

Note 2: Incentives of agriculture—related loans refer to: (1) The RMB315,000.00 of incentives for increment of agricul-
ture—related loans of county—level financial institutions in 2013 and the RMB320,000.00 of incentives for increment of a-
griculture—related loans of county—level financial institutions in 2014 received by Jinxian Ruifeng Rural Bank Co., Ltd., a
subsidiary of the Company, in the current period in line with G.C.J.Z (2014) No.10 Circular with Regards to Incentives for
Increment of Agriculture-related Loans of County—level Financial Institutions in 2013 and G.C.J.Z (2015) No. 15 Circular
with Regards to Incentives for Increment of Agriculture—related Loans of County—level Financial Institutions in 2014 of the
Jiangxi Provincial Finance Department;(2) Nanfeng Judu Rural Bank Co., Ltd., a subsidiary of the Company, received
RMB3.0904 million of incentives for increment of agriculture—related loans of county—level financial institutions in 2013 in
the current period, in line with F.C.Y.Z (2015) No. 39 Circular with Regards to Incentives for Increment of Agriculture—re-
lated Loans of County—level Financial Institutions in 2013 of the Nanfeng County Department of Finance;

Note 3: Incentives of tax rebate refer to: (1) The RMB396,800.00 of business tax rebate received by the Company from
the government of Xinfeng, as well as the RMB1,543,773.00 of corporate income tax rebate in 2013-2014 received by the
Company in the current period in line with the document of Y.F.F (2008) No. 31 of the people’s government of Xinyu; (2)
The RMB368,828.30 of incentives of income tax rebate received by Nanfeng Judu Rural Bank Co., Ltd., a subsidiary of the
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Company, in the current period from the Nanfeng County Department of Finance, in line with the document of F.C.Y.Z
(2015) No. 36 of the Nanfeng County Department of Finance,which will be used to cash the incentives for support of devel-
opment of banks;

Note 4: Special-purpose supportive fund of financial industry refers to: The RMB1 million of supportive fund of county
government received by the Company in the current period in line with the document of Y.F.B.C.Z (2015) No. 213 of the
people’s government of Yudu County; the RMB150,000.00 of special—purpose funds of development received by the Com-
pany in the current period in line with the document of G.C.J.Z (2015) No. 13 of the Jiangxi Provincial Department of Fi-
nance;

Note 5: The various branches, sub—branches and subsidiaries of the Company have received RMB8,961,586.00 of dif-
ferent incentives from local governments;

Note 6: “Others” refer to: (1) The RMB5,000,000.00 of supportive incentives received by Jiangxi Financial Leasing Co.,
Ltd., a subsidiary of the Company in the current period in line with the Cooperation Agreement between the People’s Gov-
ernment of Donghu District and Jiangxi Financial Leasing Co., Ltd.;(2) The RMB1,061,202.41 of other incentives received
by the various branches, sub—branches and subsidiaries of the Company from the local government for new establishment of

outlets.

(XLI) Non—operating Expense

Incurred in the Current Period Incurred in the Prior Period
fem Consolidated | The Company | Consolidated The Company

Loss from disposal of fixed assets 226,450.67 225,596.68 325,101.91 325,101.91
Loss from disposal of intangible assets 4,009,333.64 4,009,333.64

Expenditure of penalty and late fee 1,121,628.83 1,065,888.16 4,220,081.29 4,215,235.12
ppamaved liabilties of pending 26640000 26640000  -310,000.00 ~310.000.00
Flood—prevention fund 3,260,271.04 3,244,043.64 4,295,734.93 4,295,734.93
Expenditure of donation 1,388,321.10 1,253,321.10 2,363,440.00 2,291,500.00
Others 361,875.54 325,900.54 873,371.12 830,123.95
Total 10,634,280.82|  10,390,483.76/  11,767,729.25 11,647,695.91

(XLII) Income Tax Expenses

1. Breakdown of Income Tax Expenses

Incurred in the Current Period Incurred in the Prior Period
fem Consolidated | The Company | Consolidated The Company
L‘gﬁ’:&e tax expenses in the current 469,000,930.93  462,068,126.03  756,486,369.58  749,805,445.93
Deferred income tax expenses -165,365,626.38 -163,332,573.04) —-141,552,563.42) -140,581,737.97
Total 303,635,304.55| 298,735,552.99 614,933,806.16 609,223,707.96
Embrace the Future with Never - ending Innovations
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2. Adjustment Process of Accounting Profit and Income Tax Expenses

Item Consolidated The Company
Total profit 1,024,473,546.69 1,004,209,099.01
Income tax expenses calculated according to statutory/applicable 256.118.386.67 251.052.274.75

tax rates

Influence of different tax rates applied to the subsidiary

Influence of adjustment of income tax in the preceding periods 30,840.94
Influence of non—taxable income -26,799,737.29 -26,736,491.00
Influence of cost, expense and loss which cannot be deducted 57,346,348.01 57,241,735.87
Influence of using deductible loss of deferred assets of income
. . ; . . -184,613.50
tax not being confirmed in the preceding periods
Influence of deductible temporal difference or deductible loss of
deferred assets of income tax not being confirmed in the current 155,062.32
period
Others 16,969,017.40 17,178,033.37

Income tax expense

303,635,304.55

298,735,552.99

(XLIII) Notes to the Cash Flow Statement

Incurred in the Current Period

Incurred in the Prior Period

Item
Consolidated The Company Consolidated The Company
Other cash received related'to 248760,151.77  223921,871.25  954,892,576.20  941,492.271.14
operating activities
1. Non—operating income 32,819,960.45 32,413,408.39 13,657,300.50 13,484,376.71
2. Other operating income 1,909,659.37 1,232,215.62 1,929,179.00 1,269,538.20
3. Government grants 33,873,989.71 12,933,361.41 18,324,864.88 6,533,604.88

4. Current monies clearing

180,156,542.24

177,342,885.83

920,981,231.82

920,204,691.35

Other payments related to

operating activities 1,324,424,006.88 1,300,680,846.13|  682,154,450.07| 663,721,254.74
1. Business and management fees 782,633,210.13)  759,935,605.87| 591,989,393.47| 575,232,123.54
2. Non—operating expense 2,871,825.47 2,645,109.80 7,456,892.41 7,336,859.07

3. Current monies clearing

538,918,971.28

538,100,130.46

82,708,164.19

81,152,272.13

Other cash received related to
financing activities

705,670,751.12

705,670,751.12

1. Cash involved in merger with/
acquisition of Jingdezhen City
Commercial Bank (November 30)

705,670,751.12

705,670,751.12
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(XLIV) Supplementary Information to Cash Flow

1. Supplementary Information to Cash Flow Statement

Item

Incurred in the Current Period

Incurred in the Prior Period

Consolidated

The Company

Consolidated

The Company

1. Cash flows from reconciliation of net profit
to operating activities:

Net profit

720,838,242.14

705,473,546.02

1,668,870,524.98

1,652,175,740.49

Plus: Provision for impairment of assets

3,511,495,891.12

3,472,501,096.79

1,207,763,771.17

1,202,734,705.07

Depreciation of fixed assets, oil & gas assets
and productive biological assets

131,764,443.59

128,342,308.11

98,054,752.27

95,145,690.12

Amortization of intangible assets

Amortization of long—term unamortized
expenses

3,149,373.05

46,597,906.14

3,143,050.82

45,000,700.26

2,470,991.67

36,457,592.38

2,470,491.67

34,914,544.60

Loss from disposal of fixed assets, intangible
assets, and other long—term assets (“~" means
income)

591,211.44

590,497.45

285,983.62

285,983.62

Loss from write—off of fixed assets (“~” means
income)

“

Loss from changes in fair value (“~” means
income)

-43,979,206.60

-43,979,206.60

-9,909,183.20

-9,909,183.20

Interest expenses for bonds

547,687,095.90

547,687,095.90

332,032,371.04

332,032,371.04

Investment loss (“~” means income)

-3,421,169,698.87

-3,421,169,698.87

-2,329,217,697.80

-2,329,727,157.42

Decrease of deferred income tax assets (“~"
means increase)

-173,365,349.21

-171,332,295.87

-99,657,476.87

-98,686,051.42

“w o»

Increase of deferred income tax assets (“—
means decrease)

7,999,722.83

7,999,722.83

Interest income of recognized and impaired
financial assets

-344,294,835.53

-344,294,835.53

-262,610,743.62

-262,610,743.62

Inventory reduction (“~” means increase)

Decreased operating receivables (“~" means
increase)

-6,696,891,576.61

-6,626,501,492.51

Increase in operating payable items (“-”
means decrease)

23,039,831,438.89

21,966,420,907.24

26,526,410,253.15

26,617,868,955.89

Net cash flow from operating activities

357,276,343.36

1,224,494,254.59

20,474,059,562.18

20,610,193,254.33

2. Significant Investment and Financing
Activities not Involving Cash:

3. Net Change in Cash and Cash Equivalents:

Ending balance of cash

7,832,610,159.47

7,520,123,618.23

4,931,050,152.52

4,704,406,373.65

Less: Opening balance of cash 4,931,050,152.52  4,704,406,373.65 6,540,982,802.70| 6,163,820,614.32
Plus: Closing balance of cash equivalents 9,321,424,000.00  9,080,424,000.00 15,303,343,967.51| 15,261,343,967.51
Less: Opening balance of cash equivalents 15,303,343,967.51 15,261,343,967.51  9,523,857,014.06,  9,523,857,014.06
Net increase in cash and cash equivalents -3,080,359,960.56' -3,365,202,722.93  4,169,554,303.27| 4,278,072,712.78
RIY Embrace the Future with Never - ending Innovations
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2. Net Cash Paid for Acquisition of Subsidiaries in the Current Period

Item

Amount

Cash or cash equivalents paid in the current period in merger occurred in the current period

Including: Jingdezhen City Commercial Bank Co., Ltd.

Less: Cash and cash equivalents held by the subsidiary on the date of acquisition

705,670,751.12

Including: Jingdezhen City Commercial Bank Co., Ltd.

705,670,751.12

Net cash paid for acquisition of subsidiaries

-705,670,751.12

3. Cash and Cash Equivalents

Incurred in the Current Period

Incurred in the Prior Period

Item
Consolidated = The Company | Consolidated | The Company
I. Cash 7,832,610,159.47 7,520,123,618.23 4,931,050,152.52| 4,704,406,373.65
Including: Cash on hand 562,540,097.89 546,565,447.98  454,459,951.99 442.,612,172.49
Deposits in central bank which may be 5 056 504 880 85 5.847,200376.02 3.406,571,018.46 3,397.828,337.50
used for payment
Deposits with other banks 1,403,565,180.73 1,126,357,794.23 1,070,019,182.07 863,965,863.66
II. Cash equivalents 9,321,424,000.00 9,080,424,000.00 15,303,343,967.51| 15,261,343,967.51
Including: Deposits in banks matured 2,625,424,000.00 2,584.424,000.00 3,072,160,000.00 3,030,160,000.00
within three months
Financial assets purchased under
agreements to resell matured within three, 6,496,000,000.00 6,496,000,000.00 12,231,183,967.51| 12,231,183,967.51
months
Cash management products collectible 200.000.000.00

mature within three months

II1. Closing balance of cash and cash

equivalents 17,154,034,159.47

16,600,547,618.23

20,234,394,120.03

19,965,750,341.16

(XLVI) Assets with Restricted Ownership or Use Right

Consolidated and the Company

Closing Book Value
Item Reason for Restriction
Consolidated The Company
Ownership restriction due to other
reasons
Required reserves to be deposited
1. Cash and deposits in central bank 19,587,584,040.49| 19,481,180,666.74|in the central bank shall be
deposited according to regulations
2. Transaction monetary assets, held— Financial ts sold for pledee
to—maturity investment, AFS financial | 8,935,000,000.00| 8,935,000,000.00 Manctal assets sold lor pledge
] . type repo
assets and investment of receivables
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(XLVI) Foreign Currency Monetary Item

Closing Foreign

Closing Converted RMB

Item Currency Balance Exchange Rate Balance

E;SE and deposits with central 62.765,087.58
Including: USD 9,256,215.52 6.4936 60,106,161.10
EUR 110,531.65 7.0952 784,244.16

HKD 1,827,658.00 0.8378 1,531,175.32

JPY 6,376,000.00 0.0539 343,507.00

Deposits with other banks 1,028,730,576.52
Including: USD 157,477,578.29 6.4936 1,022,596,402.38
HKD 5,904,004.83 0.8378 4,946,257.17

EUR 109,015.39 7.0952 773,486.00

JPY 6,471,024.97 0.0539 348,626.47

AUD 13,919.22 4.7276 65,804.50

Loans and advances 281,397,508.88
Including: USD 43,334,592.35 6.4936 281,397,508.88
D
Including: USD 901,610.02 6.4936 5,854,694.83
HKD 1,368,198.48 0.8378 1,146,249.32

EUR 65,240.83 7.0952 462,896.74

JPY 100,000.00 0.0539 5,387.50

Deposits from customers 1,104,480,013.66
Including: USD 169,363,830.24 6.4936 1,099,780,968.05
HKD 4,183,145.54 0.8378 3,504,555.67

EUR 142,829.67 7.0952 1,013,405.07

JPY 3,361,204.08 0.0539 181,084.87
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VI. Change of the Scope of Merger

(I) Merger between Enterprises Not under Common Control Happened in the

Current Period

1. Basic Information of Merger Transaction

of both parties

Net profit of
Basis for Income of the |the Acquiree
Equity Equity Proportion of Wav of | Acquisiti . Acquiree from | from the
P P . . tion = Determining o e
Acquisition = Acquisition | Equity Acquired ay ol cquist ....> | the Acquisition | Acquisition
Time Cost % Acquisition Date the Aﬁgltlémmn Date to the End | Date to the
of the Period | End of the
Period
Reply of China
. Banking
‘girigdeZhen Share capital Regulatory
Commercial 2015.11.30 | 1,268,882,902.67 = 100% P 2015.11.30  Commission and
Bank Co.. Lid resolutions of the
A MG, S Board of Directors

Note: In line with the document G.F.Z.(2015) No. 85 Circular on Printing and Issuing the Proposal relating to Incorpo-

ration of Jiangxi Bank Co., Ltd. of the People’s Government of Jiangxi Province and the document Y.J.F.

(2015) No. 658

the Official Reply to the Merger with/Acquisition of Jingdezhen City Commercial Bank by Bank of Nanchang of CBRC, the

Company finished the merger with and acquisition, stock conversion of Jingdezhen City Commercial Bank on November 30,

2015. Registration of the merged and acquired company was canceled according to law on December 24, 2015.

2. Merger Cost and Goodwill

Merger Cost Jingdezhen City Commercial Bank Co., Ltd.
Fair value of the equity—type securities issued 1,268,882,902.67
Total merger cost 1,268,882,902.67
Less: Share of fair value of identifiable net assets acquired 1,241,692,346.03
Goodwill 27,190,556.64
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3. Identifiable Assets and Liabilities of the Acquiree on the Date of Acquisition

Item

Jingdezhen City Commercial Bank Co., Ltd.

Fair Value on the Date of
Acquisition

Book Value on the Date of
Acquisition

Assels

15,717,267,626.71

15,608,414,610.38

Cash and deposits with central bank

1,683,368,001.88

1,683,368,001.88

Precious metals

81,021.22

81,021.22

Deposits with other banks

Financial assets purchased under agreements to resell

325,583,728.74
999,927,777.85

325,583,728.74
999,927,777.85

Interests receivable

Loans and advances

151,483,913.39
6,421,015,711.27

151,483,913.39
6,421,015,711.27

Held-to—maturity investment

531,374,179.32

531,374,179.32

Investments in accounts receivable

5,135,827,221.96

5,135,827,221.96

Investment properties

14,303,184.24

2,671,923.77

Fixed assets

198,315,325.82

117,355,955.45

Intangible assets

104,599,921.18

88,337,535.69

Deferred income tax assets

63,326,617.48

63,326,617.48

Other assets

88,061,022.36

88,061,022.36

Liabilities

Borrowings from central bank

14,475,575,280.68
7,746,309.13

14,448,362,026.60
7,746,309.13

Deposits in banks and other financial institutions

Proceeds from financial assets sold under agreements to repurchase

2,299,451,153.92
3,088,665,253.78

2,299,451,153.92
3,088,665,253.78

Deposits from customers

8,680,654.470.09

8,680,654.470.09

Employee compensation payable

38,048,610.17

38,048,610.17

Tax payable

3,738,035.89

3,738,035.89

Interests payable

209,154,672.04

209,154,672.04

Deferred income tax liabilities:

27,213,254.08

Other liabilities

120,903,521.58

120,903,521.58

Net assets

1,241,692,346.03

1,160,052,583.78

Shares acquired attributable to the acquiree

1,241,692,346.03

1,160,052,583.78

Note: Method for determining fair value of identifiable assets and liabilities: With December 31, 2014 being the base
date of assessment, fair value of the identifiable assets and liabilities shall be determined in line with document Z.Q.H.P.B.
7(2015) No. 1160-02 issued by China Enterprise Appraisals Consultation Co., Ltd. on May 31, 2015, Assessment Report of
All Shareholders’ Equities of Jingdezhen City Commercial Bank Co., Ltd. Involving the Proposal relating to Bank of Nan-
chang Co., Ltd. to of Merger with and Acquisition of Jingdezhen City Commercial Bank Co., Ltd. and the Project of Share
Capital Increase to Be Implemented at the Same Time,as well as Illustration of Relevant Particulars about Fair Value As-
sessment of Fixed Assets and Land Use Right of Jingdezhen City Commercial Bank Co., Ltd. issued by China Enterprise
Appraisals Consultation Co., Ltd.
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(IT) Other Reasons for Change of the Scope of Merger

Jiangxi Financial Leasing Co., Lid. was established by RMB1 billion capital contribution made jointly by
the Company, Nanchang Construction Engineering Group Co., Ltd. and six other corporate entities. The Com-
pany made a RMB510 million contribution, accounting for 51%. Zhonglei Accounting Firm Co., Ltd. made the
7.Y.Z. (2015) No. 02 Verification Report on October 23, 2015. Since the Nanchang Administration of Market

and Quality Supervision issued the business license on November 24, 2015, it was included in the consolidat-

ed statement for the current period.

VIIL. Equity in Other Entities
(I) Equity in Subsidiaries

. . % of e
No. Name of Subsidiary Registration Place Main Operation Natl{re of Share- Acquisition
Office Business holding Method

1 | Nanchang Dafeng Rural Bank Co., Ltd. Nanchang Nanchang Finance | 28.18% | Investment
County, Jiangxi | County, Jiangxi
2 Siping Tiedong De]fte(rilg Rural Bank Co., Siping, Jilin Siping, Jilin Finance 20.00% | Investment

3 Nanfeng Judu Rural Bank Co., Ltd. Nanfeng County, | Nanfeng County, Finance 30.00% | Investment

Jiangxi Jiangxi
4 Jinxian Ruifeng Rural Bank Co., Ltd. JJ.leap Coupty, J.leap Coupty, Finance 30.00% | Investment
iangxi Province | Jiangxi Province
5 Guangchang Nanying Rural Bank Co., Guangchang Guangchang Finance | 30.00% | Investment
Lid. County, Jiangxi | County, Jiangxi
Nanchang, Nanchang, Finance 51.00% | Investment

6 Jiangxi Financial Leasing Co., Ltd. Jiangxi Jiangxi

Constitution of the Corporation
Note: The basis for “being able to control the Bank with less than 50% of voting rights” includes: Regulatory require-
ments of CBRC; the fact that the Company is the initiating bank, largest shareholder and has the right to designate chair-

man of the board; the fact that the president is nominated by chairman of the board.

(IT) Transactions with Respect to Changes in Shares of Owner’s Equity in the

Subsidiary That Is Still Under Control of the Company

1. Hlustration of Change of Share of Owner’s Equity of the Company in the Subsidiary

On November 18, 2015, the Company added RMB52 million investment in Nanchang Dafeng Rural Bank
Co., Ltd., which made the holding rise from 20% to 28.182%.

2. Influence of the Transaction on Minority Shareholders’ Equity and Owner’s Equity Attributable to the

Parent Company

Item Nanchang Dafeng Rural Bank Co., Ltd.
Acquisition cost 69,887,647.26
Including: Cash 62,000,000.00
Less: Net assets shares of the subsidiary calculated by percentage of 72.387.553.69
shareholding right acquired U

Balance -2,499,906.43
Including: Adjustment of capital surplus 2,499,906.43

Adjustment of surplus reserves

Adjustment of undistributed profit

Notes to Financial Statements
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VIII. Risks Related to Financial Instruments

1. Overview

Operation activities of the Company are faced with different kinds of financial risks. Management of fi-
nancial risks includes recognition, measurement, forecast, analysis, assessment and management of risks and
risk portfolios of different degrees. Goals of risk management of the Company include: To establish a central-
ized system of risk management befitting the properties, scales and degree of complication of businesses and
products of the Company; to try to maintain the balance of risks and returns; to try to reduce potential adverse
impact on the financial status; to ensure orderly operation and prudent growth of the Company.

The Company analyzes, recognizes, monitors and reports particulars of risks through continual perfection
of the organizational structure of risk management, formulation of the policies of risk management, establish-
ment of appropriate risk limits and control procedures, and through relevant information systems. The Compa-
ny also double—checks the risk management policies and relevant systems at regular intervals, so as to reflect
new change of the best practice of the market, products and industry.

Risks faced by the Company mainly include credit risk, market risk and liquidity risk. Among them, mar-

ket risk includes exchange rate risk, interest rate risk and other price—related risks.
2. Credit Risk

Credit risk refers to: The possibility of loss incurred to the bank and uncertainty of gains due to default
of clients or lowering of credit standing, when a commercial bank is engaging in businesses like credit grant-
ing, inter—bank lending and investment. Credit risks faced by the Company mainly exist in the fields of on—
balance—sheet and off—balance—sheet businesses like loan, borrowing from other banks, investment of bonds,
acceptance of bills, letter of credit and letter of guarantee, etc.

Before granting credit to any single client, the Company would carry out credit assessment in advance,
and examine the credit line granted at regular intervals. Means of credit risk management include obtaining
the collaterals and guarantee. As far as off-balance—sheet credit commitment is concerned, the Company gen-

erally would charge margin to lower the credit risk.
(1) Concentration of Loans

Concentration of clients: At the end of the Reporting Period, balance of loans and advances of the ten
largest clients of the Company was RMB5.844 billion, which accounted for 6.74% of the total amount of loans

and advances granted.
(2) Collaterals Disposed and Foreclosed Assets Acquired During the Reporting Period

During the Reporting Period, newly—increased foreclosed assets of the Company were as follows:

RMB142,661,700 of foreclosed assets of Hangzhou Shuoyu and Hangzhou Yuchang (equity of CZB);
RMB11,475,972.00 of foreclosed assets of Wuxi Qiongfang Materials Co., Ltd. (real properties of 315, 317,
319~322, 326 and 328 of No. 118 Hanchangbei Street); RMB21,600,000.00 of Changshu Xinhui Thread
Manufacturing Co., Ltd. (real properties of 107, 108, 113~115, 302 and 303 of No. 45 Haiyubei Road).

No foreclosed asset was disposed during the Reporting Period.
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(3) Information of the Largest Credit Risk Exposure

When no collateral, pledge or other measures of credit enhancement which may be utilized is taken into
consideration, the largest credit risk exposure reflects the worst scenario of credit risk exposure of the balance
sheet. Credit risk exposure of the Company mainly comes from the credit business and business of investment
of bonds. In addition, credit risks also exist in off—balance—sheet items, such as loan commitment, bills of ex-
change accepted, letter of guarantee and letter of credit, etc.

On the balance sheet date, information of the largest credit risk exposure were as follows:

December 31, 2015 December 31, 2015
Item Consolidated The Company Consolidated The Company
RMB10,000 RMB10,000 RMB10,000 RMB10,000

Deposits in central bank 2,650,070.93 2,637,466.10 2,085,752.21 2,070,447.04
Deposits with other banks 622,109.66 590,585.12 769,655.92 744,850.59
pending to banks and other 61,253.65 52,402.37 87.050.00 87,050.00
Financial assets at fair value

f‘:‘; whose changes are included 536.767.54 536.767.54 194,132.06 194,132.06
period

E;féiﬁ(f;?rea;;fitgﬁg"i‘::;? 1,009.35031  1,009,350.31 155391350 1,553.913.50
Loans and advances 8,333,071.41 8,062,339.44 5,879,588.58 5,788,870.40
AFS financial assets 360,498.01 360,498.01 256,275.34 256,275.34
Held—to—maturity investment 1,661,119.55 1,661,119.55 1,238,553.53 1,238,553.53
Investments in accounts 5.321,697.46  5.301.697.46 3.025,660.55  3,025.660.55
Other financial assets 90,937.57 152,851.50 127,981.94 133,756.75
Sub-total 20,646,876.09 20,365,077.41 15,218,563.63 15,093,509.77
Financial guarantee contracts 4,680,914.36 4,670,727.08 3,128,554.04 3,110,473.25
Irrevocable loan commitment 105,500.00 105,500.00 139,592.00 139,592.00
Credit line of credit card 117,470.50 117,470.50 82,895.88 82,895.88
Sub-total 4,903,884.86 4,893,697.58 3,351,041.92 3,332,961.13
Total 25,550,760.95 25,258,774.99 18,569,605.55 18,426,470.90

In addition to clean loans, the Company adopts a series of policies and measures of credit enhancement
to lower the credit risk exposure to an acceptable level. Among them, the commonly—used methods include to
require the borrower to pay margin, offer collateral for mortgage or pledge or guarantee. The amount and type
of collateral to be acquired by the Company is determined by the results of assessment of credit risk of the
counterparty. The Company formulated relevant guidance on types of collateral, as well as assessment parame-
ters.

The collateral mainly includes bills or valuable papers for reverse repo, real estate, inventory, equity or
accounts receivable for commercial loans and residential house for personal loans.

Management of the Company monitors market value of the collateral and, according to requirements of
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relevant agreements, requires more collaterals. In addition, the management monitors change of market price

of the collateral while carrying out review of sufficiency of reserves for losses.
3. Liquidity Risk

Liquidity risk refers to the risk of failure to acquire sufficient funds at reasonable cost and in a timely
manner to repay debts matured, fulfill other obligations of payment and satisfy the capital demand of normal
business operation. Mismatching of the amount or term of assets and liabilities may result in the aforesaid
risks.

Goals of liquidity risk management of the Company are: To optimize the structure of assets and liabilities;
to maintain a stable foundation of deposits; to forecast cash flow and assess liquidity level; to carry out stress
test; to perfect the contingency plan of liquidity; to improve the capability of prevention of liquidity risk.

(1) Liquidity Analysis of Financial Instruments

In the following table, cash flows of the non—derivative financial assets and liabilities during the remain-
ing period between the balance sheet date and date of expiration of the contract are listed. Amounts disclosed

in the table are cash flows of the contract without being discounted.

Consolidated (Unit: RMB ten thousand)
Item The Next 2to7 8 to 30 31to90 |91 Daysto| Over1l Indefinite Total
Day Days Days Days 1 Year Year Tenor

Total assets 1,218,786 3,604,765 945,606 1,366,278 | 6,813,861 | 4,457,031 | 2,893,626| 21,299,953
Cash 56,254 56,254
Deposits in central 580,739 1,964,704 | 2,545,443
bank
E:fﬁ):ils with other 111,060 6,494 202,074 82,974 322,380 724,982
Lending to other 11,000) 50,254 61,254
banks
Financial assets
purchased under 749,589 22,563 26,117 211,081 1,009,350
agreements to resell
Loans 55,256 178,466 642,023 653,806 | 4,250,600 | 2,154,616 573,790 8,508,557
Tnvestment in bonds 415477| 2,659,471 65,056 555379 1,927.969| 2,256,729 - 7,880,081
and creditor’s right
Other assets 10,745 13,890 37,002 51,577 45,686 355,132 514,032
Total liabilities 6,409,877 1,435,145 1,471,022 2,306,799 | 5,831,172| 1,465,651 359,428 | 19,279,094
Borrowings from 30,500) 38,000 68.500
central bank
Inter-bank deposits 30,034 63,164 317,500 482,155 892,853
Borrowings from other 14916 14916
banks
Repo 963,497 267,311 39,754 1,270,562
Deposits 6,379,843 471,648 942,582 1,434,048 | 4,559,088 | 1,148,754 14,935,963
Issued bonds 197,505 470,081 751,736 316,897 1,736,219
Other liabilities 460 193 - 359,428 360,081

Net position of assets | 5 191 091 2.169.620 -525.416 940,521 982,689 2,991,380 2,534,198 2,020,859
and liabilities
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The Company

The Next 2to7 8 to 30 31to 90 |91 Daysto| Over 1 Indefinite

Ttem Day Days Days Days 1 Year Year Tenor Total
Total assets 1,196,801 3,603,810 913,834 1348358 6,732,039 4455428 2,759,779| 21,010,049
Cash 54,657 54,657
poposits in central 578,775 1,954,064 2,532,839
Ejflf:i‘s with other 112,636 6,494 175,974 75,974 322,380 693,458

Lending to other 11,000 41,970 52,970
banks

Financial assets
purchased under 749,589 22,563 26,117 211,081 1,009,350

agreements to resell

Loans 55,256 177,511 636,574 642,886 4,177,178 | 2,153,029  555,821| 8,398,255
Investment in bonds 395,477 2,659,471 65,056 555,379 | 1,927,969| 2,256,729 7,860,081
and creditor’s right

Other assels - 10,745 13,667 37,002 51,461 45.670| 249,894 408,439
Total liabilities 6,390,506 1,354,356 1,471,798 2,290,851 | 5,776,072| 1,457,175 334,544 | 19,075,302

Borrowings from

Borrowings | 30,0000 30,000 60,000
Inter-bank deposits 30,034 69,600  317.500| 482,155 899,289
portowings from other 14,916 14,916
Repo 884497 267311 39754 1,191,562
Deposits 6360472 469.859 937382 1418600 4,512,181 1,140,278 14,838,772
Issued bonds 197,505 470081 751736 316,897 1,736,219
Other liabilities 334,544 334,544

Net position of assets | _5 193905 2249454 -557,964 -942.493| 955967 2998253 2425235 1934747

and liabilities

4. Market Risk

Market risk refers to the risk of loss incurred by the Bank’s on—balance— and off-balance—sheet busi-
nesses due to adverse changes in market prices (interest rate, exchange rate, stock price and commodity price).
Market risk exists in the transaction and non—transaction businesses of the Company.

Interest rate risk of the Company mainly includes structural risk of interest rate of the business of com-
mercial banking and the risk of position of treasury transaction of commercial banking. Interest rate risk origi-
nates a number of businesses of the Company. Mismatch of terms of re—pricing of assets and liabilities is the
main source of interest rate risk.

Foreign exchange risk of the Company mainly includes the risk of foreign exchange exposure caused by

imbalance of structure of currency types of assets and liabilities of foreign exchange, and loss incurred to for-
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ward exposure of foreign exchange caused by derivative transaction of foreign exchange due to adverse change
of exchange rate.
The Company believes that market risk coming from the prices of commodities or stocks of investment

portfolios is not significant.
(1) Exchange Rate Risk

The Company is mainly engaged in the business of RMB. Its specific businesses involve USD, HKD and
other currencies. The foreign currency transactions mainly include exposure of treasury operation and business
of foreign exchange of the Company. The managed floating exchange rate system is practiced for the exchange
rate of RMB and USD. In the recent two years, the exchange rate of RMB and USD has been rising gradually.
As the exchange rate of HKD is tied to USD, the exchange rate of RMB and HKD and the exchange rate of

RMB and USD will change towards the same direction.

On the balance sheet date, the exchange rate risk of financial assets and liabilities is as follows:

Consolidated (Unit: RMB ten thousand)
December 31, 2015
Item USD HKD Other currency
RMB Equgﬁ/}%nt to Equaf}&\l/}%nt to Equlﬁr;}%nt to Total

Cash and deposits with central bank 2,706,325 6,011 153 113 2,712,602
Deposits with banks and other finan- 622110 102,260 495 119 724,984
Lending to other banks 61,254 61,254
Financial assets at fair value and
whose changes are included in profit 536,768 536,768
or loss for the current period
sreaments o peseh o U 1,009,350 1,009,350
Loans and advances 8,333,071 28,140 8,361,211
AFS financial assets 360,498 360,498
Held-to—maturity investment 1,661,120 1,661,120
Investments in accounts receivable 5,321,697 5,321,697
Other financial assets 549,177 759 534 550,470
Total financial assets 21,161,370 137,170 648 766 21,299,954
Borrowings from central bank 68,500 68,500
Blzlt)l(t)ljg?) ;;1 banks and other financial 892.106 585 115 47 892,853
Borrowings from other banks 14,916 14,916
Praced Tom Tl e sl 0562
Deposits from customers 14,825,516 109,978 350 119 14,935,963
Bonds payable 1,736,219 1,736,219
Other financial liabilities 343,851 15,448 183 600 360,082
Total financial liabilities 18,932,961 140,928 648 766 19,279,095
Net position of assets and liabilities 2,228,409 -3,758 0 0 2,020,859
R¥Z¥ Embrace the Future with Never - ending Innovations
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The Company

(Unit: RMB ten thousand)

December 31, 2015
USD HKD Other
Item currency
Equivalent to Equivalent to Equivalent to
RMB RMB RMB RMB Total
Gash and deposits with central 2,692,123 6.011 153 13 2,698,400
Deposits with banks and other 590,585 102,260 495 119 693,459
financial institutions
Lending to other banks 52,402 52,402
Financial assets at fair value and
whose changes are included in 536,768 536,768
profit or loss for the current period
Financial assets purchased under 1,009.350 1.009.350
agreements to resell
Loans and advances 8,062,339 28,140 8,090,479
AFS financial assets 360,498 360,498
Held—to—maturity investment 1,661,120 1,661,120
Investments in accounts receivable 5,301,697 5,301,697
Other financial assets 604,585 759 534 605,878
Total financial assets 20,871,467 137,170 648 766 21,010,051
Borrowings from central bank 60,000 60,000
Deposits in banks and other 898,542 585 115 47 899,289
financial institutions
Borrowings from other banks 14,916 14,916
Proceeds from financial assets sold 1,191,562 1,191,562
under agreements to repurchase
Deposits from customers 14,728,323 109,978 350 119 14,838,770
Bonds payable 1,736,219 1,736,219
Other financial liabilities 318,317 15,448 183 600 334,548
Total financial liabilities 18,932,963 140,927 648 766 19,075,304
Net _p_qsition of assets and 1.938.504 3757 1,934,747
liabilities

The following table lists the pre—tax impact of the probable reasonable change of exchange rate on profit,

loss and equity of the current period in the case of other variables being constant (Consolidated and the Com-

pany)
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2015
RMB to All Foreign Currencies Impact on Profit Impact on Shareholders’ Equity
RMB10,000 RMB10,000
Appreciation by 5% 188 188
Depreciation by 5% -188 -188

The influence on pre—tax profit is based on the precondition that the position of sensitivity of exchange
rate of the Company at the end of the year remains unchanged, and comes from the influence of change of ex-
change rate of RMB on the net position of currency—type assets and liabilities. During actual operation, the
Company will, according to its judgment of tendency of exchange rate, adjust the position of foreign currencies
appropriately. For this reason, there may be differences between the aforesaid influences and the reality.

(2)Interest Rate Risk

Interest rate risk of the Company comes from mismatch of the maturity date agreed upon and re—pricing
date of interest—bearing assets and interest—bearing liabilities. Interest—bearing assets and interest—bearing li-
abilities of the Company are mainly denominated in RMB.

The Company adopts the following methods to manage interest rate risk: To monitor and analyze macroe-
conomic factors like the change of benchmark interest rate of the People’s Bank of China and market interest
rate which may influence profit—-making capacity and business of the Company at regular intervals; to imple-
ment monitoring of interest rate sensitivity and re—pricing gap of assets and liabilities through methods like
gap analysis and duration analysis; to pro—actively adjust proportion of assets and liabilities of short term and
long term, floating interest rate and fixed interest rate; to optimize mismatch of the terms of interest—bearing
assets and interest—paying debts; to raise the profit-making capacity.

Particulars on the balance sheet date, re—pricing date or maturity date (whichever is earlier) of financial
assets and liabilities are as follows:

Consolidated (Unit: RMB ten thousand)
3 Months
1 Month to 6 Months to Over 5
Item 1 Month 3 Months to 6 1 Year 1 to 5 Years Years Total
Months
Interest-bearing assets 8,378,531 1,217,019 2,192,574 4,391,483 3,840,270 | 1,076,305 21,096,182
Assets formulated through
financing between 1,232,715 87,117 287,485 384,915 1,992,232
financial institutions
Loans 3,697,617 567,808 1,218,686 2,715,866 366,389 101,516 8,067,882
Bond investment 350,072 41,071 80,547 132,745 1,297,566 459,026 2,361,027
Other interest-bearing 3,008,127 521,023 605856  1,157.957 2176315 515763 8,075,041

Interest-bearing liabilities | 9,362,781 2,335,630 | 2,696,691 3,017,028 1,343,123 | 117,084 18,872,337

Liabilities formulated

through financing between | 1,405,805 524,254 344,155 380,000 2,654,214
financial institutions

Demand deposits 6,231,927 6,231,927
Time deposits 1,427,904 1,341,295 | 1,607,536 2,630,292 1,143,310 8,150,337
Issued bonds 197,505 470,081 745,000 6,736 199,813 117,084 1,736,219
Other interest-bearing 99.640 99.640
liabilities

E;ﬁiﬂ‘t’fgs"“ of assets and 984,250 -1,118,611| -504,117 1,374,455 2,497,147 959,221 2,223,845
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The Company (Unit: RMB ten thousand)
3 Months
Item 1 Month 131\1/\[/([)::1]:}120 to 6 6 1\1[(;?;215. to 1 to 5 Years (\){‘::;-ss Total
Months
;ggt‘ft‘beari“g 8,082,253 1,217,019 2,192,574 4,324,514 3,825,784 1,076,305 | 20,718,449

Assets formulated

through financing 1.232.715 87.117|  287.485 317,946 1,925,263

between financial

institutions

Loans 3,401,339 567,808 | 1,218,686 2,715,866 366,389 101,516 8,371,604

Bond investment 350,072 41,071 80,547 132,745 1,297,566 459,026 2,361,027

S‘heﬁ interest— 3,098,127 521,023 605,856 1,157,957 2,161,829 515,763 8,060,555
earing assets

{gﬁﬁ‘;ffgsbeaﬁ“g 9,198,906 2,335,630 2,696,691 2,977,028 1,339,840 99,914 18,648,009

Liabilities

formulated through 1,405,805 524254| 344,155 340,000 2,614,214

financing between
financial institutions

Demand deposits 6,231,927 6,231,927
Time deposits 1,315,281 1,341,295| 1,607,536 2,630,292 1,140,027 8,034,431
Issued bonds 197,505 470,081 745,000 6,736 199,813 99,914 1,719,049
Other interest— 48.388 48388

bearing liabilities

Net position of -1,116,653| -1,118,611| -504,117 1,347,486 2,485,944 976,391 2,070,440

assets and liabilities

The following table lists the influence on net income from interest when the yield ratios of all currencies
rise or decline for 100 base points in a paralleled manner and on the basis of the structure of interest—bearing

assets and interest—bearing liabilities on the balance sheet date.

2015
Change of Base Points of Yield Ratio Net Income of Interest (RMB ten thousand)
Consolidated The Company
Increase by 100 base points 18,472 19,809
Decrease by 100 base points -18,472 -19,809

“Influence on net income from interest” refers to the one—year influence on the re—priced financial assets
and liabilities held at the end of the year on the basis of certain change of interest rate.

The Company believes that the assumption does not stand for the Company’s policies on use of funds
and management of interest rate risk. For this reason, there may be differences between the aforesaid influ-
ences and the reality.

In addition, the aforesaid analysis of influence of change of interest rate only serves as an example illus-
tration to illustrate the estimated change of net income from interest and other comprehensive gains under the
various scenarios of estimated gains and current status of interest rate risk of the Company. However, the in-
fluence does not takes into consideration the risk management activities which may be adopted by the manage-

ment in order to lower the interest rate risk.
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IX. Fair Value

As far as financial instruments having active markets are concerned, while determining fair value of fi-
nancial instruments, the Company will set market price or market interest rate as the best evidence for their
fair value for determination of the fair value. As far as financial instruments having no market price or market
interest rate are concerned, the Company adopts the method of present value or other valuation techniques to
determine fair value of such financial assets or debts. No matter the method of present value or other valuation
technologies is adopted, the market conditions of the financial assets or debts under valuation on the balance
sheet date have been taken into consideration. The valuation techniques are generally applied to derivative fi-
nancial tools of over—the—counter trading, unlisted transaction assets or liabilities, as well as unlisted AFS fi-
nancial assets. Pricing models and valuation techniques most commonly used by the Company include: For-
ward pricing and swap model on the basis of present value; option pricing model and credit model.

Fair value of such valuation techniques used by the Company are obviously influenced by choice of mod-
el and intrinsic assumption. The influencing factors include amount and time of inflow of cash flow in the fu-
ture, discounting rate, volatility and credit risk, etc.

Financial instruments measured with fair value are divided into the following three hierarchies in the as-
pect of valuation:

Hierarchy I: If the Company can acquire price quotations of similar assets or liabilities in active market
on the measurement date, such price quotations will serve as the basis for determination of fair value;

Hierarchy II: If the Company can acquire price quotations of similar assets or debts in active market, or
price quotations of identical or similar assets or debts in non-active market on the measurement date, such
price quotations will serve as the basis for determination of fair value after going through necessary adjust-
ment;

Hierarchy I1I: If the Company cannot acquire comparable price quotations of market transaction of iden-
tical or similar assets, other parameters used by market participants in pricing of the assets or debts will serve
as the basis for determination of fair value.

(1) Method for Measurement of Fair Value of Financial Instruments

A. Financial Assets at Fair Value through Profit or Loss

Financial assets at fair value through profit or loss include transaction monetary assets and financial as-
sets designated to be “financial assets at fair value through profit or loss” in initial recognition. Transaction
monetary assets include financial assets acquired for selling within the short term, and derivative financial in-
struments. Fair value is adopted for subsequent measurement of financial assets measured at fair value and
with its change included in the profit or loss for the current period. All the profit and loss realized and unre-
alized are included in profit or loss for the current period.

B. Loan

Fair value of any loan of fixed interest rate shall be estimated through comparison of the market interest
rate of the time when the loan is granted and the market interest rate currently applicable to similar loans.
Every year, the interest rates of most of the loans will be re—determined according to change of the benchmark
interest rate of the People’s Bank of China. For this reason, the book value of such loans will be the fair val-
ue. The change of credit quality happened to loans of loan portfolio will not be considered when the total fair
value is being determined. The reason for this is that the credit risk has been reflected through loan loss pro-
vision, and deducted from the book value and fair value.

C. Held-to—maturity Investments

The Company will determine the fair value of held—to—maturity investment having active market through
price quotations of the active market. The Company will determine the fair value of held—to—maturity invest-
ment having no active market through valuation techniques.

D. Deposits of Clients
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Deposits of clients shall use fixed or floating interest rates according to different types. Demand deposit
and the fair value of savings account without the maturity date being appointed may be paid to the clients at
any moment. Because most of the time deposits are of a short—term nature, their fair value is the same as book

value.

E. Other Financial Assets and Liabilities

It’s presumed that the book value of other financial assets and liabilities to be matured within 12 months

equals to the fair value.

The aforesaid estimation method and assumptions of fair value shall serve as the uniformed calculation
criteria of fair value of financial assets and liabilities of the Company. However, because other institutions may
use different methods and assumptions, the fair values disclosed by different financial institutions may not
necessarily have complete comparability.

(2) Fair Value at the End of Reporting Period of Different Hierarchies

Financial Assets

Hierarchy I Hierarchy I1

Hierarchy III

Total

Financial assets at fair value and
whose changes are included in
profit or loss for the current period

Including: Bonds

5,367,675,445.23

5,367,675,445.23

5,367,675,445.23

5,367,675.,445.23

AFS financial assets

Including: Bonds

3,581,630,138.52
3,581,630,138.52

13,100,000.00

10,250,000.00

3,604,980,138.52
3,581,630,138.52

(3) Assets and Liabilities Measured at Fair Value

Gains (Losses) Provision for
from Changes Aggregate .. | Impairment
. . . Changes in Fair . .
Item Opening Amount | in Fair Value Value Included during the | Closing Amount
during the in Equit Current
Current Period quity Period
Financial assets 4,504,073,995.52 |  43,979,206.60 46,384,796.55 - 8,972,655,583.75
I.Financial Assets at Fair Value
through Profit or Loss (Excluding| 1,941,320,554.27 43,979,206.60 5,367,675,445.23
Derivative Financial Assets)
II.Derivative Financial Assets - -
III.AFS Financial Assets 2,562,753,441.25 46,384,796.55 3,604,980,138.52
Financial liabilities

(4) Book Value and Fair Value of Investments in Accounts Receivables, Held—to—ma-
turity Investments and Subordinated Bonds Due that Are Not Reflected or Disclosed with

Fair Value

Closing Amount Opening Amount
fem Book Value Fair Value Book Value Fair Value
Investments in accounts 53216,974,594.27 53,216,974,594.27| 30,934,757,355.27  30,934,757,355.27
Held-to—maturity investment | 16,611,195,495.14  17,186,654,692.79 | 12,385,535,337.93| 12,511,537,878.07
Bonds payable 17,362,190,084.75  17,300,162,210.00|  6,983,402,626.05| 6,954,319,000.00

Notes to Financial Statements
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X. Relationship among Connected Parties and Their Transactions

(I) Relationship among Connected Parties

1. Particulars of Top 10 shareholders of the Company are as follows:

Investment Group Corp.

conservancy construction

Proportion
Proportion of| of Voting
. Registered Capital Equity of the| Rights of
Company Name Nature of Business (In RMB10,000)  Company the
Held Company
Held
Jiangxi Provincial Expressway Investment Investment In infrastructure of 950.505.12 20.04% 20.04%
Group Co., Ltd. expressway
Yangxi Provincial Financial Holding Group Financial investment 10,000.00 5.98% 5.98%
Nanchang Municipal Bureau of Finance Financial budget and final 5.42% 5.42%
settlement
Pingxiang Huixiang Construction & Comprehensive development of 11.500.00 417% 4.17%
Development Co., Ltd. rural and urban areas
China National Tobacco Corporation Jiangxi Tobacco leaf 27,104.90 3.85% 3.85%
Jiangxi Provincial Investment Group Corp. Fixed assets investment 303,902.00 3.85% 3.85%
Jiangxi Businesses Alliance (Jiangxi) Co., Ltd. Industrial investment 10,000.00 3.17% 3.17%
Jiangxi Copper Company Limited Mining industry 346,272.9405 2.99% 2.99%
Jiangxi Zhongbang Trading Co., Ltd. Trade 20,500.00 2.15% 2.15%
Jiangxi Provincial Water Conservancy Investment in projects of water 262.573.00 213% 2.13%

2. Information of Subsidiaries

For details, please see “VII. Equity in Other Entities”.
3. Other Connected Parties

Name

Relationships with the Company

Directors, supervisors and senior officers

Crucial management staff

(IT) Connected Party Transactions

1. Interest Income

Incurred in the Current Incurred in the Prior
Name of Connected Party Period (RMB ten Period (RMB ten
thousand) thousand)

Jiangxi Provincial Expressway Investment Group Co., Ltd. 4,255.44

Pingxiang Huixiang Construction & Development Co., Ltd. 2,031.55 2,242.18
Jiangxi Zhongbang Trading Co., Ltd. 553.58 549.90
Jiangxi Provincial Water Conservancy Investment Group Corp. 343.75

Directors, supervisors and senior officers 8.50 7.82
Embrace the Future with Never - ending Innovations
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2. Interest Expenses

Name of Connected Party

Incurred in the Current
Period (RMB ten

Incurred in the Prior
Period (RMB ten

thousand) thousand)
Jiangxi Provincial Expressway Investment Group Co., Ltd. 475.78
Jiangxi Provincial Financial Holding Group Co., Ltd. 0.38
Nanchang Municipal Bureau of Finance 28,002.27 27,563.05
Pingxiang Huixiang Construction & Development Co., Ltd. 331.06 27.24
Jiangxi Provincial Investment Group Corp. 1.28
Jiangxi Businesses Alliance (Jiangxi) Co., Ltd. 0.03 0.26
Jiangxi Copper Company Limited 582.64 81.85
Jiangxi Zhongbang Trading Co., Ltd. 143.43 24.54
,éiangxi Provincial Water Conservancy Investment Group 111.58
orp.
Directors, supervisors and senior officers 4.79 0.28

(IIT) Funds of Unsettled Projects

1. Loans and Advances Issued

Name of Connected Party

Amount at the End of
Reporting Period (RMB
ten thousand)

Amount at the
Beginning of the Year
(RMB ten thousand)

Jiangxi Provincial Expressway Investment Group Co., Lid. 10,000.00

Pingxiang Huixiang Construction & Development Co., Ltd. 32,000.00 34,000.00
Jiangxi Zhongbang Trading Co., Ltd. 7,000.00 7,000.00
Directors, supervisors and senior officers 35.00

2. Interest Receivable

Name of Connected Party

Amount at the End of
Reporting Period (RMB
ten thousand)

Amount at the
Beginning of the Year
(RMB ten thousand)

Jiangxi Provincial Expressway Investment Group Co., Ltd. 13.29

Pingxiang Huixiang Construction & Development Co., Ltd. 60.13 603.89
Jiangxi Zhongbhang Trading Co., Ltd. 16.68 45.50
Directors, supervisors and senior officers 0.45

Notes to Financial Statements
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3. Deposits from Customers

Name of Connected Party

Amount at the End of
Reporting Period (RMB
ten thousand)

Amount at the
Beginning of the Year
(RMB ten thousand)

Jiangxi Provincial Expressway Investment Group Co., Ltd. 1,427.82

Jiangxi Provincial Financial Holding Group Co., Lid. 99.69

Nanchang Municipal Bureau of Finance 1,108,580.92 1,320,220.56
Pingxiang Huixiang Construction & Development Co., Ltd. 7,890.94 7,784.15
China National Tobacco Corporation Jiangxi Office

Jiangxi Provincial Investment Group Corp. 2,197.72

Jiangxi Businesses Alliance (Jiangxi) Co., Lid. 7.09 7.07
Jiangxi Copper Company Limited 65,615.71 10,159.44
Jiangxi Zhongbang Trading Co., Ltd. 8,010.12 8,012.94
.ggiléxi Provincial Water Conservancy Investment Group 43.47 137.06
Directors, supervisors and senior officers 657.46 58.68

4. Interests Payable

Amount at the End of Amount at the
Name of Connected Party Reporting Period (RMB | Beginning of the Year
ten thousand) (RMB ten thousand)

Jiangxi Provincial Expressway Investment Group Co., Ltd. 0.15
Jiangxi Provincial Financial Holding Group Co., Lid. 0.01
Nanchang Municipal Bureau of Finance 10,273.81 2,362.94
Pingxiang Huixiang Construction & Development Co., Ltd. 502.48 25.34
Jiangxi Provincial Investment Group Corp. 0.12
Jiangxi Copper Company Limited 1,035.62 22.61
Jiangxi Zhongbang Trading Co., Ltd. 19.35 16.13
Jiangxi Provincial Water Conservancy Investment Group 0.02
Corp.
Directors, supervisors and senior officers 0.16

RRYA Embrace the Future with Never - ending
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5. Comprehensive Credit—granting

Name of Connected Party

Amount at the End of
Reporting Period (RMB
ten thousand)

Amount at the
Beginning of the Year
(RMB ten thousand)

Jiangxi Provincial Expressway Investment Group Co., Ltd. 10,000.00
Pingxiang Huixiang Construction & Development Co., Ltd. 82,000.00 76,500.00
Jiangxi Zhongbhang Trading Co., Ltd. 23,000.00 15,000.00

XI.Commitments and Contingencies

1. Pending Action

As at the balance sheet date, management of the Company believe that no pending action which needs to

be disclosed and is significantly influential to this financial statement exists.

2. Trust Services

Item

Closing Balance

Opening Balance

Consignment loan business

Consignment wealth management business

20,571,798,668.93

35,605,480,000.00

20,264,705,968.33

11,953,970,000.00

Total

56,177,278,668.93

32,218,675,968.33

3. Operating Lease Commitment

The Company may, according to needs, lease place of business and office building, and pay the rentals.

The lowest payment of lease to be paid by the Company in the following periods shall be:

Closing Balance

Opening Balance

ftem Consolidated The Company Consolidated The Company
Within 1 year 121,041,499.86 116,725,582.00 112,923,906.22 108,651,071.65
1 to 5 years 239,657,200.78 233,888,117.43 439,381,303.48 421,245,820.82
Over 5 years 577,605,289.86 557,473,372.41 133,581,916.07 130,015,339.75
Total 938,303,990.50 908,087,071.84 685,887,125.77 659,912,232.22

4. Capital Commitments

Capital Commitments that
Have been Signed but Not
Yet Recognized in the
Financial Statements

Commitments to establish
long—term capital

Closing Amount

Opening Amount

Consolidated

249,870,329.11

The Company

246,299,216.68

Consolidated

614,975,471.26

The Company

614,887,147.99

Notes to Financial Statements
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5. Credit Commitments

Closing Amount

Opening Amount

Item
Consolidated The Company Consolidated The Company
Banker’s acceptances 39,704,107,132.10 |  39,602,234,320.44 | 27,672,525,247.74| 27,491,717,348.72
Loan commitments 1,055,000,000.00 |  1,055,000,000.00  1,395,920,000.00  1,395,920,000.00

Issued L/C 3,682,945,119.16 3,682,945,119.16 |  2,629,148,115.43 |  2,629,148,115.43
Issued L/G 3,422,091,392.46 |  3,422,091,392.46 983,867,062.48 983,867,062.48
Unused line of credit card 1,174,705,004.52|  1,174,705,004.52 828,958,775.46 828,958,775.46

Note: The Company has made the commitment of loan limit at any time point, which includes the credit line offered to
clients of credit cards and still not being used by the Company, as well as loan limit with the relevant agreements being
concluded. According to opinions of management of the Company, because loan limit with the relevant agreements being

concluded can be revoked, the Company does not assume the risk of credit line not being used.
6. Commitment of Support

According to resolution of the 4th temporal board meeting of the 4th session of the Board of Directors in
2012, the Company agreed to use its capital to subscribe RMB100 million of risk cooperation fund of Asia
Financial Cooperation Association. Including: RMB10 million of monetary contribution; RMB90 million of sub-
scription through the method of support (commitment). On December 31, 2012, the Company and Asia Finan-
cial Cooperation Association (Sanya) entered into the Contract of Trust and Cooperation of Risk Cooperation
Fund of Asia Financial Cooperation Association. The Contract stipulates: 1. 10% of the fund share subscribed
will be actually handed over to Asia Financial Cooperation Association to set up a self—benefit trust with Asia
Financial Cooperation Association being the consignee. This self-benefit trust and the fund shares subscribed
by other consignors will jointly make up the risk fund; 2. The commitment shall be limited by 90% of the
fund shares subscribed, while support will be offered to any specific member of the risk fund suffering from

crisis and needing support according to instructions of Asia Financial Cooperation Association.

XII. Post—balance Sheet Date Matters

As at the date of reporting, the Company has no significant post—balance sheet date matter that should be

disclosed.

XIII. Other Important Items

(I)Accounting Error in the Preliminary Phase

Embrace the Future with Never - ending Innovations
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According to the 2014 annual corporate income tax final settlement and the tax assessment report, the
undistributed profit at the beginning of the year in the consolidated financial statements was adjusted to
RMB97,970,671.54, while the surplus reserves were increased to RMB25,295,644.64, and general risk provi-
sion to RMB3,211,907.06.

(IT) Pension Plan

The Company has formulated the plan of supplementary pension for employees. That is to say, on the ba-
sis of participating basic endowment insurance according to law, in line with relevant provisions of the nation-
al government and its status of business development, the Company has established a mechanism of supple-
mentary endowment insurance which may provide the employees with a certain degree of guarantee of retire-
ment income. Scope of implementation of supplementary pension: Any officially registered employee who has
entered into official Employment Contract with the Company and completed the probation period. Payment of
supplementary pension is divided into enterprise payment and personal payment of the employee. The monthly
payment proportion of enterprise payment is 8%, while the monthly payment proportion of personal payment is

4%. The enterprise payment will be included in profit or loss for the current period.
(IIT) Divisional Report

Because the Company still has not formulated a complete mechanism of segment business accounting, no

segment report is available.

(IV) Assets Securitization

The Company engages in assels securitization during normal business operation. The Company sells some
of the credit assets to a trust with special goals, issue asset—backed securities to investors via the trust with
special goals.

In November 2014, the Company sold the credit assets pool with the book value of RMB1,594,500,000
and composed of loans granted to clients to Hongyuan 2014 Session 1 Securitization Trust of asset-backed se-
curities established with China Resources Szitic Trust Co., Ltd. being the consignee. The relevant asset—
backed securities were expected to be issued through Hongyuan 2014. Accordingly, the Company has ac-
quired a total of RMB80,700,000 of cash consideration and asset —backed securities of Class A (Priority
Tranche), Class B (Priority Tranche) and Secondary Tranche issued by the trust with special goals. Because
the consideration of issuance equals to book value of the financial assets to be transferred, the Company has
not confirmed any gains or loss during the process of transfer of the financial assets. Though the Company
holds 5.06% of shares of the trust with special goals, the Company’s power to utilize its influence based on
the substantial ownership right over variable returns of the trust with special goals is limited. For this reason,
the trust with special goals is not considered to be a constituent part of the Company.

According to transaction terms of the trust contract and service contract, the Company believed that the
conditions of transfer of financial assets are met, while nearly all the risks and remunerations of ownership of
the credit assets have been transferred. For this reason, the Company terminated recognition of the credit as-
sets transferred.

The Company transferred the credit assets through asset securitization. After that, the Company no longer

enjoyed any rights or assumed any risks relating to the credit assets transferred. Upon being established, the
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trust with special goals shall be differentiated from other properties of the Company without the relevant trust
being established. In line with the Trust Contract of Hongyuan 2014 Session 1 Securitization Trust of asset—
backed securities, when the Company is dissolved, liquidated or declared to be bankrupted according to law,
the trust properties will not serve as liquidation properties.

As at December 31, 2015, book value of credit assets of the Company which had been securitized was
RMB1241.2 million. The asset value of securities (Priority Tranche) held by the Company is RMB39.7986
million, all of which have been classified as available—for—sale financial assets; the asset value of securities
(Secondary Tranche) held by the Company is RMB20.2603 million, all of which have been classified as invest-

ments in accounts receivable.

(XIV) Supplementary Information

(I) Breakdown of Non-recurring Profit or Loss

Incurred in the

Item Current Period

Profit and loss of disposal of non—liquid assets include the part of abatement of provisions
of assets set aside.

-591,211.44

Government grant as included in profit or loss for the current period, other than those
closely relating to the normal business of enterprises and subject to a fix amount or quantity 33,873,989.71
under certain standard required by national policies

Other non—operating income and expenses other than the above items 29,681,734.98
Total of non—recurring profit and loss items 62,964,513.25
Less: Effects of non—recurring profit and loss on income tax 15,741,128.32
Net effect of non-recurring profit or loss 47,223,384.93
Less: Non—recurring profit and loss attributable to the minority 10,409,337.33
Net effect of non-recurring profit and loss attributable to the parent company 36,814,047.60

(I) Net Return on Assets and Earnings per Share

Weighted Average Earnings per Share
Return on Net
Basic Earni Diluted Earni
Profit During the Reporting Period Assets (%) aste S?ll;:.l: &5 per) T l;,::r Sl?;:::mgs

This Last This Last This Last

Year Year Year Year Year Year
Net profit attributable to ordinary shareholders 6.18 16.58 0.241 0.595 0.241 0.595
Net profit excluded non-recurring profit or loss
attributable to ordinary shareholders 386 16.46 0.229 0.591 0.229 0.591

Embrace the Future with Never - ending Innovations
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(IIT) Capital Adequacy Ratio

The Company calculated the capital adequacy ratio in line with the Administrative Measures for the Cap-
ital of Commercial Banks(Trial) (2012 No. 1 Order of China Banking Regulatory Commission) issued by the
CBRC in 2012 and other relevant regulatory provisions. Capital composition includes: Core tier—1 capital; oth-
er tier—1 capital and tier-2 capital. Core tier—1 capital includes: Paid—in capital or ordinary share, capital
surplus, surplus reserves, general risk provisions, undistributed profit and minority shareholder capital (the
parts which can be included); other tier—1 capital includes: Other tier—1 capital instruments and their premi-
ums and minority shareholder capital (the parts which can be included); tier-2 capital includes: Tier-2 capital
instruments and their premiums and excess loan loss reserves.

Particulars of capital adequacy ratio are as follows (Currency unit: RMB ten thousand):

In the Period In Last Year
Item
Consolidated The Company Consolidated The Company
Net capital 2.230.969.27 2.093.630.77 1.264.144.53 1.236.073.47
Net core tier—1 capital 2.001,184.85 1,869.584.59 1,074,078.10 1,048,986.46
Net amount of assets weight- 14,137.028.28 14,004,930.00 10,196,336.86 10,098.931.07
ed with credit risk
Net amount of assets weight- 102.009.72 102,009.72 63.133.38 63.133.43
ed with market risk
Net amount of assets weight- 1,081,427.94 1,065,980.51 908,333.08 896,093.36
ed with operational risk
Core tier—1 capital adequacy 13.06% 12.32% 9.62% 9.49%
ratio
Capital adequacy ratio 14.56% 13.80% 11.32% 11.18%

Board of Directors of Jiangxi Bank Co., Litd.
February 15, 2016

Notes to Financial Statement from page 74 to page 148 were signed by the following officers:

Legal representative: Financial officers Person in charge of accounting firm
Signature: Chen Xiaoming Signature: Xu Jihong Signature: Liao Xinhai
Date: February 15, 2016 Date: February 15, 2016 Date: February 15, 2016
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Annex III: Overview of Branch Offices

Overview of Branch Offices of Jiangxi Bank in 2015

24H
No. Branch/ Name of Branch Office | Self- Address of Branch Office Telephone
Sub-branch service
Jiangxi Bank, HO Domestic 699 Jinrong Main Street, Honggutan New _
! D HO " Banking Department Yes District, Nanchang, Jiangxi Province 0791-86781251
omestic
Bankin Room 101, Commercial and Residential Building
2 D 8 [Nanchang Fandun Gongguan Yes |27, Xinli Fandun Gongguan, Honggutan New 0791-87837971
epartment | Community Sub—branch 2 . - .
District, Nanchang, Jiangxi Province
3 Nanchang Bayi Sub-branch | Yes 52 West Nanjing Road, Nanchang, Jiangxi 0791-88603094
4 Nanchang Radio, Film and Yes 207 Middle Hongdu Avenue, Nanchang, Jiangxi 0791-88510640
Television Sub-branch Province
5 Nanchang North Erqi Road N/A 268 North Ergi Road, Donghu District, 0791-86374052
Sub-branch Nanchang, Jiangxi Province
6 gsﬁfgi;ngcﬁuz}lou Road Yes |115 Fuzhou Road, Nanchang, Jiangxi Province 0791-86360084
Nanchang 3 o . . .
7 B&ll)yi Sulll)_ gsgfﬁi?fd?mgshan Road Yes %’ifvisnocl::h Qingshan Road, Nanchang, Jiangxi 0791-86801834
ranc
Nanchang Weima Fengshang Botai Weima Fengshang, Guangzhou Road,
8 Community Sub-branch Yes Qingyunpu District, Nanchang, Jiangxi Province 0791-85255124
]ég?l(ﬁgﬂ(gggNiiciﬁllog Room 108, Commercial Apartment 1, Zone B of
9 Hai E tine C & it Yes | Zhongyang Plaza, Honggutan New District, 0791-87358918
Sl?ki}l(;)rairg}ing ommuty Nanchang, Jiangxi Province
10 Nanchang Qingshan Road Yes 629 South Qingshan Road, Nanchang, Jiangxi 0791-87358958
Community Sub—branch Province
11 E;?glllang Donghu Sub- Yes |422 Dieshan Road, Nanchang, Jiangxi Province | 0791-86778925
12 kl\)lgr:lc:;lang Xiangbei Sub— N/A %%fvﬂgzth Xiangshan Road , Nanchang, Jiangxi 0791-86774344
13 nggﬁgﬁrl;g gigflﬁ?;fj ongmen Road Yes |108 Rongmen Road, Nanchang, Jiangxi Province | 0791-86703344
g | OUPTPraneh Nanchang Minde Sub- Yes 156 Minde Road, Nanchang, Jiangxi Provi 0791-86253232
branch es inde Road, Nanchang, Jiangxi Province -
Nanchane Lvhu Haoch Room 101, Building 5-4, Lvhu Haocheng, 2888
15 C:r?lcmjziy %ulll)—bizr(;cﬁng Yes |South Fenghe Avenue, Honggutan New District, | 0791-87837968
- Nanchang, Jiangxi Province
16 Nanchang Zhongshan Road Yes 159 Zhongshan Road, Nanchang, Jiangxi 0791-86620414
Sub-branch Province
17 Eﬁgjﬁang Zign Road Sub- Yes 495 Minde Road, Nanchang, Jiangxi Province 0791-86611903
Nanchang Sima Temple . . .
18 R, Sub—branch Yes |2 Hongcheng Road, Nanchang, Jiangxi Province | 0791-86414816
anchang |~ ’
Zhongshan Nanchane Fushene Road 109 Commercial and Residential Building of Aoli
19 R(;)ad Slilb_ sff:fb?;lngchus eng hoa Yes | Villas, Fusheng Road, Nanchang, Jiangxi 0791-86722625
ranc Province
20 Nanchang Fuhe Sub-branch | Yes /0 Zhongshan Road, Ranchang. Jiangxi 0791-86620602
Nanchang Hengmao Dream Room 107, Building 4, Hengmao Dream World,
21 World Community Sub— Yes |East Beijing Road, Qingshanhu District, 0791-87356196
branch Nanchang, Jiangxi Province
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2 Nanchang Xiangnan Sub— Yes 303 Ruzi Road, Xihu District, Nanchang, Jiangxi 0791-86621689
branch Province
23 Nanchang Ganjia Former Yes 256 Ximazhuang, Xihu District, Nanchang, 0791-86214097
Lane Sub-branch Jiangxi Province
24 Nanchang Chuanshan Road Yes 375 Chuansban Road, Xihu District, Nanchang, 0791-86610644
Sub-branch Jiangxi Province
Middle Hall, 1st Floor, District 3, Wanshougong
25 1;?:;;3:5 Nanchang Wanshou Sub="1 "y, nall, 98-128 Daizi Lane, Xihu District, 0791-86614139
Nanchang, Jiangxi Province
Sub-branch ’
Nanchang Chaoyang Sub— 168 Fusheng Road, Hongcheng Market, _
26 branch Yes Nanchang, Jiangxi Province 0791-86519416
27 Nanchang Ruzi Road Sub- Yes 110 Ruzi Road, Xihu District, Nanchang, Jiangxi 0791-86200627
branch Province
Nanchang Zhanqgian Road No. 1-2, 1/F, Building 34, Residential Area, 163
28 Residential Area Community| Yes |West Zhangian Road, Xihu District, Nanchang, 0791-87605953
Sub-branch Jiangxi Province
Nanch Binii Sub— Room 101 and 201, Unit 1, Building B, Zijin
29 b;r;l(;hang mylang Su Yes |City Commercial Area, Nanchang, Jiangxi 0791-88682875
Province
30 Nanchang Ximazhuang Sub— Yes 249 Ximazhuang Street, Nanchang, Jiangxi 0791-86214090
branch Province
31 E;?l(;};lang Dicshan Sib= Yes |196 Dieshan Road, Nanchang, Jiangxi Province | 0791-86396014
Nanchang Jingwei Sub— ) . . . .
32 Nanchang |, Yes 177 Yangming Road, Nanchang, Jiangxi Province | 0791-86825911
Binjian,
_J 8 Room 001, 002, 003, 005, Building B1, 3th
Sub-branch g
Nanchane Baishuihu Sub— Industrial Road (Changbei Steel Market) ,
33 banc hang aishuriu Su Yes |Baishuihu Industrial Park, Economic and 0791-83850635
ranc Technological Development Area, Nanchang,
Jiangxi Province
Nanchang Jiangfang Jiangfang Yuannei 1st Road, Tangshan Street,
34 Community Sub—branch Yes Qingshanhu District, Nanchang, Jiangxi Province 0791-87837980
Nanchang Jinyuan Chuntian East of Unit 1, Building 2, Jinyuan Chuntian
35 c gl Syb—l h Yes | Community, 317 Qifeng Road, Donghu District, | 0791-86862823
ommumity Sub=branc Nanchang, Jiangxi Province
Nanchang Railway Sub— . . . .
36 branch Yes |96 Zhangian Road, Nanchang, Jiangxi Province | 0791-86392718
37 E;rrllcc}}llang Changyun Sub- Yes |131 Bayi Avenue, Nanchang, Jiangxi Province 0791-86268758
38 Es;l(;l;lang Xinhua Sub-~ Yes 105 Dinggong Road, Nanchang, Jiangxi Province | 0791-86234335
39 Nanchang Yongshu Road Yes 34 South Xiangshan Road, Nanchang, Jiangxi 0791-86619909
Nanch Sub-branch Province
anchang
Railway |Nanchang West Beijing 104 West Nanjing Road, Nanchang, Jiangxi _
40 Sub-branch |Road Sub-branch Yes Province 079186252257
Nanchang North Shengfu 53 North Shengfu Dayuan 2nd Road, Nanchang, _
4l 2nd Road Sub-branch Yes Jiangxi Province 0791-86207080
Nanchang Fenghe New Shop 05, Building D4, D5, D6, Fenghe New
42 Town Community Sub- Yes Town, 193 South Lushan Avenue, Honggutan 0791-87837958
branch New District, Nanchang, Jiangxi Province
. . Room 110, Building 3 of Tianji Qingyun Mingzhu
43 ganchangt Qén%y_ubn MnﬁgZhu Yes |Commercial and Residential Building, Qingyunpu| 0791-87837955
oty ub=branc District, Nanchang, Jiangxi Province
RZUE Embrace the Future with Never - ending Innovations
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Nanchang Yingbin Avenue

333 North Yingbin Avenue, Nanchang, Jiangxi

a4 Sub-branch Yes province 0791-85236068
45 Nanchang Laofushan Sub— Yes 1366 Jinggangshan Avenue, Nanchang, Jiangxi 0791-86490336
branch Province
46 E;I;C(}}llang Xufang Sub— Yes |63 Jianshe Road, Nanchang, Jiangxi Province 0791-85231494
47 Nanchang Xinxigiao Sub— Yes 346 Jinggangshan Avenue, Nanchang, Jiangxi 0791-85211821
branch Province
48 }lj;r;ilﬁang Nanfei Sub- Yes |261 Xinxigiao Road, Nanchang, Jiangxi Province | 0791-88460981
Nanchang ’
Yingbin |Nanchang Taoyuan Main 19 Taoyuan Main Street, Nanchang, Jiangxi _
49 Avenue |Street Sub—branch Yes Province 0791-86590070
Sub-branch P . .
) . . 1/F, Administrative Service Center, Qingyunpu
50 gdﬁfgang }(1; uangzhou Road Yes |District, Guangzhou Road, Nanchang, Jfangxi 0791-88480091
ubhbrane Province
Nanchane Xivuan Room 101, Building 20, Xiyue City Residential
51 C g; Sy b—branch Yes |Area, 1111 East Chenghu Road, Liantang Town, | 0791-87356157
ommunity ub=branc Nanchang, Jiangxi Province
Nanchang Shuguang 20 Building 1, 381 South Hongdu Avenue,
32 Community Sub—branch Yes Nanchang, Jiangxi Province 0791-87356160
Nanchane Shuixiewan Room 107, 2nd Commercial Building, Tianshi
53 C gt Sub—branch Yes | Shuixiewan Residential Area, 669 Shirao Road, | 0791-87358969
oty ub=branc Qingyunpu District, Nanchang, Jiangxi Province
54 Nanchang Hongcheng Sub— Yes 1013 West Jianshe Road, Xihu District, 0791-86538683
branch Nanchang, Jiangxi Province
Nanchang Hongcheng Building 14, District D, Hongcheng Market,
35 Second Sub—branch N/A Nanchaig, Jiangxi Province 0791-86501478
Nanchang Hongcheng Third No. 1, Building 16, Hongcheng Appliance _
26 Nanchang Sub-branch NA Market, Nanchang, Jiangxi Provinceg 0791-86593679
Hongcheng |Nanchang Hongda Sub— 588 Hongcheng Road, Hongcheng Market, _
57 Sub-branch |branch Yes Nanchang, Jiangxi Province 0791-86170176
Nanchang Xiyingmen Room 101, Haowei Mall-Hotel, 1155 Fusheng
>8 Community Sub-branch Yes Road, Xihu District, Nanchang, Jiangxi Province 0791-87837993
. . Jiangshangyuan, 118 Yunfei Road, Chaoyang
59 Danchang Jlangshangyuan |y New Town, Xihu Distrit, Nanchang, Jiangxi 0791-87728507
ommunity Sub—branc Province
S _ Fengyuan Zhineng Building, 188 Huoju Main
60 E ancl}llang High—tech Sub Yes |Street, High—tech Development Zone, Nanchang, | 0791-88113078
ranc Jiangxi Province
61 Nanchang Yudaihe Sub- Yes 277 Shunwai Road, Qingshanhu District, 0791-88330359
branch Nanchang, Jiangxi Province
. . Building 8 (8-1 to 8-5, 8—A to 8-G), Jincheng
62 qunehang ast Jiefang Road |y Guoji, 179 East Jiefang Road, Qingshanhu 0791-88373159
ub=branc District, Nanchang, Jiangxi Province
63 E?gllllcil;l;lgl Nanchang East Beijing Road Yes Building 7, Tianzeyuan, 1198 East Beijing Road, 0791-88300189
Sub_branch Sub-branch Qingshanhu District, Nanchang, Jiangxi Province
Nanchang Jingdong Avenue Daguan Guoji Plaza, 1819 East Beijing Road, _
64 Sub-branch Yes Qingshanhu District, Nanchang, Jiangxi Province 0791-88505350
Nanchang East Nanjing 165 East Nanjing Road, Qingshanhu District, _
65 Road Sub-branch Yes Nanchang, Jiangxi Province 0791-88310908
.. Building 39, Lvdi Xinduhui, 2977 Ziyang
66 Nanchang Aixihu Sub— Yes |Avenue, High—tech Development Zone,Nanchang,| 0791-88357253

branch

Jiangxi Province
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I . _ Shop 10, 11, 12, 13, 14, Building S2, East Side
67 Eé?lbclllldné Magiu  Sub Yes |of Dongfeng Road, Maqiu Town, tlj\lanchang, 0791-88357510
Jiangxi Province
Nanchang Room 102 (1/F), West Lan’an Street, North Area
- Nanchang ~ Wanke Siji of Wanke Siji Huacheng, 999 High—tech 7th
68 SI:ll)g—l;)rt:If?h Huacheng Community Bank Yes Road, High—tech Development Zone, Nanchang, 0791-88110681
Jiangxi Province
JER . Room 107 (1/F), Unit 107, Building 1, Heyuan
69 gg:;liljzi’t Sub—branlc{}(: YU Yes | Community, 923 East Nanjing Road, Qingshanhu | 0791-87356154
¥ District, Nanchang, Jiangxi Province
Nanchang Honggutan Sub - 302 Middle H: A H tan N
70 g Hongs Yes 1aCe Ponggu Avenue, Honggutan ew 0791-83961052
branch " District, Nanchang, Jiangxi Province
. _ Block B, Honggu Shiji Garden, Lvyin Road,
71 D;?g;lang Lvyin Road Sub Yes Il;longgutan New District, Nanchang, Jiangxi 0791-83838350
rovince
Nanchang Fenghe Sub - 1318 Fenghe Avenue, Honggutan New District,
72 branch Yes Nanchang, Jiangxi Province 0791-83987560
. e Building 1, Tower B, Honggu Building,
73 gsﬁfE?;EChHonggu Building Yes  Honggutan New District, Nznchang, Jiangxi 0791-83986016
Nanchang Province
Honggutan Area 3, 1/F, Property Service Center Building,
74 | Sub-branch gl?f)lfﬂf;r%ch Fenghuangzhou N/A 199 Xiangjiang Road, Honggutan New District, 0791-86719349
’ Nanchang, Jiangxi Province
.. . Administrative Center, 999 Wolong Road,
75 g:;l;l;aéllglb_brﬁrirﬁlmstratlve Yes Eonggutan New District, Nanchang, Jiangxi 0791-83501732
rovince
Nanchang Lujing Mingju V101 Lujing Mingju, 81 Cuilin Road, Honggutan
76 Community Sub—branch Yes New District, Nanchang, Jiangxi Province 0791-83849213
Nanchang Fenghuang No. 5, Area B, 888 North Fenghe Avenue,
77 .E)ianylflan Community Sub -] Yes |Honggutan New District, Nanchang, Jiangxi 0791-87701955
ranc Province
Nanchang Jingkai Sub - 135 Guiyuan Avenue, Economic Development
8 branch Yes Zone, Nanchang, Jiangxi Province 0791=83957521
ST § _ 13-15 Building 9, Fenglu Xintiandi, South
79 Nanch Eé?lbclllldné Fenglu  Sub Yes |Lushan Avenug, Economic Development Zone, 0791-83812872
jlillllcgkill'lg Nanchang, Jiangxi Province
i
Sub-branch |Nanchang  Honggu  Shi’ 3 Jiefang Road, Changleng Town, Xinjian
80 erting Sub—branch Yes District, Nanchang, Jiangxi Province 0791-87837997
. ) . Building 1, Area C1, 988 Xingguo Road,
81 )S(;I}l)g_%igmﬁoad Community Yes | Economic Development Zone, Nanchang, Jiangxi | 0791-87358961
Province
Nanchang Xinjian Sub - 687 Jiefang Road, Xinjian District, Nanchan,
82 g Am Yes g oad, Amplan Dstel, anchang 1 0791-83773022
branch 7 |Jiangxi Province
Nanch hangl - inji istri
83 b;?l(;hang Changleng Sub Yes %;?lg(f(lilzg%lveiﬁigown, Xinjian District, Nanchang, 0791-83770052
Nanchang Wangcheng Sub - 49 West Xinxing Avenue, Wangcheng New
84 Nanchang branch Yes District, Nanchang, Jiangxi Province 0791-87197716
85 Subirll;lll'?lﬁch Elzrrllcc}}lldngj Wanli Sub - Yes ‘:Iiif; }1 gZX}:d};);;ljﬁl Cfi()dd, Wanli District, Nanchang, 0791-87197710
o . S 2 Building 12, Yanhai Lishui Jiayuan
86 Nanchang _dehal Lishui Yes |Commercial Street, 388 Changfu Avenue, Xinjian | 0791-87837988
Jiayuan Sub-branch District, Nanchang, Jiangxi Province
Nanchang Hengmao Honggu A587 Changleng Avenue, Area C, Chengkai
87 Eew 'flown Community Sub—| Yes | Guoji Xueyuan, Xinjian District, Nanchang, 0791-87356149
ranc Jiangxi Province

342
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Nanchang County Sub-

1088 West Chenghu Road, Liantang Town,

88 branch Yes Nanchang, Jiangxi Province 0791-85297171
Nanchang Xiaolan Sub- 1128 Fushan Avenue, Xiaolan Economic
89 branch Yes Development Zone, Nanchang, Jiangxi Province 0791-85297326
53 East Fugian Road (1/F), Liantang Town,
. Nanchang County, Jiangxi Province
Nanch Nanchang County Liantang 3
90 él(:ming Sub—brarch Yes : : 0791-85717388
y 61 East Fugian Road (2/F), Liantang Town,
Sub-branch Nanchang County, Jiangxi Province
Nanchang County Mengli Shop 6, Buiding 1, 588 North Chenghu Road,
91 Shuixing Community Sub— Yes |Liantang Town, Nanchang County, Jiangxi 0791-87837984
branch Province
Nanchane County Yoneton Room 107, Building 22, Chenghu International
9 C “hang | unty glong Commercial Street, 1299 West Chenghu Road,
ommercial Street Yes Liantang Town, Nanchang County. Jianexi 0791-87356161
Community Sub-branch Piir‘;inmg: ’ & ¥, &
93 Nanchang Anyi Sub=branch | Yes 443 Wenfeng Road. Longjin Town, Anyi County. | (791 _g3381g93
Nanchang, Jiangxi Province
Nanchan . _ Hengmao Yangguang Jiazhou Community, 89
94 | Anyi Sub§ E;::lccl;lang Anyi Square Sub Yes  Yingbin Avenue, Anyi County, Nanchang, Jiangxi| 0791-83417150
branch Province
Nanchang Anyi County Shop 1104, Building 3, Dongmen Zhonghaiwan
95 Shanghaiwan Gongguan Yes |Gongguan, Anyi County, Nanchang, Jiangxi 0791-87837966
Community Sub—branch Province
9% Nanchang Jinxian Sub— Yes 109 Shengli Road, Minhe Town, Jinxian County, 0791-85657232
branch Nanchang, Jiangxi Province
Nanchang Nanchang Jinxian Xinb 1/F, Human Resources and Social Security
97 Jinxian |0 N8 SN AIDAO N/A | Bureau Building, New Governmental District, 0791-85657220
Sub-branch |>"" ¢ Jinxian Town, Nanchang, Jiangxi Province
Nanchang Jinxian Qinglan 34 Zhongshan Avenue, Qinglan Community, _
98 Community Sub-branch Yes Jinxian County, Nanchang, Jiangxi Province 0791-87837933
99 Pingxiang Branch Yes ll)?fvil\ﬁi(idle Jianshe Road, Pingxiang, Jiangxi 0799-6391811
100 Ei;lﬁﬁlang Anyuan Sub- Yes ll)r]g.jisricéhaoping Road, Pingxiang, Jiangxi 0799-6391780
101 Pingxiang Jinrui Sub-branch| Yes 108 South Gongyuan Road, Pingxiang, Jiangxi-—1 0799 6391527
102 Pingxiang Shangli Sub— Yes 16 North Heping Road, Shangli Town, Shangli 07993887111
branch County, Pingxiang, Jiangxi Province
103 Pingxiang Luxi Sub-branch | Yes |55 West Renming Road, Luxi County, 07997679666
Pinexi Pingxiang, Jiangxi Province
ingxiang
104 Branch  |Pingxiang Lianhua Sub- Yes Entrance of Walking Street, West Kangda Road, 0799-7232699
branch Lianhua County, Pingxiang, Jiangxi Province
105 Pingxiang Xiangdong Sub- Yes 163 South Quanhu Road, Xiangdong District, 0799-7102345
branch Pingxiang, Jiangxi
A . . 177 West Zhaoping Road, Pingxiang, Jiangxi
106 Pingxiang Saina Mingcheng Yes |Province (1 North Changxing Road of Anyuan 0799-6391228
Community Sub—branch District)
Pingxiang Kaixuan Xianggeli 106, 107 Building 5, East Shaoshan Road, .
107 Community Sub-branch Yes Anyuan District, Pingxiang, Jiangxi Province 0799-6391215
Pingxiang Fenghuang . —_ . .
108 Shanzhuang Community Yes |2 Middle Gongyuan Road, Pingxiang, Jiangxi 0799-6391206

Sub-branch

Province
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110

111

112

113

114

115

116

117

118

119

120

121

122

123

124

Jiujiang
Branch

248 Changhong Avenue, Lushan District,

Jiujiang Branch Yes Jiujiang, Jiangxi Province 0792-8535391
Jiujiang Ruichang Sub- Building 3, Jinming Fudi Commercial Building, B
branch Yes East Shifu Road, Ruichang, Jiangxi Province 0792-4209620
No. 37, Building 2, Binjiang Garden, South
Jiujiang Xiushui Sub-branch| Yes |Ninghong Road, Xiushui County, Jiujiang, Jiangxi| 0792-7266118
Province
Jiujiang Yongxiu Sub- 46 Xincheng Avenue, Yongxiu County, Yongxiu B
branch Yes Town, Jiangxi Province 0792-3226865
1/F, Chulishan World Trade Center, Interchange
Jiujiang Hukou Sub—branch | Yes |of Taishan Avenue and Xueyuan Road, Hukou 0792-6567822
County, Jiujiang, Jiangxi Province
Building 5, Phase I, Nanmen Community, 301
Jiujiang Wuning Sub-branch| Yes |Zhangling Road, Wuning County, Jiujiang, 0792-2893902
Jiangxi Province
Jiujiang Chaisang Sub— Yes West Lushan Road (Xiangzhang Garden), Jiujiang 07926816611
branch *  County, Jiujiang, Jiangxi Province
Jiviiang Duchang Sub— South Side of Dongfeng Avenue (near Xinhua
blujldr}llg uehang Su Yes |Bookstore), Duchang County, Jiujiang, Jiangxi 0792-5230378
ranc Province
Jiuii Devel 7 Room 101, Block 1, Xiagang Residential and
Quppe Y COPIEREAONE | Yes  Commercial Building, 78 Jiurui Avenue, 0792-8587869
pub=branc Development Zone, Jiujiang, Jiangxi Province
T Shop 102, Building 9, Phase 11 of Xinhua
.élu]lanb ]j:tasts Lﬁlfing Rﬁad Yes |Chengshi Garden, 57 East Lufeng Road, 0792-8500237
ommunily sub=branc Xunyang District, Jiujiang, Jiangxi Province
Jiujiang Longhui Garden Yes 57 Shili Avenue, Xunyang District, Jiujiang, 0792-3905040
Community Sub-branch Jiangxi Province
Jiuiiang Meiri Yangeuans Shop 3-C1, Meiri Yangguan Garden, 98 Lushan
Clujl g .telgl bfﬁlé‘gudh 8 Yes |Avenue, Lushan District, Jiujiang, Jiangxi 0792-3905104
ommunity Sub-branc Province
Jiujiang Yongxiu Shuxiang Room 1001, Building 2, Shuxiang Mendi
Mendi Community Sub— Yes |Residential Community, North side of Jianchang | 0792-3131866
branch Avenue, Yongxiu Town, Jiangxi Province
- _— . Building A6 (Area A of Tuichang Liansheng),
Jiujiang Ruichang Middle 112 North Side of Middle Chiwu Road and East
Chiwu Road Community Yes Side of Bi | d ‘ch 0792-4227068
Sub—branch ide of Bingmalong Road, Ruichang County,
- Jiangxi Province
I~ South Guangchang Road (Entrance of Tuguan
Jiujiang Hukou South Community and South Side of Boyang Lake
Guangchang Road Yes  \larken). Hukou C ey .o 0792-3668366
Community Sub-branch arket), Hukou County, Jiujiang, Jiangxi
Province
Jiujiang Xiushui Fenghuang Building 2, Fenghuang Guangchang Community,
Guangchang Community Yes |88 Industrial Avenue, Ningzhou Town, Xiushui 0792-7966938

Sub—branch

County, Jiujiang, Jiangxi Province
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125

126

127

128

129

130

131

132

133

134

135

136

137

138

139

140

141

142

Ganzhou
Branch

Ganzhou Branch Yes |48 Zhangjiawei Road, Ganzhou, Jiangxi Province | 0797-8153971
Ganzhou Nankang Sub— . |A-2, Ruifeng Garden, Tianmashan Avenue,
branch Yes Nankang District, Ganzhou, Jiangxi Province 0797-6797828
Ganzhou Development Zone Di’ er Shuichang, North Wenfeng Road, _
Sub—branch Yes Development Zone, Ganzhou, Jiangxi Province 0797-8355586
1/F, Building 14, Area B of Lishui Mingzhu,
Ganzhou Yudu Sub-branch | Yes %" Road Section of Middle Gutian Road, 1 1707 6309655
Gongjiang Town, Yudu County, Ganzhou, Jiangxi
Province
Ganzhou Xinfene Sub— Gushan Xincheng, West Side of South Section of
brilanchou eng Hu Yes |Yingbin Avenue, Xinfeng County, Ganzhou, 0797-3371789
Jiangxi Province
1/F=3/F, Joint Building of Ruijin International
Ganzhou Ruijin Sub-branch | Yes Hotel, 282 Jintangxia, Hongdu Avenue, Ruijin, 0797-2532138
Jiangxi Province
Ganzhou Ningdu Sub- Yes Building 17, No. 1 Longxiwan, Ningdu County, 07976833613
branch Ganzhou, Jiangxi Province
Ganzhou Longnan Sub— Yes Area G, Caifu Plaza, Longxiang Avenue, Longnan 07973536995
branch County, Ganzhou, Jiangxi Province
Ganzhou Gan County Sub— 1/F, Finance Bureau, Gan County, 51 Meilin
branch Yes Avenue, Gan County, Ganzhou, Jiangxi Province 0797-4522273
. . B 286 Xingguo Avenue (the former Jiaotonh
Ganzhou Xingguo Sub Yes |Avenue), Xingguo County, Ganzhou, Jiangxi 0797-5323506
branch Provi
rovince
Ganzhou Wenging Road No. 77-13 of Wenging Road (Shop 4-5,
Community Sub-branch Yes Huanmei Jiayuan), Zhanggong District, Ganzhou 0797-8300067
. ) Shop 20, 5/F, Jianyuan Community, Xingguo
ganzhou..]lanyuan Yes |Road, Zhanggong District, Ganzhou, Jiangxi 0797-8400021
ommunity Sub-branch Provi
rovince
) 1-71/72, Building 8, Zhonghangcheng, 1 Cuiwei
ganzhou .Zhonghangcheng Yes |Road, Zhanggong District, Ganzhou, Jiangxi 0797-7300819
ommunity Sub—branch Provi
rovince
Ganzhou Nankang . . ) ) .. -
Jieguanting Community Sub—| Yes Licguanting. Kast Gate of Rongjiang Jurect Office.] o797 6656812
branch ankang District, Ganzhou, Jiangxi Province
gj;zrﬂﬁ?ligugﬂ bs—lllnircél;ich Yes |94 Hongqi Avenue, Ganzhou, Jiangxi Provincee 0797-7302930
Ganzhou Xinfeng Taojiang 8—A-14 of Building 8, Taojiang Yujing, Shengli
Yujing Community Sub— Yes |Road, Xinfeng County, Ganzhou, Jiangxi Province| 0797-3371653
branch
Ganzhou Yudu Yangguang Shop 2, Building B, Lot 9, Dujiang Aveune
Shui’an Community Sub— Yes |(Yangguang Shui’an), Gongjiang Town, Yudu 0797-6221022
branch County, Ganzhou, Jiangxi Province
Ganzhou Ruijin Jinjiang A108. Jinxiuyuan, Jinjiane Minech Xianch
Mingcheng Community Sub— | Yes > anxiuyvan, Jiglang Yngehens, Angit - (7972508880

branch

Town, Ruijin, Jiangxi Province
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143 Yichun Branch Yes 836 North Yichun Road . Yichun, Jiangxi 0795-3600789
rovince
144 grl;}::}? Fengcheng Sub— Yes }2)230‘5710114;2 Jiefang Road, Fengcheng, Jiangxi 0795-6411286
145 Yichun Gao’an Sub—branch | Yes |117 Qiaobei Road , Gao’an, Jiangxi Province 0795-5297796
146 Yichun Fengxin Sub—branch| Yes 138 Yingbin Road, Fengchuan Town, Fengxin 1 795 7180795
County, Yichun, Jiangxi Province
147 grl;}ll:}? Zhangshu Sub- Yes |12 Loumengian, Zhangshu, Jiangxi Province 0795-7778313
148 Yichun Wanzai Sub-branch | Yes 300 Yangle Avenue, Wanzai County, Yichun. - 7955515337
iangxi Province
149 Yichun Yifeng Sub-branch | Yes 555 Middle Xinchang Avenue, Yifeng County, |~ 1795 7790983
Yichun, Jiangxi Province
Yichun
150 | Branch \yichun Tonggu Sub-branch | Yes L5 North Huancheng Road, Tonggu County, 0795-8726011
Yichun, Jiangxi Province
Yichun Fengchengjin 257 Area A, Sanqiantao Jinzhonghuan, New
151 Zhonghuan Sub-branch Yes |\Town Area, Fengcheng, Jiangxi Province 0795-6794708
Yichun Yiren Huafu 1-9, 1/F, Building 40, Joint Building 9, 68
152 Community Sub-branch Yes Yiyang Avenue, Yichun, Jiangxi Province 0795-3600789
Yichun Feicuicheng No. 1-4, 1/F, Building 19, Feicuicheng, 513
153 Community Sub-branch Yes Yiyang Avenue, Yichﬁn, Jiangxi Province 0795-3600789
Yichun Yuhucheng Shop 2-1-20, Yuhucheng, 299 Yiyang Avenue, B
154 Community Sub-branch Yes Yichun, Jiangxi Province 0795-3600789
Yichun Middle Xiujiang 101, Room 1, Building 2, Police School
155 Road Community Sub- Yes |Placement Building, Middle Xiujiang Road, 0795-3600789
branch Yichun, Jiangxi Province
Yichun Chaoyang Road C7 & C8, Sixth Area, Chaoyang Road, Yuanzhou
156 Community Sub-branch Yes District, Yichun, Jiangxi Province 0795-3600789
157 Xinyu Branch Yes 69 Zhongshan Road, Yushui District, Xinyu, 0790-6669787
Jiangxi Province
158 Xinyu Yushui Sub-branch | Yes 30 North Gongyuian Road, Yushui District, 0790-6220880
inyu, Jiangxi Province
159 Xinyu Fenyi Sub-branch | Yes %.26 Hangong Avenue, Fenyi County, Xinyu. 07905788586
Xinyu iangxi Province
Branch |y, u Fenyi Jinhao Plaza North Changshan Road, Fenyi County, Xinyu
160 Yo o eny Yes | ot -nanes > reny ¥, Ay, 07905758566
Sub-branch Jiangxi Province
Xinvu Xiandaichen Shop 10, Building 17, Phase II of Xiandaicheng,
161 yu Al g Yes |Extended Section of West Zhanqian Road, Xinyu, 0790-6669280
Community Sub-branch Ji  Provi
iangxi Province
162 Xinyu Beihu Xingcheng Yes 1245 West Ganxi Avenue, Yushui District, 07906661781
Community Sub-branch Xinyu, Jiangxi Province
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163 Shangrao Branch Yes |46 Daihu Road, Shangrao, Jiangxi Province 0793-8160916
Building 5 & 6, Xianfeng Trade City, Boyanghu
164 }S)hang}llrao Boyang Sub- Yes |Avenue, North of Boyang County, Shangrao, 0793-5283969
ranc Jiangxi Province
165 Shangrao Wuyuan Sub— Yes 2 East Chaxiang Road, Wuyuan County, 0793-7259819
branch Shangrao, Jiangxi Province
166 Shangrao Guangfeng Sub— Yes 26 Yongfeng Avenue, Guangfeng County, 0793-2622926
branch Shangrao, Jiangxi Province
Shangrao
Branch
167 Shangrao Xuri Sub—branch Yes ?.KChur}]}l)ang. Road, Shangrao County, Shangrao, 0793-7920889
iangxi Province
168 Shangrao Dexing Sub— Yes 88 South Yincheng Road, Dexing, Jiangxi 0793-7817907
branch Province
Shangrao Guangfeng F2, ¥3, Area I, Wolongcheng, 200 South
169 Wolongcheng Community Yes |YongFeng Avenue, Guangfeng County, Shangrao, | 0793-2622782
Sub-branch Jiangxi Province
Shangrao Guoji Gongguan Shop 1-9, Building 3, 36 Wusan Avenue,
170 Community Bank Yes Xinzhou District, Shangrao, Jiangxi Province 0793-8160032
1/F, Beicaihong Department Store, South
171 Ji’an Branch Yes |Guangchang Road, West Jinggangshan Avenue, 0796-8222770
Jizhou District, Ji’an, Jiangxi Province
Crossroad of Luling Avenue and Fuchuan Road
. . _ (1/F of Joint Building of Luling Cultural Plaza Ji’ _
172 Ji’an Luling Sub—branch Yes an International Hotel), Ji’an County, Jiangxi 0796-8468839
Province
111, Building B, Haode Xincheng, Qingyuan
173 Ji’an Qingyuan Sub-branch | Yes |Avenue, Qingyuan District, Ji’an, Jiangxi 0796-8265302
. Province
Ji’an
Branch
174 Ji’an Shifu Sub—branch Yes L/F, qutu.ral P'a,lace, Dongging Road, Chengnan 0796-8265033
New District, Ji’an, Jiangxi Province
Ji’an Luohu C it Room 1, Block 14, Dijingwan Luohu Garden, 258
175 ! an Luohu Lommumty Yes |North Yanjiang Road, Jizhou District, Ji”an, 0796-8233606
Sub—branch 5 . ;
iangxi Province
Ji’an Jifu Road Community _1-02, Block 7, Taoyuan Shengjing Community, _
176 Sub-branch Yes 56 Jizhou Avenue, Ji’an, Jiangxi Province 0796-8938851
177 Fuzhou Fuzhou Branch Yes 6.18 ngdong Avenue, Linchuan District, Fuzhou, 0794-8260102
Branch Jiangxi Province
178 Yingtan Yingtan Branch Yes 12 Zha}njiang Road, Yuehu District, Yingtan, 0701-6210365
Branch Jiangxi Province
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Building 1, 1st Area, Huangguan Shopping Plaza,
179 Jingdezhen Branch Yes |South Guangchang Road, Jingdezhen, Jiangxi 0798-8278610
Province
180 Jingdezhen Guanghei Sub— Yes 1/F, Guangbei Apartment, North Guangchang 0798-8206791
branch Road, Jingdezhen, Jiangxi Province
181 ,k])irr;%ie}:lzhen Xinchang Sub— Yes 268 Taoyang Road, Jingdezhen, Jiangxi Province | 0798-8430649
182 Jingdezhen Changhe Sub— N/A 3-6 Building 420, Changhe Living Quarter, 0798-8492899
branch Jingdezhen, Jiangxi Province
. B Shop 3, Building 1, Changnan Guoji, Changnan
183 Jingdezhen Changnan Sub=1 "y, ‘Avenue, Changjiang District, Jingdezhen, Jiangxi | 0798-8513538
ranc Province
184 Jingdezhen Licun Sub- Yes 103 South side of Chaoyang Road, Jingdezhen, 0798-8488066
branch Jiangxi Province
185 Jingdeshen Longzhuge Sub=1 /s 1496 Cidu Avenue, Jingdezhen, Jiangxi Province | 0798-8524960
186 Jingdezhen Qunying Sub- N/A 74 Middle Zhushan Road, Jingdezhen, Jiangxi 0798-8225076
branch Province
187 Jingdezhen Yanjiang Sub— N/A 212-218 Middle Zhushan Road, Jingdezhen, 0798-8521004
branch Jiangxi Province
188 Jingdezhen Lianhuatang N/A 7 quth Lianshe Road, Jingdezhen, Jiangxi 0798-8286538
Sub-branch Province
189 Jingdeshen High-tech Sub= 1y o198 Cidu Avenue, Jingdezhen, Jiangxi Province | 0798-8330993
Jingdezhen |Jingdezhen Cidu Sub- . . . . .
190 Ingdezhe branch Yes 597 Cidu Avenue, Jingdezhen, Jiangxi Province 0798-8531961
Branch |°ranc¢
191 Jingdezhen Beihuan Sub- Yes 11 North Huancheng Road, Jingdezhen, Jiangxi 0798-8289856
branch Province
192 Jingdezhen Changguang N/A 8-9 1/F,Ruijing Garden, Chaoyang Road, 0798-8449958
Sub-branch Jingdezhen, Jiangxi Province
193 Jingdezhen Changjiang Sub— Yes 101-108 Building 2, Yicuiyuan, Daijianong, 0798-8575620
branch Jingdezhen, Jiangxi Province
Jinedezhen Yinebin Sub— 1/F, West Side of Department of Transportation
194 & & Yes | Comprehensive Building, Yingbin Avenue, 0798-8273522
branch - P . . . .
Changjiang District, Jingdezhen, Jiangxi Province
Jingdezhen Fuliang Nanyuan Shop 1-4, Siji Xincheng, South Xinchang Road, B
195 Sub-branch Yes Fuliang County, Jingdezhen, Jiangxi Province 0798-2625689
. . 106-110 Fuhong Xinyuan, North Xinchang
196 ,l])mgdizhen Fuliang Sub- Yes |Road, Fuliang County, Jingdezhen, Jiangxi 0798-2628591
ranc Province
197 Jingdezhen Leping Sub- Yes 50-52 East Zhuhai Road, Leping, Jiangxi 0798-6823506
branch Province
198 Jingdezhen Leping Jiyang Yes 394 Middle Jiyang Road, Leping, Jiangxi 0798-6826398
Sub-branch Province
199 Jingdezhen Leping Zhushan Yes 182 West Zhushan Road, Leping, Jiangxi 0798-6216832
Sub-branch Province
200 Jingdezhen Leping Yes |16 Leping Avenue, Leping, Jiangxi Province 0798-6822069
Chengzhong Sub—branch ping » Leping, &
201 Jingdezhen Leping Zhongbu Yes Shangjie, Zhongbu County, Leping, Jiangxi 0798-6888021
Sub-branch Province
R3] Embrace the Future with Never - ending Innovations
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201-202 (self-named Building) 3, 2/F and 102
o (self-named) Building 3, 1/F, 986 North Jiefang _
202 Guangzhou Branch Yes Road, Yuexiu District, Guangzhou, Guangdong 020-86661555
Province
Guanezhou Zhuiiane N Room 103 & Room 202, Yuanyang Building, 20
203 Tuangsz ﬁlib . uj}ﬁng ow Yes |Huacheng Avenue, Tianhe District, Guangzhou, 020-38216923
own Sub=brane Guangdong Province
G hou Devel L 1/F & 2/F & 3/F, Building A5, Zongbu Economic
204 Z(l)lr?:géz Sllbr;:’fhopmen Yes |Zone, 243 Kexue Avenue, Guangzhou 020-82037079
b Development Zone, Guangdong Province
A118-A121 (self-named) of Room 101 and
Guangzhou Haizhu Sub- _ |B211-213(self-named) of Room 201, 456 Middle _
205 branch Yes Xingang Road, Haizhu District, Guangzhou, 020-89053116
Guangdong Province Unit
Guangzhou Yuexiu Sub— Room 101 (self-named 103, 104, 104, 105), 33 -
206 | Guangzhou branch Yes Longlinxia Road, Yuexiu District, Guangzhou 02086661555
Branch
.. ) 15 (self-named 101), Huajing Street, Huajing
207 gg;rgz}:lotu I;uf)u_l i)lrgaf:}? d Yes |Road, Zhongshan Avenue, Tianhe District, 020-38250127
1y = Guangzhou, Guangdong Province
Guangzhou Book Center B3 of Building 1, 123 Tianhe Road, Tianhe
208 Community Sub-branch Yes District, Guangzhou, Guangdong Province 02085608725
Guanezhou N H Shop 124A, 1/F, 1-7 1st Nanguo Street, Pingyue
209 C“"“gz ‘?t” Saﬂﬁz‘), “}j‘Y”an Yes |Road, Zhujiang New Town, Tianhe District, 020-38797929
ommumty Sub=branc Guangzhou, Guangdong Province
Guangzhou Shengyue Plaza Room 198, 151 Fengyuan Road, Liwan District,
210 Community Sub—branch Yes Guangzhou, Guangdong Province 020-81237499
. self-name , Tower A, Meibocheng,
Guanezhou Meiboch 01 (self d) I/F, T A, Meibocheng, 121
211 Cuanbz Otu S e}l)_(i)c en% Yes |West Guangyuan Road, Yuexiu District, 020-62313960
ommunily sub=branc Guangzhou, Guangdong Province
Area B, Building 23, Yuanrong Shidai Plaza,
212 Suzhou Branch Yes |Wangdun Road, Suzhou Industrial Park, Suzhou, = 0512-62709659
Jiangsu Province
Suzhou High—tech Industrial . .
213 Suzhou Development Zone Sub- Yes 1276 Binhe Road, High—tech Zone, Suzhou, 051262717111
Branch Jiangsu Province
branch
214 Suzhou Taicang Sub-branch | Yes |28 South Loujiang Road, Taicang. Jiangsu 0512-53636166
Small
215 Bé‘f_;‘(‘ﬁfs Small Business Credit N/A 96 Zhangian Road, Nanchang, Jiangxi Province  0791-86100955
Center

Note: As at the end of 2015, there were 244 branch offices, including 215 offices under normal operation, 4 offices
which have obtained financial license but are not yet opened (Ganzhou Wanxiangcheng Sub—branch, Shangrao Xindongjie
Guojicheng Community Sub—branch, Shangrao Ziyang Mingdi Community Sub—branch, and Shangrao Wuyuan Renjia Com-
munity Sub-branch), and 5 offices suspended (Nanchang Qingchun Jiyuan Community Sub-branch, Nanchang Yangming
Road Sub-branch, Nanchang Shengjiancai Sub—branch, Nanchang China South City Sub—branch, and Nanchang Tianyou
Sub-branch).
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2015 Operation of Off-bank Self-service Banking Device

No. Branch/Sub- Name of Branch Office Address of Branch Office
branch
1 Tianhecheng Self-service Banking gF, Tianhecheng Shopping Mall, 205 Tianhe Road,
uangzhou
5 Guangzhou Zhengjia Self-service 4/F, Zhengjia Plaza Shopping Mall, 228 Tianhe Road,
Guangzhou | Banking Guangzhou
3 Branch Zhonghuan Plaza Self-service 1/F, South Tower of Baoli Zhonghuan Plaza, 18 Construction
Banking Road, Yuexiu District, Guangzhou
4 Taiyang Xintiandi Self-service 2 Northwest Gate of Taiyang Xintiandi Shopping Center,
Banking Machang Road, Tianhe District, Guangzhou
5 Jianggian Road Self-service Banking 115 Jianggian Road, Gusu District, Suzhou
Suzhou Branch g g
6 St Jeluitell Pk Dy 199 Xinghong Road, Industrial Park Zone, Suzhou
Road Self-service Banking
7 Pingxiang Xiangya Hospital Self- XiangYa Hospital, 226 West Ring Road, Pingxiang
service Banking
3 Pingxiang Pingxiang Telecommunication Telecommunication Building, 218 South Yuejin Road, Anyuan
Branch Building Self-service Banking District, Pingxiang
9 Pingxiang Nanchang Department Nanchang Department Store, 1 Cultural Road, Walking Street,
Store Self—service Banking Pingxiang
10 Jiujiang Xunyang Road Self-service Banking  Shop 202, Xunyang Road, Jiujiang
Branch
11 Yigao Shuma Cheng Self-service 7 Yigao Shumacheng, Hongqi Avenue, Ganzhou
Ganzhou Banking
Branch  Nankang Middle Rongjiang Road : .
12 S(flrfl—::r?/icé Baikir?;lgjl‘mg oa 15 Nankang Middle Rongjiang Road
13 ey Salsemios Bl Building C, Jiangnan Shangmaocheng, 108 Ziyang Avenue,
Shangrao
14 Sg?:ﬁzﬁo Yisheng Plaza Self-service Banking  Zhengda Shopping Mall, 86 Wusan Avenue, Shangrao
15 Jingguan Qiaotou Wuyuan Renjia Phase I of Jingguan Qiaotou Wuyuan Renjia, 251 North
Self—service Banking Wengong Road, Wuyuan County, Shangrao
16 Xinyu Jiefang Road Self-service Building 2, Gangcheng Shangmao Building, 208 North Shengli
Banking Road, Xinyu
17 Xinyu North Changging Road Self— 304 North Changging Road, Xinyu
service Banking
18 )é;?]}l;?nzouth Wuyi Road Self-service 1 South Wuyi Road, Xinyu (near the Second Hospital)
Xinyu Branch R .
19 )é;rrlflf(liln(g)mgman Road Self-service 52 Qingnian Road, Xinyu
20 Xinyu Baoshi Avenue Self-service 287 Baoshi Avenue, Xinyu
Banking
21 Fenyi County Qianyang Road Self- 39 South Sishui Road, Fenyi County, Xinyu
service Banking
22 }Blgzllfifggg ShidaitblazaiSelisecnyice Hengfeng Shidai Plaza, 133 Construction Road, Fengcheng
23 | Yichun Branch | Gao’an Qiaonan Self—service Banking (B;Zi)l(,i;r:lg T, Mampeiy Vijrelaans, (68 St (o em,
24 Lianhua Dushi Jiayuan Self-service Entrance of Lianhua Dushi Jiayuan, 368 North Biluo Road ,
Banking Gao’an
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No. Brz;)r:;l:llcsl:l b- Name of Branch Office Address of Branch Office
25 | Ji’an Branch Haode Xincheng Weiyena Self-— 1/F, Haode Xincheng Weiyena Cafe, 48 Tianyushan Road, Ji’
service Banking an
26 ]Jginglc(lfazhen Ll fenue SellFeaie 926 Cidu Avenue, Jingdezhen, Jiangxi Province
Jingdezhen anxing
27 ]];f;ﬁilsls ‘lg;%?;n];; I;)li:iln(g;uangchang sell= 1/F, Jinghan Taoci Plaza, South Guangchang Road, Jingdezhen
Department ] 2 . >
28 g:rlz;lrclge ]]\S/I;(I:lll(ilii;{enmmg il il Opposite of Leping Hospital, Middle Renming Road, Leping
29 Anvi Sub ggr}lfli(iz;eilan Jiayuan Self-service 35 First Waixi Road Weilan Jiayuan, Anyi County, Nanchang
nyi Sub-
branch i 'S ite _servic
30 gnyll(.People s Hospital Self-service 55 Wenfeng Road, Anyi County, Nanchang
anking
Jinxian Sub- | Jinxian County People’s Government ] -
31 branch el series Bl 58 Middle Avenue, Jinxian County, Nanchang
32 )éiarll(g.nan Gaogiao Self-service 303 South Xiangshan Road, Nanchang
anking
33 Sfl:lri?cg:lei ]5&1 Or?kdin‘;/alking Street Self- 204 Shengli Road, Nanchang
34 ganﬁbang Jialaite Hotel Self-service 10 South Guangchang Road, Xihu District, Nanchang
anking
35 Elonfgutan City Hall Self-service 2/F, City Hall, 99 Honggutan Xinfu Road, Nanchang
anking
36 Engineering Institute Self—service 998 South Chuangye Road, Changleng Industrial Park, Xinjian
Banking District, Nanchang
37 gixing Shangye Hotel Self-service 225 West Nanjing Road, Nanchang
anking
38 Eesidenlial Theme Park Self-service 2582 Jinsha Avenue, Nanchang
anking
39 szglr(:fril(%:hlg;nlljﬁlzd Baihuazhou Self- 79 Zhongshan Road, Nanchang
40 Centralized gjﬂlxi}; Station Xintiandi Self-service 184 South Erqi Road, Nanchang
Management : :
41 Center ghﬁngshlyou Senmao Gas Station 364 North Hongdu Avenue, Nanchang
elf-service Banking
42 ggllfl_eggr\?ifcic]lge;lclfin&g Technology 115 (Student Center) Ziyang Avenue, Nanchang
43 Xinda Gas Station 501 Nansi Youhao Road, Honggutan New District, Nanchang
44 sNedrI\:i)c]: llgl;fli?r?;onal Hotel Self— 2 Bayi Avenue, Nanchang
45 Shengjin Tower Self—service Banking | Room 03, Building 7, Shengjin Tower, Xihu District, Nanchang
Jinggangshan Avenue Self-service . . o
46 Banking 76 Jinggangshan Avenue, Qingshanhu District, Nanchang
47 Zhongda Zidu Self—service Banking 378 West Jiefang Road, Qingyunpu, Nanchang
48 )éiarll(ghu New Town Self-service 2008 Jinsha Avenue, Nanchang
anking
49 Jiangxi MCH Self—service Banking 318 Bayi Avenue, Nanchang
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50

51

52

53

54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

Branch/Sub-
branch

Centralized
Management
Center

Name of Branch Office
Huadong Jiaoda Self-service Banking
Xikezhan Self-service Banking

Pufeite Plaza Self—service Banking

Fenghe New Town Self-service
Banking

Shengjia Hotel Self-service Banking
in Xihu District

Middle Chaoyang Road Self-service
Banking

South Jiangda Road Tianhong Self-—
service Banking

Zhangshulin Self-service Banking

Address of Branch Office

111 East Huangjiahu Road, Economic Development Zone,
Nanchang

2/F, Xizhan Avenue, Jiulonghu Area, Honggutan New District,
Nanchang

1/F Pufei Shenghuo Plaza, 96 Yiyuan Road, Nanchang
215 South Lushan Avenue, Honggutan New District, Nanchang
22 Middle Chaoyang Road, Xihu District, Nanchang

110 Middle Chaoyang Road, Nanchang
214 East Nanjing Road, Qingshanhu District, Nanchang,
Jiangxi Province

Shop 9112, Zhangshulin Wenhua Shenghuoyuan, 66 Sheshan
Road, Nanchang

Wanda Plaza Self-service Banking

Room 1001, Commercial Building 3, Zone A of Wanda Plaza,
Honggutan New District, Nanchang

Honggu Center Tianhong Self-service
Banking

129 Lvyin Road, Honggutan New District, Nanchang

Liantang Xiangyang Road Self-
service Banking

408 Xiangyang Road, Liantang County, Nanchang

Jinhe Jiayuan South Qingshan Road
Self-service Banking

176 Jinhe Jiayuan, South Qingshan Road, Donghu District,
Nanchang

Qingshanhu District Shanghai Gushi
Self-service Banking

Entrance of Shanghai Gushi Community, 267 Shanghai Road,
Nanchang

Yudai Mingzhu Self—service Banking

Room 113, East Entrance of Yudai Mingzhu Community, 20
North Jingshan Road, Qingyunpu District, Nanchang

Xinjian Changmai Road Self-service
Banking

149 Changmai Road, Xinjian District, Nanchang

Jiangxi Mapping Agency Self-service
Banking

Jiangxi Mapping Agency Self-service Banking, 2166 Fanghu
Road, Changnan New Town, Nanchang County, Nanchang

Jiangxi Normal University Yaohu
Self-service Banking

1/F, Building 3, Students Apartment of Jiangxi Normal
University, 99 Ziyang Avenue, Nanchang

Lan Gongguan Self—service Banking
in South Jiangxi Normal University

Road

Building 1, Lan Gongguan, 15 South Jiangxi Shida Road,

Qingshanhu District, Nanchang, Jiangxi Province

Jiangxi Science and Technology
Normal University Self—service

589 Xufu Avenue, Hongjiaozhou, Nanchang

Nantian Yangguagn Self-service
Banking in Guanglan Avenue

54 Guanglan Avenue, Economic Development Zone, Nanchang

Jialaite Garden Hotel Self—service
Banking in Nanchang County

69 North Chenghu Avenue, Nanchang County, Nanchang

Qingshan Road Self-service Banking

629 South Qingshan Road, Nanchang

South Erqi Road Chezhan Plaza Self-

service Banking

213 South Ergi Road, Nanchang

Caihong Shiji Cheng Self—service
Banking

788 East Chenghu Road, Liantang Town, Nanchang, Jiangxi
Province
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